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" Asa final comment, the classical theory of international

1]
¥

trade had shown a great deal of durability in the past
in the face of hostile criticism. It has in recent years lost
its dominance, ‘and its surviving exponents have lost
their assurance of its adequacy.----- It seems that the old
. theory was sufficiently elastic, especially through its mo-
netary phases, to absorb without friction all the Key-

nesian contributions, and that it is now on the verge
of undergoing systematic rehabilitation. Despite my belief
in its merits and its relevance during its period of do-
minance, I am convinced, however, that it would be a
mistake to carry its Hmdmg.:ﬂﬁ.ow so far as to claim for
it, even in its improved and modernized form, adequacy
as a theory to guide policy in the present-day world. The
world has changed greatly, and is now a world of planned
economies, of state trading, of substantially mH.c:.HmQ and
inflexible national price structures, and of managed ins-
tability in exchange rates. The classical theory is not di-
rectly relevant for such a world, and it may be that for
such a world there is and can be no relevant general
theory. .
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