o Lt ram —RERZER B E SRS T 7R < mhiing - RE B O — X (2014.1.31)
(22 NE R ) Copyright @2014 J& 7 i

BT 7 AF 2 ACBIFEZT )V L — 3 v EBHEICEET 23525

Considerations on Filtrations and Ambiguity in Mathematical Finance

RN (ID11F001 H111€ )

Takanori ADACHI, ICS, Hitotsubashi University

1 FAWXOHER A OWKIZL D@D TH 5.
#5 1 % Introduction
1.1 Motivation and background
1.2 Notation
53 2 % Follower processes
2.1 Introduction
2.2 Follower processes
2.2.1 Properties and examples of follower processes
2.2.2 Idempotent follower processes
2.2.3 Honest times
2.3 Follower filtrations
2.4 Follower processes in a binomial model
2.4.1 The setup
2.4.2 Follower filtrations in a binomial model
2.4.3 Conditional expectations given a follower filtration
5 3 % Extended states
3.1 Introduction
3.2 Extended states
3.2.1 Extended states
3.2.2 Sets of extended states
3.2.3 Worlds
3.3 Recursive utility functions
3.3.1 Recursive utility functions in classical settings
3.3.2 Recursive utility functions with state ambiguity
%5 4 ¥ A categorical framework for filtrations and ambiguity
4.1 Introduction
4.2 General settings
4.2.1 Categories x r, xp and x
4.2.2 Functor L
4.2.3 Generalized conditional expectations
4.2.4 The Yoneda lemma and stochastic processes



4.3 Monetary value measures
4.3.1 A categorical framework for monetary value measures
4.3.2 Robust representation of concave value measures
4.3.3 Breaking the time consistency
4.4 Monetary value measures as sheaves
4.4.1 A Grothendieck topology as axioms
4.4.2 Complete sets of axioms
4.4.3 Completeness condition on ) = {1,2,3}
5 5 ¥ Concluding remarks
ir
A.1 General theory of stochastic processes
A.2 Dynamic risk measure theory
A.3 Category theory
A.3.1 Examples of categories
A.3.2 Functors and natural transformations
A.3.3 Limits and colimits
A 3.4 Grothendieck topologies and sheaves
A.3.5 Grothendieck cotopologies

2 AWMEDOEN BIZEHT 7 A F UV RACBWTESHBORMERZ# % 81, 74U b
L—yarvz2{fbdiczDOERbPEZ T 5 2 LIERAJHETH B, A0 TI A4 T
LD, Ny IHEMLND, RiER— 7+ U AHBERELDD. WINOSGE SRR -
T2 HBMATRERIERZ 7 4 )V s L—a Vo TEREHT B ik - T, Mz ER
{ELEIEZT1TS. TH LT )V L=y g VAT LI o iR 5 %2, ZD FTHRAL
ST EFHERZ TR T 5 2 LIk 2R TH SN, THRFERHICEIFZIC LICU & DDE
BINERI R 52 % T L BT 5.

—7, AN LIz -~y ay 7R ET S [HEN] OfkEE, 251
Tz TEBINR ) O DDOMRIMGTIZT ZRET S EDOEREREF LSS T Eicko Tz,
KR, SRSER TR T ORENERDEOE & TORERM (risk) 13RI, ERNE (H5
WEZ NS K > TIRE B HERD) T DEDWREE TERWAEFMEZI S Tz, #HOE
BIERICEHD R MZET 2082 EZ X HICE>TE. RET 5 L TEZ]
S EBIREIESR (decision theory) TIE 1950 150 HBEBRMYE (ambiguity) LWV O HARTCim L 5N
TE TV

AT, DT 1)V b L— 3 VBRI 20 <DOhofiLveElftzb4, £
NEDT 7 AF 2 ANDISHICOWTEH U,

DURTIX, T &/t 0 &4 hifl 2 R DR, 7z,
(Q,G,G = {Gt}te1) 1)
T IV L= g FEORHIZER ET 5.

3 BB HSCHE2 B TORER, THHROIIMER EMRKTHRAT 5 15RO BRG]
DEIETH%. ThzRET 5 7HITIEBMIBAR (follower process) &\ 9 IEIk A 75 iR KA
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(random time) DY EFK LTz, LITFTIE, P Zn[filZE (1) LoOmMRRE LT 5.
EE 1. [EREEE] £DBKEBTE ( raw follower process) 1, LUNDZEM 205729 Mg
f:TxQ—T Ths:
1. fo =0P-as,,
2.9 RXTDOTe THIIHLT, fr<tP-as,
3. RTDT, 7 e THICHLT, 1<T = fq < fy P-as.
2L T THZR DT X TOMERRLIOESTH 5.

G-EMEBRE L, GHEAGLAEDBMERETHS.

& et LIBMERE L, MERIEHY R ETICEBT 2 EMDIEIE 2 KT 2 T2 DITEA
ENTz. EREERR IS HERIFLIMEIERAITH 5 &0 95 it 2 0E LR £ 05 EK T Guo,
Jarrow, Zeng M A U 7-BFZ5BFR ( time change process ) D—ALICTz > T3 [4].

4, RO Te T T,

ff'r = fr P-as.. )
7 i 72 9 B R 7 B E B WATE (idempotent follower process) EFERT LICT 5 &, THIIE
4IBEZ (renewal process ) I K > THAE) S NTBREERER EDBRZHIZFD. BA,
BB AR TIERB L rn T L 2R L.

DENGEMERIC K > TERES N (THDOBEBEESES I LICE>TRLEN) HLW
T4k L—var G ={G s %
gl= \/ 6. 3)
s€[0,t] 1
TEHRL, BMET 1)V EL—2 32 (follower filtration) EFESR. § 5 & THUIRFZEBEFEIC K >
TEFENTERGELET « IV b L—2 3 2 ( continuously delayed filtration ) D—f%{kIC
o TWV5.

PR ICHERU R 2 e U C, HEHRBRER TEF S NIEB Y7 « )L L — 3 DB ET
DT EBAREN B B OV AT RO & Z/R L.

T 1. f RRESERER, £t RHALNEMMETEE, s> HITHLT,

EP[g(Y) | 6f] = EP[(Ye) | fi, Yy (4)
=iz L
Yi(w) :=yo + vt + o Mi(w), )
Mi(w) = Y. Xs(w), (6)
s€]0,t]7
V6 ifw(t) =9H
&@”:{—¢3 ﬁw&izf. 7

COFERIE, BFEBMBRICX > TREEMEREA S NREEER ) A7 BTV, HikE
AREIRHABD T T A >V T RITOBICHIHTE 5.



4 IERIREE  HH 2 BT o IBRGEAR RO IENFREZ KB 2 —FRTH B H, HHD
BHE OSERICIREE)), HAVRBEBNICETIIIB A TVARY. @MXE3ETIE, T5
U 7B AN OER ) 2 £ KRBT % 7291C, HEBRIREE (extended state) &\ I BERZE AL
Tz, PEERIREEX, BINZOEHIREDORER THS. T T THMICIE X, THHRZ RO
BERIEWVEEZTH S [7]. DD FKDREL, BALEZZKL THIOBEERRTH D,
ZNHHIMSBIREN TR,

EH 2. [HEIRKRE] 7 1)U F L—2 3 VAP Iz (1) A5 X BNTVS L%, B4 Q[C) %
RO S IcHET 5.

Q[G] :={e: T =G| (Vt € T)e(t) € G: — {D}
HD (Vs,t e T)[s <t = e(s) De(t)]} 8)

O[G] DEZRZHRIRIARE & 5.

5, o RULIEIRAE L LTS, W52t Off o(t) DR E RO T DI TH A, TITE
£ X DTG OMRZEROREES Q OFHMEATHS. TOLE, wee(t) BERTZ L
E, SURERER ot) BRBIRY 3 T LICKST 5.

HBIKITIE, Q% Q[G] I IRICHDAL T L TES. CHAB T HRAE & W55
UTH%.

BINZ OBEAIE, WL OEANI-BIES (PMOERR, WROIEFES &) SOOI (A
IR £ 05 < BT, EREOEA L LTEBENS. ©CT, WINEHE &Y
ZHEAOH L LT FORAES OF[C] ZE#T 3. 77 Le>0ThH5.

A 1.

Najg|(w) :=={e € Q[G] | (Vt € T)w € e(t)}, 9)

Ng(w) :={e € Ngjg|(w) | (Vt€ Tt >e = [e(t) & G (10)
Xl (VAeGlwe AcCe(t) = A=e(t)]]},

OF[G] = UQNg;(w). (11)

Qf[G] &, WL e BRICT v T7— FENTERDH 5 L XX, ¢ KOLETOFHRICE &
FoTWVBREFEBRNTREEVE S REEN 2R ITIRIKEEOESTH S, NI TREHS
&4 (dominant subset) EMHINZHEED T T AICB LTV 5.

%, NP ZER T )V s L— 3 T, ANEEE SR ES TRlh ULIzLUR
DRI IERIRRED B2 E 2 5.

S := OF[G/] (12)

FTEHETNEAFLR « TADZDYF YA ZIKRINAERT 2158 LR D1G2T25 5.

I, HRSRARAE D 2 e R PG [8] ~DJoH & U THERI I T = {0,1,2,..., T} IC
B % AR B O IRR 2 il A Tz

T 3. (KA 2 58 U7 BRI TR W T OB S H 2L FO & 5 10 .
Hom {h: T xOQ— X | h 3Gl ) (13)

4



fel2 L, X33 Y7% Polish 25, £2BE/IN S C Q[G] THABNTVWA LTS, TDEE,
V:Tx8— (H—R) (14)
Z(te)eTxSEheHIIHLT, UFDKIITERKT 5.

Ve {1(e<t>><h<t,>> FBI(Le)h) i t<T, a5
I(e(t))(h(T,—)) if t=T
7=z L
1.1:G6—((Q— X)—R),
2. B€]0,1],
3.J: T xS —= (H—R).
CCT, BT ELTREDEDELIREDNEZSNS.
e = inf ( L N 1,d)(h) )dy () (16)

72720, N(te,w) ERFL t £ TIIILFRIRAE e LR T 2R B HD w ZEICET X 5 IRILE
REEd EDOXFDREN t +1 DIEFN (t+1,d) DES, £z P(te) &b SEOZMEHzd %
HITHERRIEED ((te) TIHRFIF ENT) KB TH 5.

(16) DD inf IZ Gilboa-Schmeidler [3] LLKE & E N T & T2 i 0 DANHESETE (proir
ambiguity) 22K —/5, STc DD D inf IZBIHE DRES 1D B4 U 5 AREERERKIYE (state ambiguity)
ZELTWVWS. ELSEHLNEE SIS, TORE JIIHEEE D & X0 RSPz DR
BUCTTz> T\ 5.

—77 (15) DD T DL L LT IO X 5 %hil =3 Z 7.

He()(@) = inf ulg(w) a7)
CCTCu: X — RIFVNMEDHHBEMTHS. LHLEDS, TOHIETIE w e e(t) D
S CHIREER e(t) ZRIRLCLE > TV 5728, AKROMPERO EEELICLTLE -
QAR

5 Za4IbbL—Y 32 BBREDERRICKSENME MXH4ETE, T4V =3y
& IR 72 BI5R (category theory) [6] 2> TERLL, ZOVHHTLZEAMER ) X 7 AIE (dy-
namic monetary risk measure) ODIEDTT 5% [ is & & 7= ZEAM G BMERE (dynamic monetary
value measure) DPRGHZ JERA Uz, LU TR Z 5 DM DOV TEIHT 5.

Z, 74V L—=23 Y {Giyepo & Gr TR HERZE X TRENIHGIL] T TON
AXTHEZBNTVWS LTS, TOLETLRIORLt TD X OfEZRDIZNENS DN
BT 7 A >V ATIREL HBREETH . TOFEOMEZ L] + T O EMIE L O
Gr MRS R @ (X) TET & LK S. Follmer-Schied [2] D 11 ETEHE SN TS EM
&) X7 JE ( conditional risk measure ) DED AT 5 D8 Z 5 DS E MEHIE 25 2
%L, TOFRMN R o OFERELPNIC IR > TN 5.



T CHRMTZBEBOMERDOT LD, TNEDOERME UTHEGRZI T TrRAlZiER
ZHUNTFLTVEY, W RTHD. TNEERNZFREDORK] TSR ARz i
TEOICHIRL T, HIAEs <t < T DR, H LW KB ¢f 2 G TIIERZEIN 5
Gs MIHERZRANOBEE LTER T2 L, EARRGNEZFONERZA SN ? THucxt
TEEZFRASSTROIIICs <t <u<TDEXIZ, ¢ = ¢gh ¥ ¢fo¢l, = ¢ ZHiTT
CLEEZABDONERIEAS.

Pu

S t

S

d et
b BEO—HMZIRGET 2 2 D% D&M, BlEE (category theory ) & LTHIBN TS

TSR R 2R H T E 2 A[RelE 2~ L T 5. BlEm3ECA Y702 < OE T)A <
EONTVED, FXTOETAT 7 AT Y AHEHADICHIEENERDNS.

S A EDRRICER . o, AllZE (Q,G) WG A SNk, G DE o ik &
(Q,G) ECEHNGELREE (subjective ) HERHE DTN A S8 x ZEAT .

EE4 B xr xe & Xl

L xr:=xr(G) %2, G ODIXNTOHED o IMEHEDEGICEGOUZTMEBRZ O NIFIEFE
B (partially ordered set ) £ 5. TNEEEARTES.

2. xp = xr(9) 2, (Q,G) EOITXTOMERREDERITLL RO X S ZZHIlERF ( preorder )
yp BONTCHIEFESG LTS, I4D5, pve xp LT,

H<ypV & u>v (18)
CTTu>vid, vA plcHixhdiiThs I L2RT. T5& xp LELEAZES.

3. x := x(G) \3FEE ( product category ) xr x xp TH 5. sWVHANE, x & F € xr,
nexp CHBEXIBRINTCDIETH (F,u) 247327 MCFD. 4, U x OFT
VU O, ZOH1EERD o LR L F 2 BROMERNEZ, TNhENFy L Py T
F*iLd 5. ThbbU = (Fy,Py). $5& x ODHRTY 6 U NOHNH % Tz DE
AL S(AHR

Fy C Fy HD Py > Py (19)
%%,

x &, VAT LBEREDWGNEIT 2 X5 BRI ZRE LTS, ZLT, x Lo
& (presheaf ) & U C—RRALSRMHAT E HATHE (generalized conditional expectation) %2 EFE LTz,

R EBMIERE ( monetary value measure ) (CNUIHEWICZIAR L2 5%) 2 x LD
AifE & LCER L%, COBEBMERENERIE N E UTEA LU TWRRE—8M (time
consistency) 5fFZz2iilcd LR Uic. SIS ORBOZ Y EZ2/Rd KWEtilic/zs. —
/7, Kupper-Schachermayer [5] DR — W —H & FRAZEM (law invariance ) DI
F D712 d Z ) X 7R entropic U A 7 JIE LGV — ZEVWHT &, K
Mg THHREEFZ 5.



Artzner &, EIHMEHIE OEA KB (robust representation) OFEG 2 [EH L 7z [1] A,
B4 EME (concave ) 3 PEERVE RSN CREROAS R 21572, HRAF S HIC, BRRH
IR ENT, RE—H ORI ZE T - dOH 2T 2T i Lz, LM LENDS, C
5 LTESL N5 —RALEBMIEHE D & IEPETF L I3 R 50T EIZHLNTH S.

C OMBEZ RS BT DIC, BE DO EEMIE ( strucutre of subjectivity ) 2 x DR
¢x LD Grothendieck cotopology & U CiEFK L7z, T D cotopology 2 £ % cobasis ICJ&
9% H HEOMIGIFICIRE BB DK & UT—RALEBEMERIE (generalized monetary value
measure) 2 EFKT B L TNELT LERH—BEMEZR %GR, M AEMEE OMMEN K
BT EMWFFTE%.

Artzner 3ZEIC X > TEBEMEE O NBEAWIH 5N TLOR [1], Wfd—E M m At
HHRD LT HNAVARNMMEREINTE 2. T LZ3HEERMNIC S FEMICE HE
ThHb. W, —HINBBLDORHEOMMNS, —(KEDX S ERNHOESZENTIVNEW
5 PlEmN R e EE & M BHC R > TE TS, 7o & 213 2012 4RI JP Morgan Chase #1743,
CDSIC K BNy PEFMUTzF R EZEZBICOT, T LIHERMEOEEMEIXIE L &
FoTW3EEbNS.

SR A B TR, 5 A DNTCERMEHE O REEBENZ Y EIRNTH 20 E 5 hOfEHE
& LT, ZORR 2wl B MHIED 7 5 X Z2F U9 % X 5 7% x LD Grothendieck
ii48 ( Grothendieck topology ) DIFEMENFHTE LM ESMITDOVTER LTz, 374D 5B,
INFRREDNZ Y TH B T2 D DREN35M1E, B 5 Grothendieck (it | BFEEL T, HONHERE
itz KD RTO x LOERMERED SRZEED, & (site) (x,]) LOTNTD
[& (sheaf ) DIZTHEAL—HTEHEDLT S, LWV HERERE L. LN Tzl N%.
E&E 5. A ZBBMEAEDONMOEE LT S.

1. M[A] & A Ziii7z 3 I XTOERMMENEZ A 7Y 27 892 x OFe# (full) HDOR
% (faithful ) A TH %,

2. J4 & AZmIET KBTI XNTOEBMIEAIEDE & 755 X S KK D Grohtendieck {if
HTH%.

3. My &, IXTOERMENENSXLETHS.
4. BB AZ, UTDEAT T LT HE XSG Fny: Mo — ADFET 5 & &,
FL (complete ) EVHINS.
My X
rml lm (20)
M[A]—=Sh(x, ] 4)
CTT, 7ldx FOTRTONENETE, Shix, J4) & 2 (x, J4) FOTXTOREIE

I, o, &, Sh(x, Ja) b X NOWUSZETOLEFAHET & L TR LN 2 BILEF
( sheafification functor) TdH 5.

T2 ARNIOEREALT D, T5 L, EBMHIEE ¢ ISHLT, 1, (p) & AZil
T &S BB EONL E 7% 3 SR ENE TH 3.




6 EERERERE MGESETIX, AL TIrolzidmz iUz b T, RigxX T &N
TEEDHSTEHEICOWTEN,N L. LTFTIEC S LIEBEICOWTIRRNS.

IRIRREDREZ DI RICIE, PR AL SMEH L TEMBRBROEZNHS. L Lk
M5, TOPFACHRST L (17) DX I BT OTHEEZ, Bon DfEROEERTLE >
TWVW5., TORZNET RO, wee(t) ZflDT e(t) MHERE I Oz FiEZHS
NEEAI.

(16) DHFTHW SN TV 2 FEiHERHIEOES P(t,e) 1&, FeR.EMH (rectangular condition
) EVWI ML TWVWA T EERE LT, L LT DM & ¢y ET# Z 7z Grothendieck
cotopology DEFKICHI T K ZREM (stability ) B (transitivity ) DFEMFIFZ & THE
WEZLTW5. TORGREHLSMITENR, FEZMZFaiEROEFICERT S &
NDELRBZEMREZEENZINE LK.

By i, JREEBHREOERIEEENTVARY. CTOERL EDTHE NIk Z 2B EE
ZBTEIFEHTHAS.

MBS AREE DN D K 5 IR EE AN OTEMZHE LV, IHICEAT, B
SHEEBMMENE ORI 2 X 5 B N HES ZIRETENUTERS L.
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