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I. How Has De~tosit CompOsition Changed ? 

When the latest trend of small business finance comes under d[scussion, it is usual for 

the repletion of those private financial institutions which specialize in small business finance 

to be taken up as one of the foremost factors. From a long-term point of view, however, 

what change has the loaning_ capacity of those pr]vate financial institutions which specialize 

in small business finance undergone? As an Index of such change in their loaning capacity. 

the change in the depos.it co_mposition of financiai institutions is shown in Table 1. I have 

TABLE 1. COMI'OSITION RATIOS OF BALANCES OF DEPOSITS 

Note : * jnclude trust accounts. ' 
Source : " Tab]e of Principal Funds and Investments of Financial Institutions " in 

F_cono'nic Stat,stics of ,Japa'l. 

taken the ratios of deposit composition as c]assified by the categories of financial institutions 

from "Table of Pnncrpal Funds and Investments of Fmanclal Instrtutrons " carned by The 

Bank of Japan, Economic Statistics Mollt/1ly. Here, therefore, those private financial institu-

tions which specialize in small business finance, consist only of the Central Bank for Com-

mercial and Industrial Cooperatives, mutual loans and savings banks and credit associations. 

And the deposits are of the ba]ances as of the end of each year and their aggregates are the 

total including their overlapping accounts. 

As is clear from the ratios of deposit composition, those of all banks were rather of an 

upward tendency up to 1956, but during the period from 1956 to 1961, they distinctly witnessed 
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a　downward　movement．In　sharp　contrast　to　the　above，the　composition　r＆tios　of　the　balances

of　deposits　of　those　private石nancial　institutions　which　specialize　in　small　business盗nance，

while　declining　during　the　period　from1953to1956，reversed　their　course　during　the　period

from1956to1961，registering　a　rise　from10・1傷to12．6％．　In　this　way，there　is　seen　a

contrasting　movement　between　the　composition　ratios　of　deposits　balances　of　those　two　groups

of且nancial　institutions、

　　　　As　those盒nanciahnstitutions　which　are　moving　in　a　different　direction　from　the　above

two　groups，may　be　mentioned（a）agricultural丘nancial　instltutions　and　insurance　companies

and（b）govemment・af石1iatedβnancial　instltutions，so　far　as　their　deposit　composition　ratios

are　concemed．As　for　the　deposit　composition　ratios　of　the　agricultural　financiahnstitutions，

generally　speaking，they　traced　a　gradually　dechlling　coursβwhile　those　of　insurance　com－

panies，conversely，a　gradually　rising　course，Though，next，the　deposlt　composition　ratios

of　govemment－a伍1iated且nancial　institutions　did　not　show　any　distinct　trelld，yet　it　may　be

said　that　they　moved　in　a　direction　similar　to　that　of　those　of　all　banks　in　that　they　rather

tended　to　decline　d皿ing　the　period　from1957to1961．

　　　　What　should　pose　a　question，as　is　seen　from　Table1，is　that　the　composition　ratios　of

deposits　balances　of　all　ballks　downed　from59．8％in1956to57．4％in1961，0n　the　one

han（1，and　on　the　other，those　of　private　financial　institutions　which　specialize　hl　small　business

6nance　uppe（Hrom10．1％in1956to12．6％in196L　Such　a　rise　ill　the　deposit　composition

ratios　of　private丑nancial　institutions　which　specialize　in　small　bushless丘n乱nce　and　such　a

decline　of　all　banks　as　are　mentioned　above，may　be　regarded　as　a　change　in　composition　in

small　business6nance　worthy　of　special　attention．

　　　　The　foHowing　analysis　aims　at　hlvestigatlons　into　that　above　change　in（leposit　composi－

tion　which　is　favorable　to　small　business　finance．

II．　」晒zo　ls！hθ　Chα％810　カz1hθZ）吻s諺Co吻s髭∫oηRθ」θ！θ4

　　　　　　　　！o　ihθ　Chσngo　∫η　！ho　乙oσ％Cb”脚s髭ゴo％P

　　　By　what　is　it　explaincd　tllat　the　deposlt　composition　ratio　of　those　private6nancial　in－

stitutions　which　specialize　in　smal11）usinessβnance　has　risen　shlce　l956，as　is　shown　in

Tal）le17　Let　us　pursue　this　question　from　a　general　point　of　view．

　　　　In　Column（A）of　Ta1）1e2，the　ratio　of　annual　change　of　the　total　of　bal且nces　of　deposits，

as　is　given　in　Table　l，is　shown　in　percentage　and　in　Column（B）ンthe　ratio　of　annual　change

of　the　total　oHoans　an（l　investments　in　negotial）1e　securities，as　is　given　in　the“Table　of

Principle　Fullds　and　Investments　of　Flnancial　Institutions”in　Eωノ，o”～16S’‘，！〆5i〃60∫，Z砂‘“～，

also　in　percentage．In　the　last　column　of　Table2，（A－B）is　shown　in　percentage，but　in（i）

A－B＞0，the　ratio　of　annual　change　of　the　l）alances　of　deposits　exceeds　the　ratio　of　annual

change　of　the　l）alances　of　loans　an（l　investments　in　negotial）le　securities　and，therefore，

either　the　rat…o　of　the　l）alance　of　cash　held　by　五nancial　institutions　against　the　balance　of

loans　and　investments　in　negotiable　securities　will　rise　or　the　ratio　of　the　balance　of　loans

by　the　Bank　of　Japan　to　city　banks　against　the　balance　of　loans　an〔1investments　in　negoti－

able　securitieswill　decline．On　the　other　hand，in（ii）A－B〈0，conversely，the　ratlo　of　annual

change　of　the　balances　of　deposits　falls　short　of　the　ratio　of　annual　change　of　the　balallces

of　loans　and　investments　in　negotiable　securities　and，therefore，either　the　mtio　of　the　balances
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TABLE2．ANNuAL　CI－IANGING　RAT正o　oF　DEI）osITs　AND　LoANs　AND

　　　　　　　　　　INvEsTMENTs　IN　NEGoTIABLE　SEcuRITIEs　oF　F【NANcIAL

　　　　　　　　　　INSTITUTIONS　AGAINST　l）RECEDING　YEAR

（％）

End
Almual　Challghlg　Iミatio　ofTotal＊of

oans，etc．agahlst　Prece（llng　Year

of　Year （A）

1953 126．7

1954 116．0

1955 』23．8

し956 125．2

1957 』18，1

1958 119．3

1959 i18．2

1960 123．3

1961 122．8

AnnuaChangmgRatiooT・ta1・
Loalls　and　Investlllents　in　Negotiab】e

Securit1es　against　Preceding　Year
　　　　　　　　　　　　　（B）

　　　　　　　　　　　　132．1

　　　　　　　　　　　　117．1

　　　　　　　　　　　　U6．1

　　　　　　　　　　　　124．4

　　　　　　　　　　　　L22．4

　　　　　　　　　　　　118．6

　　　　　　　　　　　　』20．3

　　　　　　　　　　　　124．7

　　　　　　　　　　　　123．9

（C）＝

（A）一（B）

5
1
8
1
4
0
2
2
1

一
一
　
　
一
　
一
一
『

Note　l　＊hlcludes　overlaPl）ing　accounts，

Sourcc：　“Table　of　Principlc　Fun〔ls　an（i　hlvestments　uf　Fhlallcial　hlstitutiolls”　m

　　　　　　　　伽’置・〃’i‘S‘‘」‘i5∠i‘5ψ7‘ψα〃。

oHoansξmd　lnvestments　in　negotiable　securities　agahlst　the　bahnces　of　cash　held　by6nancial

instltutlons　will　rise　orしhe　ratio　of　the　balances　of　loans　by　the　Bank　of　Japan　to　city　banks

against　the　balances　of　loans　and　investments　in　negotiable　securities　will　rise．That　is，there

w1ll　be　a　positive　attitude　on　the　part　of五nancial　institutions　for　loalling　and　maldng　illvest－

ments　hl　negotiable　securities．

　　　　In　Ta1）1e2，ill　the　case　of（i）A－B〉0，the（leposit　composition　ratio　of　those　privaしe

6nanci〔dinstituti・nswhichspecializeinsmallbusinessnnance，genera】1ysl）eaking，declinesas

compared　with　the　I）receding　year　while，in　the　case　of（il）A－B＜0，it，generally　s1）eaking，

rises　as　compared　witll　the　precedlng　year．Our（1uestion　here　concems　the　rise　as　compared

with　the　preceding　year　of　the　deposit　composition　ratio　of　those　private五11ancial　institutions

which　sl）ecialize　in　small　business丘nance　and　so　lt　is　necessary　for　us　to【）ursue　the　case　of

（il）A－B＜0．

　　　　h　the　case　or（ii）A－Bく0，that　is，whcn　the　loallsとmd　investmellts　ill　negoti乱b！e　securities

are　I）ositively　accelerated，why　does　the　deposit　compos1tlon　ratio　of　those　private　6nanclal

institutions　which　specialize　in　small　nnance　busilless　rise　as　compared　with　the　preceding

year～　Let　us　examhl¢more　mhlutely　into　the　cause　and　effect　of　the　matter　in　question．

　　　　Now　let　us　rq）resellts　thc　balance　of　deposits　of　aU　banks　as　of　the　end　of　the　I）receding

yearbyDむ1，しhebahnceofdq）・sitsasoftheen〔loftl・isyearbyO占2，theb乱lance。fl。ans
and　investments　in　negotial）le　securities　as　of　the　end　of　the　preceding　year　by　Lひ1，the

babllce　of　loalls　and　invcstments　iIl　negotkしble　securities　as　of　the　eIld　of　this　year　by1。o呂，the

baLmce　of　deposits　of　those　l）rivとlte6nancial　institutiolls　which　specialize　in　small　business

nnanceas・ftheend・fthel）recedingyearbyD、1，thebalanceofdep・sitsas・ftheend。f
this　year　by　Ds2，the　balallce　oHoans　and　hlvestmcllts　hl　negotiable　securities　as　of　tlle　end

of　the　preceding　year　by　L、、，and　the　balance　of　loαns　and　investment　in　negotiable　securities

as　of　the　end　of　this　year　by　Ls2．　In　this　case，in　order　that　the　deposit　composition　ratio
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of　deposits　of　all　banks　may　decline　as　compared　with　the　preceding　year　while，conversely，

the　ratio　of　deposit　composition　ratio　of　those　private6nancial　institutions　which　specialize

in　small　business丘nance　may　rise，there　should　be　the　following　relations，for　the　present

ignoring　the　movement　of　the　deposit　composition　ratio　of　other丘nancial　institutions：if　it

is五）δ1＝αl　D、1and　Z）02＝α2D、2，then　it　isα1＞α2．　If，then，we　takeσ面for　the　rate　of　expan－

si・n・fthebalance・fdep・sits・fallbanksandGd，f・rtherate・fexpansi・n・fthebalance
of　deposits　of　those　private丘nancial　institutions　which　specialize　in　small　business　nnance，

then　G面＝五）δ2／∠）bユand（17d、＝五）、2／Z）、1．

　　　　If，therefore，it　isα1＞α2，the　resuhs　is　as　follows：

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　C砂＝α2D、2ノα、D、1

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　＝（α2／α、）・（D、2／D81）

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　＝（α2／α1）・Gα8

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　Gσひ／G伽＝α2！α1＜1

That　is，the　rise　of　the　deposit　composition　ratio　of　those　private丘nancial　institutions　which

specialize　in　small　business6nance　as　compared　with　that　of　all　banks　means　that　Gd5，the

rate　of　expansion　of　the　balance　of（1eposits　of　those　private　nnancial　institutions　which　spe・

cialize　ill　small　business　6nance，exceeds　C面，the　rate　of　expallsion　of　the　balance　of　deposits

of　all　banks．　Similar　relations　can　al）1）1y　to　the　change　in　the　composition　ratios　of　the

balallce　of　loans　and　investments　hl　negotiable　securities　of　these　two　groups　of6nancial

institutions．　1f，then，we　take　C馳for　the　rate　of　expansion　of　the　balance　of　loans　and

investments　in　negotiable　securities　of　all　banks　and　Cb、for　the　rate　of　expansion　of　the

balance　oHoans　and　investments　in　negotiable　securities　of　those　private丘nancial　institutions

whlch　sl）ecialize　in　small　business　finallce，it　ls　Gδδ＝Lり2／L飢and　Goε＝Lε2／L81。

　　　　Again　here，we　shall　for　the　present　ignore　the　movement　of　the　composition　ratios　of

loans　and　investments　in　negotiable　securities　of　other　finαncial　institutions　and　only　consider

TABLE3、CoMPosITloN　RATlo　oF　LoANs　AND　INvEsTMENTs　IN
　　　　　　　　　　NEGoTIABLE　SEcuRITIEs　oF　FINANcIAL　INsTITuTIoNs
　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　（Unlt　l￥1Million）

Total　of　Loans＆111vestment
Of　Which

End
in　Negotiable　Securities　of
　Financial　lnstitutions All　Bαnks

Private　Financ三a［Institutions
　　Specializing　in　SmaU

（2）
1
）

（3）一　一

1
）

of　Year
（
1
） （2）

Business　Finance
　　　　　（3）

（％） （％）

1953 5，171，376 3，171，162 515，532 61．3
9
．
9

1954 6，056，485 3，530，087 594，580 58．2 9．8

1955 7，304，315 4，005，580 695，255 56．9 9．8

1956 8，752，283 5，088，635 842，540 58．1
9
．
6

1957 10，717，557 6，289，409 1，015，749 58．6
9
．
4

1958 12，719，367 7，402，657 1，224，871 58．1
9
．
6

1959 15，305，962 8，870，438 1，611，501 57．9 10．5

1960 19，096，850 11，005，038 2，057，472 57．6 10．7

1961 23，663，478 13，694，575 2，682，543 57．8 11．3

Source．“Table　of　Principle　Funds　and　Investments　of　Financial　Institutions”m

　　　　　　　＆oπo’πi6S‘而吻5げ」ψαπ，
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the　change　in　the　composition　ratio　of　loans　an〔l　investments　in　negotiable　securities　of　all

banks　and　that　of　those　private且nancial　institutlons　which　specialize　in　smail　business丘nance．

IfitisLδ、＝β、L31andLひ2＝β、L、、，thenitisβ1＞β2．

　　　　As　is　seen　from　Table3，the　composition　ratio　of　loans　and　investments　in　negotiable

securities　of　all　banks　against　those　of6nancial　institutions，has　shown　a　dechning　tendency

since1957while　that　of　those　private盒nancial　institutions　which　specialize　in　small　business

6nance　has　witnessed　a　trend　of　rise．This　is　the　reason　why　the　relations　ofβ1＞β2should

be　thought　to　be　possible．　If　so，the　result　should　be　as　follows：

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　（ヌδO＝β2L，2／β、Lε1

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　＝（β2／β、）・（L82／・乙ε1）

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　＝（β2！βエ）・oめ、

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　Gbり／Cδ、＝β2／β1＜1

　　　　If　there　were　no　removal　of　net　deposits　among6nancial　institutions　as　a　result　of

loans　and1nvestments　in　negotiable　securities　by　them，it　would　be　possible　to　regard

rate　of　expansion　of　the　balance　of　their　loans　and　investments　in　negotiable　securities

that　of　the　balance　of　thelr　deposits．　As　a　matter　of　fact，llowever，the　size　of　the　rate

expallslon　of　the　loans　and　investments　in　negot豊able　securities　of五nancial　institutions

give　birth　to　the　removal　of　their　net　deposits．

banks　and　those　private　Hnancial　institutions　which　specialize　in　small　business6nance，

ignoring　the　interHux　of　the　balance　of　depoits　between　the　above・mentioned丘nancial

stitutions　and　others，let　us　go　on　in　our　task．　Of　course，we　do　not　intend　to

ignore　the　effects　of　such　interflux　of　deposits　as　is　mentloned　above，but　we　shall

the

the

S
f
a
O

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　will

Also　here，limiting　our　observations　to　all

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　alld

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　1n－

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　entirely

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　later

examine－them　as　a　factor　which　exercises　some　effects　upon　the　interflux　of　deposits　between

a11banks　and　those　private　nnancial　institutions　which　specialize　in　small　business6nance．

　　　　Let　us　take　Eδ1and　Fo2for　those　amounts　of　deposits　which　flow　out　of　all　banks　as　m

accompaniment　to　their　Ioans　and　investments　in　negotiable　securitles　dur1ng　the　preceding

year　and　this　respectively　and　F、l　and　F、2for　those　amounts　of　desposits　which　How　out　of

those　private丘nancial　institutions　which　specialize　in　small　business　nnance　during　the　pre－

ceding　year　and　this。　In　this　case，to　simplify　our　arguments，1et　us　assume　that　those

amounts　of　deposits　which　new　out　of　all　banks　and　those　private丘nancial　institutions　which

specialize　in　small　business五nance　d皿ing　the　preceding　year　are　equal，that　is，Fδ1＝F、1．

And　if　we　take　G∫δand　G∫、for　the　rates　of　annual　increase　of　those　amounts　of　deposits

which　How　out　of　all　banks　and　those　private　financial　institutions　which　specialize　in　small

business　nnance　respectively，then　G∫ドFδ2／ノ㌔1and　C∫、＝F、2／F、1、　If，then，we　takeεo　andε、

for　the　ratios　of　the　rates　of　increase　in　those　amounts　of　deposits　whlch　How　out　of　all

banks　and　those　private丘nancial　institutions　whidl　specialize　in　small　business6nance　re－

sl）ectively　against　their　balances　of　loans　and　investments　ln　negotiable　secufities，then　the

result　will　be　as　follows：

　　　　　　　　　　　　　　　　　　　　　　　　　　　　εδ一C∫δ／C。D＝（F。2／Fb、）／（Lδ2／Lし1）

　　　　　　　　　　　　　　　　　　　　　　　　　　　　ε、篇G∫8／Gりs＝（瓦zノ瓦1）／（Lε2／Lε、）

and

　　　　　　　　　　　　　　　　　　　　　　　　　　GObεり＝Goゲ（G∫0／Goo）＝G∫δ＝1㌔2／1㌔l

　　　　　　　　　　　　　　　　　　　　　　　　　　C。、ε、＝G。、くG∫s／GD、）＝G∫、饗F，2／F、1

The　assumption　is　Fol＝F81and，therefore，Fo2≧瓦2，thaHs，that　net　removal　of　deposits　be－

tween　all　banks　and　those　private丘nancial　institutions　which　speclalize　in　small　business



14 HITOTSUBASIIUOURNAL　OF　COMMERCE＆MANAGEMENT ［March

丘nance　which　accompanles　Gδδand　Gひ、，that　is，the　fixed　rates　of　expansion　of　their　respec－

tive　loans　and　investments　in　negotiable　securities，shou正d　be　regulated　by　the　folbwing

conditions：

　　　　ifε麟象：た。o「｝then取瓦・・

and

　　　　if　1％≧≧瓦2，then（Goo／Gδド）≧（Cbα／Cわ、）．

If　Gかむ／Go、is　nxed　in　value　aboveε、／εひ，that　is，if（7かo　relatively　assumes　a　greater　value　than

Gむ、over　that　limit　which　is行xed　by　the　value　ofε、ノεδ，then　there　will　be　given　rise　to瓦2＞瓦2，

that－is，there　will　be　an　annual　net　Ho脚of　deposits　from　all　banks　to　those　private　financial

institutions　which　specialize　in　small　business　nnance，md　the　result　wm　be　that　the　ratios

of　the　rates　of　expansion　of　the　balance　of　deposits　between　all　banks　and　those　private

financial　institutions　which　speciahze　in　small　business6nance，will　represent　a　more　favorable

change　to　the　latter　than　the　ratios　of　the　rates　of　expansion　of　their　respective　loans　and

investments　in　negotiable　securities，that　is，there　will　be（Gδo／Gδ8）＞（G¢o／0‘8）．

　　　　ln　Table3，the　weight　of　all　banks　in　the　composition　ratio　of　the　balance　of　loans　and

investmellt　in　negotiable　securities　h＆s　almost　uniformly　declined　since1957while　that　of

those　private丘nancial　institutions　which　specialize　in　small　business丘nance　has　risen．　The

di狂erence　between　the　composition　ratios　of　the　two　groups　of6nancial　institutions　in1957

stood　at
　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　58．6－9．4＝＝49．2

and　for　1961，at

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　57．8－11．3ニ46．5．

And　the　degree　of　favorableness　to　those　private6nancial　institutions　which　specialize　in　small

business　finance　against　all　banks　of　the　ratios　of　their　respective　balances　of　loans　and

investments　in　negotiable　securities　during　the　period1957to1961，may　be　said　to　have

stood　at　49．2－46．5＝2．7％．

　　　　On　the　other　hand，if，in　Table　l，we　examine　into　the　change　in　the　composition　ratios

of　their　balances　of　deposits，as　we　have　done　in　Table3，we　find　that　the　difference　between

therati・softhebalancesofdepositsofbothgroupsof五nancialinstitutions，stoodat592－
10，5＝48．7　in　1957　and　at57，4－12．6＝44．8　in　1961　and　the　degree　of　favorableness　to　those

private　financial　institut1ons　which　specialize　in　small　business且nance　against　all　banks　of

the　ratios　of　their　balances　of　deposits　may　be　said　to　have　stood　at48．7－44．8＝39％．

　　　　The　comparison　between　Table　l　and　Table3，clearly　shows　that　the　composition　ratio

of　those　private　financial　institutlons　which　specialize　in　small　business　finance　against　all

banks　during　the　period　from1957to1961，proved　more　favorable　to　the　former　in　the　case

of　their　balances　of　deposits　th＆b　in　the　case　of　their　balances　of　loans　and　investments　in

negotiable　securities．This　means（Odo／Gd8）＜（0り4008）く1．　Furthermore，in　order　that　there

may　be（6躍Gα、）＜（Gひひ／Cひ、）〈1，there　should　be凡呂＞瓦2，and　in　order　that　it　may　be　so，

there　should　be　ful行亘1ed　the　conditions　of（ε3／εo）〈（Gδひ／Gひ3）＜1．

　　　　After　all，the　rate　of　expansion　of　the　balance　of　loans　and　investments　in　negotiable

sec皿ities　of　those　private行nancial　institutions　which　specialize　in　small　business6nance

that　exceeded　that　of　all　banks　during　the　period1957to1961，caused　the　weight　of　the

former　in　the　composltion　ratio　of　their　balances　of　deposits　to　rise　above　that　of　the　latter．

As，besides，the　rate　of　increase　in　the　annual　out且ow　of　deposits　that　accompanies　the　rate
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of　expansion　of　the　balance　of　their　loans　and　investments　in　negotiable　securities，

a　smaller　value　in　the　case　of　those　private行nancial　institutlons　which　specia11ze

business6nance　than　in　the　case　of　all　banks，it　was　possible　for　the　former　to

greater　rise　in　their　rate　of　expansion　of　the　balance　of　loans　and　investments　in

securities　than　they　actually　did　against　all　banks．

deposits　from　all　banks　to　those　private6nanclal　institutions　and，in　consequence，

assumes
in　small

make　a
　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　negotiable

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　Therefore　there　will　be　a　net　ou田ow　of

　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　there　wili

be　a　favorable　change　to　the　latter　in　the　compositicn　ratio　of　their　balances　of　deposits，

　　　　Next，when　the　rate　of　expansion　of　the　balance　of　loans　and　inlvestments　in　negotlable

securities　of五nancial　institutlons　as　a　whole　goes　over　that　of　the　baiance　of　deposits　of

those　institutions　as　a　whole，（i）the　rate　of　expansion　of　the　balance　of　loans　and　investments

in　negotiable　securities　of　those　private五nancial　lnstitutions　which　specialize　in　smali　business

丘nance，重s　relatively　superior　to　that　of　all　banks，but（ii）the　ratio　of　the　rate　of　increase　in

the　amount　of　outHow　of　deposits　as　against　the　above・mentioned　rate　of　expansion，is　rela・

tively　lower玉n　the　case　of　those　prlvate五nancial　institutions　which　specialize　in　small　business

nnance　than　in　the　case　of　all　banks，so　mucll　so　that　it　more　than　offsets　the　above・men・

tioned　superior　position．

　　　　WhyP　We　must　examine　into　that　question．

III。陥’B’hθβα6々8”観4夢勘ひo励彪紹ssげ’hθD吻s露
　　　　　α，吻s∫’加び7物sθP吻漉Eげ雁η吻」伽’髭躍醜s
　　　　　　　　レFh’6h　5掬6毎あ～θ　∫πS徽z4β％s伽膠ss　F診％σκ6θ～

　　　　In　analyzing　the　period　from1957to1961，it　may　be　appropriate　to　pay　attention　to　the

fact　that　the　year1957was　a　specia1，exceptional　year．The　year，as　is　well　known，was　the

one　in　which　tight　monetary　policies　were　adopted　in　lts6rst　half，That　the　ratio　of　annual

change　of　the　balance　of　deposits　of6nanciahnstitutions　as　a　whole　in　this　year　was　lower

than　that　of　their　balance　oHoans　and　investments　in　negotiable　securities，was　due　rather　to

the　aggravatjon　of　financial　instituしions，especially　all　banks，resulting　from　the　adoption　of

tight　monetary　policies　than　to　thelr　positive　attitude　towar【11ending．

　　　　In　this　case，the　fact　that　the　composition　ratio　of　the　balance　of　those　private　financial

institutions　which　specialize　in　small　business　finance　rose　while　that　of　all　banks　declined，

was，as　has　been　explained　above，not　brought　about　by　any　excess　of　the　rate　of　expansion

of　the　balance　of　loans　and　investments　in　negotiable　securities　of　those　private　financial　in・

stitutlons　which　speciahze　in　small　business丘nance　over　that　of　all　banks，　So　far　as　such

rate　of　expansion　as　is　mentioned　above　is　concernd，the　effects　of　tight　monetary　policies

caused　contrary　relationsしo　exist，as　may　be　clear　from　the　comparison　between　Table　l　and

Table3，　Nevertheless，in　the　composition　ratio　of　the五r　balances　of　deposits，the　weight　of

those　private丘nancial　institutions　which　specialize　in　small　business行nance　increased　while

that　of　all　banks　decreased，and　this　phenomenon　is　attributed　to　the　fact　that　there　was　a

net　flow　of　deposits　out　of　all　banks　into　those　private　financial　institutions　which　specialize

in　small　business五mnce。That　is，the　ratlo　of　the　rate　of　increase　in　the　annual　outθow　of

deposits　of6nancial　institutions　against　the　rate　of　expansion　of　their　loans　and　investments

in　negotiable　securities，was　greater　in　the　case　of　those　pr三vate6nancial　institutions　which

specialize　in　small　business　finance　than　in　the　case　of　all　banks．And　the　eHlects　of　raising
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the　ratio　of　the　balance　of　deposits　exercised　by　the　above　net　removal　of　deposits　upon　those

private　6nancial　institutions　which　specialize　in　small　bu面ness6nance，is　thought　to　have

exceeded　the　effects　of　lowering　the　composition　ratio　of　the　balance　of　deposits　exercised

by　the　comparatively　inferior　position　of　the　rate　of　expansion　of　the　balance　of　loans　and

investments　in　negotiable　securities．

　　　　The　higher　degree　of　outnow　of　deposits　thaしaccompanled　the　loans　and　investments　in

negotiable　securities　in　the　year1957which　witnessed　tight　monetary　policies，may　be　attributed

to　such　factors　as　that　those　large　enterprises，which　are　chieny　the　customers　of　all　banks，

economized　in　their　liquidity　on　hand　under　the　effects　of　monetary　tightness，tliereby　bring・

ing　about　the　trend　of　a　comparative　smallness　of　deposits　ylelded　by　the　loans　by　a璽l　banks，

that，in　the　period　which　was　tuming　from　good　tmde　to　bad　trade，banks　suffered　compara－

tively　strongly　the　effects　of　withdrawal　of　del）osits　in　consequence　of　the　continuation　of

good　trade　of　consumption　which　had　been　left　behind　by　the　depression，and　that　those

sectors　of　commerce　and　services　which　found　it　easy　to　bene6t　from　the　good　trade　of　con－

sumption　consisted　largely　of　small　enterprises．

　　　　However，the　features　of　the　period　from1958to1961，are　dlEerent　from　the　character－

istics　of　the　year1956．　The　latter　were　of　a　monetary　tighしness　period　while　the　former

was　of　a　period　during　which　there　was　a　comparatively　smooしh6nance．（Though　it　is　well

known　that　the　latter　half　of1961witnessed　the　adoption　of　tight　moneしary　pohcies，yet　it　was

after　the　advent　of1962that　such　pohcies　began　to　assume　their　hard－pressing　character．）

It　may　be　thought，therefore，that篭he　analysis　of　the　year1967should　be　regarded　as　an

exception　to　that　of　the　period　1958to　1961。

　　　　The　fact　that，during　the　period　from1958to1961，the　rate　of　exl）ansion　of　the　balance

of　loans　and　investments　in　negotiable　securities　exceeded　that　of　the　balance　of　deposiしs　in

the6nancia1丘eld，may　be　taken　as　meaning　that　the　managing　attltude　of6nancial　illstitu－

tions，generally　speaking，was　to　maintain　the　lhle　of　positive　lending．

　　　　The　basic　tone　of　economy　of　this　country　that　constituted　the　background　of　a　positive

attitude　toward　loans　on　the　part　of6nancial　institutlons　as　a　whole，may　be　sought，partly，

in　that　there　was　intemational　good　trade　running　on　the　rishlg　tide　of　Kondratieff　w践ves

thatacc・mpaniedthetechn・1・gicalinn・vationmiversallybeingrec・gnizedinintemati・nal
econo1血y　and，partly，in　that　the　enterprises　of　this　coulltry　accelemted　their　investments　hl

the　rationahzation　and　modemization　of　equipment　in　preparation　for　tlle　intemational　atmos－

phere　of　liberalization　wlth　the　support　of　a　favorable　intemational　balance　of　payments　and

the　Govemmentシs　bulli5h　implementation　of　economic　growth　policies、　Indeed，the　period

under　review　was　one　enjoying　a　stabilized，high・level　growth　seldom　experienced　before，

　　　　How　was　it　that　the　maintenance　and　achievement　of　a　stabilized，high－levei　economlc

growth　and　the　promotion　of　a　positive　managing　attitude　by6nanciahnstitutions　as　a　whole

during　the　period　from1958・to1961，brought　about　the　comparatively　superior　position　of

those　private6nancial　institutions　which　specialize　in　small　business　finance　to　that　of　all

banks　in　the　rate　of　expansion　of　the　balance　of　loans　and　investments　in　negotiable　securities？

　　　　Whenever　we　have　hitherto　examined　inしo　the　lending　attitude　of6nancial　hlstitutions　as

a　whole，it　has　been　usual　for　us　to6nd　a　distinction　between　all　b＆nks　which　are　intended

to　serve　as　financial　institutions　for　large　enterprises　and　those　private　financial　institutions

which　speciahze　in　small　business五nance。　That　is，all　banks　assumed　a　bullish　lendlng

attitude　for　large　enterprises　while　those　private　financial　institutions　which　specialize　in　sma11
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business丘nance　were　rather　apt　to　remain　at　a　bearish　loaning　attitude．As　a　result，the　posi・

tive　lending　attitude　of　financial　institutions　as　a　whole　was　nothing　but　a　reHection　of　the

positive　lending　attitude　of　all　banks，and，in　consequence，the　bearish　lending　attitude　of

those　private丘nancial　institutions　speciallzing　in　small　business且nance　which　are　of　a　smaller

weight　in　the　composition　of　financial　institutions　as　a　whole，tended　to　be　submerged　beneatll

the向ullish　one　of　all　banks．Why　was　such　divislon　between　the　two　groups　of丘nancial

institutions　in　their　lending　attitude　as　is　mentioned乱bove　liquida乳ed　during　the　period1958

to1961？Why　was　it　that，during　the正）eriod　under　question，the　positive　managing　attitude

of　nnancial　institutio：1s　as　a　whole，different　from　former　periods，came　to　be　reHected　much

more　in　the　positive　lending　attitude　of　those　private五nancial　institutions　which　specialize　in

small　business五nance　than　in　that　of　all　banks　P

　　　　（1）Whether　it　may　be6nanciahnstitutions　as　lenders　or　it　may　be　enterprises　as　bor・

rowers，some　are　apt　to　suffer　very　strongly　frqm　those　failures　which　come　from　their　mis・

calculation　of　the　future　and　others　but　slighdy．To　the　former　group　belong　small　businesses

and　those　private五nancial　institutions　which　specialize　in　small　business丘nance　and　to　the

latter　big　enterprises　and＆11banks．　Therefore，small　businesses　and　those　private　Hnancial

institut1ons　which　specialize　in　small　business行nance，when　there　is　a　great　possibihty　of

failure　in　their　forecasting　of　the　future，tend　to　stress　the　importance　of　informatlon　and

ludgement　conceming　the　past　and　present　as　a　basis　of（leciding　upon、their　managlng

activitiesandtherebytryt・av・idasmuchaspossiblethedangerofdependinguponthe
uncertain　speculation　about　the　future．

　　　　In　view　of　the　above，therefore，the　fact　that’th6Govemment　formulated　its“income

doubling　plan”and　l）ublished　their　long・term　view　of　the　economy　of　this　country　and　thereby

introduced　a　certain　degree　of　reliability　into　a　prediction　of　the　future，may　be　taken　as

having　played　an　important　role　in　tuming　bullish　tlle　bearish　managing盆ttitude　of　smali

businesses　and　those　private　financial　hlstitutions　which　specialize　in　small　business　finance．

　　　　Furthermore，the　speedy　recovery　from　the　depression　in1957and　the　fo肛owing　continua・

tion　of　a　stabihzed，high－level　economic　growth　also　contributed　toward　the　decrease　of

unrehability　of　the　foretelling　of　the　future　by　small　businesses　and　those　private且nancial

institutions　which　specialize　in　sm’all　business五nance　and　thus　resulted　in　making　positive

their　managlng　attitude．

　　　These　factors　thus　constituted　the　basls　of　making　positive　the　managing　attitude　of　small

businesses　and　those　private6nancial　institutions　which　speciahze　in　small　business丘nance．

　　　（2）　On　the　other　hand，we　may　also　mention　the　fact　th＆t，d皿ing　the　period　under

review，the6nancial　power　of　small　businesses　and　those　private丘nancial　institutions　which

speciallze　in　small　business6nance　was　reinforced　as　compared　with　the　previous　periods．

Of　course，the　above　fact　may　be　said　tαhave　been　the　cause　of　tllose　private五n＆ncial

lnstitutions　which　specialize　in　small　business行nance　having　taken　a　more　positive　loaning

attitude　than　all　banks．　But　it　is　undeniable　th乱t　these　two　matters　altematively　served　as

causeande鉦ectt・each・ther・、．　　．！　、⊃

　　　（i）　As　for　the6nancial　power　of　smalr　businesses，as　is　clear　from　Figure1，showing

thequarterly丘guresc・ncemingtheliquidity（cash＋balances・fdep・sits／quarterlysales）・f

enterprises　classi五ed．by．scale．taken　from“Cρrporate　Enterprises’StatisticsΩuarterly”of　the

Ministry　of　Finance，their　liquidity　was　very　much　improved　during　the　period1953to1961．
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Classified by scale, the liquidity of those enterprises whose capital stood at Y 10 million to 

less than Y 100 million, was stabilized at a comparatively high level, and, therefore, what is 

worthy of comparison, is the liquidity of those small businesses whose capital stood at Y 2 

million to less than Y 10 mi]lion. And the comparison thus made, clearly evidences the 

improvement of liquidity of small businesses. 

(a) First, the enterprise liquidity of small businesses, as is clear from its own time series 

given in Figure l, witnessed its value making a remarkable rise following the year 1957 as 

compared with before it. 

(b) Second, though, even as compared with the enterprise liquidity of those big enter-

prises whose capital amounted to not less than ~~ 100 million, that of small business before 

1957 was at a comparatively low level, it has since that year improved up to that which is 

about equal to that of liquidity of those big enterprises. 

(ii) Not only small busines-ses have acquired a strong financial power, but also there are 

reasons for believing that small business finance institutions themselves duriug the period 

1958 to 1961 cultivated their potentiality for making advances more positively than ever before. 

Table 4 gives the ratios between the balances of currency deposits and those of savings 

TABLE 4. MOVEMF<NT OF DEPOSIT CoMPOsITloN BY FINANCIAL INSTITUTION 

Source : " Monetary Survey " in Econo'nic Statistics of ,Japan. 

deposits classified by financial institution under Monetary Survey. Here " others " includes 

those private financial institutions which specialize in small business finance and those which 

specialize in agricultural finance, and besides the trust accounts of all banks. 

Though, due to the high weight of savings deposits in the deposit composition of those 

private financial institutions which specialize in agricultural finance, the deposit composition 

of " other " fiJlancial institutions have a somewhat higher weight of savings deposits than that 

of those private financial institutions which specialize in small business finance, yet the ratio 

of the balance of currency deposits against the balance of savings deposits of those private 

financial institutions which specialize in small business finance as of the end of 1961 stands 

at only 25%, even if the figures concerned are taken from those of the " others " (financial 

institutions). As for the ratio of financial institutions as a whole, it stands, as is shown in 
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Table4，at40％at　the　end　of1958and　at35％at　the　end　of1961．What　can　be　known
from　those　ratios，is　that，in　this　country，the　deposit　composition　of　Hnancial　institutions，

especially　those　private　nnancial　institutions　which　specialize　in　small　business　nnance，pre－

dominantly　consists　of　savings　deposits　as　its　main　element．　Furthermore，even　if　Gnancial

institutions　are　classified　by　category　or　taken　as　a　whole，the　weight　of　savings　deposits　in

their　deposit　composition，as　may　be　seen　from　Table4，1ndependently　registered　a　rise　year

by　year　during　the　period　from1953to1961．

　　　　And　in　that　they，as　compared　with　currency　deposits，are　those　deposits　which　have　been

absorbed　by　financial　institutions　from　savings　in　their　true　sense，savings　deposits　may　be

said　to　be　of　a　stabilized　form　of　deposits　to　those　financial　institutions．

　　　From　the　above　standpoints，the　greater　increase　in　the　potential　lending　capacity　of　those

privnte　financial　institutions　which　specialize　in　small　business6nance　than　tllat　of　all　banks，

may　be　veri6ed　by　comparison　between　the　degrees　of　relative　increase　in　the　balances　of

savings　deposits　of　those　two　groups　of6nancial　institutions．

　　　　Those　funds　which　are　required　for　the　rate　of　investments　in　the　c皿rent　perio（1are

provided　chieHy　by　the　rate　of　savings　in　tlle　preceding　period．　If，however，the　rate　of

investments　in　this　period　exceeds　the　rate　of　savings　in　the　preceding　Period，　that　is，　the

equivalent　rate　of　investments　in　the　preceding　period，then　that　part　which　thus　constitutes

the　excess　must　be　nnanced　by　the　creation　of　credit　by　nnancial　institutions，including　that

by　the　Bank　of　Japan．　The　currency　thus　to　be　created　should，in　this　case，provide　that

increase　in　deman〔l　for　currency　which　has　been　brought　into　being　by　the　excess　of　invest－

ments　in　this　period．

　　　　The　increase　in　demand　for　currency　may　be　divided　into　two　categorles：

　　　　（a）　The6rst　category　of　increase　is　regulated　by　that　increase　in　nationahncome　which

corresponds　to　the　increase　in　investments　and　aiso　by　that　increase　in　demand　for　cash

currency　and　currency　deposits　which　has　been　brought　about　by　the　a1）ove　increase　in　na・

tional　income．This　increase　in　demand　for　cash　currency　and　currency　deposits　is　usually

called　an　increase　in　demand　for　active　balance．In　order　that　there　may　be　a　smooth　in・

crease　in　investments，this　increase　in　demand　for　active　balance　should　be　satis丘ed　by　an

increase　in　the　supply　of　cash　currency　and　currency　deposits　byβnancial　institutions．And

an　increase　in　active　balance　for　an　increase　in　investments，as　has　been　shown，is　decided

by（A）that　marginal　propensity　to　save　which　shows　an　investment　multiplier　and（B）the

income　velocity　of　money　in　cash　currency　and　currency　deposits．　During　a　comparatively

short　period，the　values　of（A）and（B）are　considered　of　stabilized　character　on　the　whole．

　　　　（b）What　should　pose　a　question　here，is　the　second　category　of　increase　in　demand　for

savings　deposits，　III　case　we　try　to　increase　investments，that　is，real　investments，it　is　all

right　for　us　to　rely　upon　our　own6nance，but，as　a　matter　of　fact，we　often　depend　upon

direct　or　indirect　finance．The　large　degree　of　direct　or　indirect6nance　means　a　large　degree

of　institutional　disruption　of　economy　in　that　while，on　the　one　hand，we　direct　but　a　small

part　of　the　increase　ln　our　savings　toward　an　increase　in　reahnvestments　and　the　remainder

of　that　increase　toward　deposits　with丘nancial　institutions　or　investments　in　negotiable　secur・

ities，thereby　foming　a“group　of　excess　savings，”we，on　the　other，increase　our　borrowings

from行nancial　institutions　over　the　increase　of　our　own　savings　or　newly　issue　negotiable

sec皿ities　for　the　purpose　of　increasing　reahnvestments，thereby　form1ng　a“group　of　excess

investments．”
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When, as is the case with the economy of this country, the speed of equipment invest-

ments of enterprises is great and the possibility of sma]1 profits of enterprises at the same 

time is great due to their excessive competition, the degree of surplus investments of the 

" xcess Investments group " is large while the degree of surplus savings per economic unit of 

the " excess savings group " is but small with the result that the form of holdings is apt to be 

o_f deposits with financial institutions and make it inevitab]e that, in keeping with the increase 

of rea] investments, the increase of investments in financial assets through a formula of in-

direct finance, should become great. 

If we call those investments in financial assets financial investments, the relations of an 

increase in holdings, of savings deposits to the increase of real investments may be said to 

depend upon (A) the proportion of increase in financial assets to increase in real investments 

and (B) the proportion of increase in holdings of savings deposits to increase in financial 

as- s- ets. 

In order to make actua] investig,ations into the above relations, Table 5 has given the 

figures representing AK~, that is, domestic net capital formation, AA, that is, annual increase 

in financial assets-the balance of financial assets here means the total of private cash cur-

rency, current deposits, short-term deposits, savings deposits and negotiable securities including 

trust, ins-urance (based upon the unpublished Bank of Japan figures excluding non-life in-

s- urance) and investment trust in the column on aggregate assets in the table of financial 

(rssets and liabilities in tl,e Bank of Japan, Money Flow Analysis-and AS, that is, annual 

increase in the balance of savings deposits (based on the figures in the Bank oj' Japan, 

A'Ioney FloI~V Analysis). 

Increase in Savings Deposits AS _ Increase in Financial Assets AA 
National Aggregate Investrnents AK National Aggregate Investments AK 

Increase in Savings Deposits AS 

Increase in Financial Assets AA 

In Table 5 are shown the ratios between the terms on the left and right sides of the 

above identity. dAIAK, which shows what Goldsmith calls the " marginal value of a financial 

interrelation ratio," vacillated at about 100% within the limits of 67% at the lowest and 169% 

at the highest. AA/AK is the ratio between the annual increases in private capital and financial 

assets, that is, a marginal _ratio. How can it be obtained through the ratio of balances, that 

is, A/K~ ?- ~ 
The national domestic capital balance. A-, has been obtained by year by year adding to 

or deducting from AK, that is, the net amount of nationally formed capital on the basic 

figures of total of " tangible fixed assets " plus " inventory assets " in the national wealth 

survey in 1955. The ratio of A against such K, that is, financial interrelation ratio, rose 

continuously from 35% in 1953 to 68% in 1960. The value of AA/dK did not vacillate in 
a fixed form in the course of a business cycle during this period. The rapid decline to 67% 

of that value in 1957 was due to the extraordinary increase of inventory investments and may 

be considered nothing but a reflexion of the temporary effects of tight monetary policies. If so, 

AA/AK may stand at about 84% at the lowest when 68%, which was the value of AA/AK in 
1957, is exc]uded, and may be expected to stand at not less than 100%, if we take into 

consideration its trend of the latest several years. If we infer from its marginal value, the 

financial interrelation ratio AIK- will have much room for its further rise, even if it stands at 

68% of 1960. 
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The reason why the marginal financial interrelation ratio AA/AK goes over the financial 

interrelation ratio AIK, is that (a) as the speed of expansion of the equipment of enterprises 

is too great, the ratio of their net assets to total assets tend to decline, (b) real investments 

are apt comparatively to be accompanied with more fixed liabilities and stocks newly issued 

than floating debts due to the growing adoption of a detour production method, and (c) the 

rising level of real income per man and the increase of weight of long-term finance have increased 

demand for financial assets such as savings deposits and insurance on the one hand and, on 

the other, have given rise to the development of intermediary financial institutions for long-

term funds raising purposes and the complicated inter-relations between various forms of finance. 

Next, Iet us examine in Table 5 into the relations between the ratio of the ba]ance of 

savings deposits against the balance of financial assets, that is, S/A and its marginal value, 

that is, AS/AA. S/A, which shows the degree to which financial assets are held in the form 

of savings deposits, continued to continuously rise from 28% in 1953 to 35% in 1959. Its 

vaiue, however, reached 35% in 1958, thereby getting to a temporary ceiling, and in 1959 and 

1960, generally speaking, traced a crablike course. 

This evidences that though, so long as our level of savings remains low, that rise of a 

level of savings which has been brought about by the rise of a level of real income is held 

in the form of savings deposits, yet if lots of savings deposits acceleratingly become large, 

then other financial assets, especially investments in stocks, come to be preferred as a form 

of savings holdings. In this sense, if (balance of savings deposits)/(baiance of financial deposits), 

that is, S/A comes to assume a value of around 35%, the trend of savings deposits being 

he]d in large lots may resu]t in their pos. itive removal to other financial assets such as bank 

debentures, insurance, investment trust, Ioan trust, corporate debentures, stocks, etc., thereby 

applying a brake to a rise in the ratio of S/A. 

Howabout(annual increase in balance of savings deposits)/(annual increase in financial assets), 

that is, dS/AA ? As is clear from Table 5, AS/AA declined from 40% in 1954 to 34% in 1956, 

and again from 47%, a rapid rise, in 1957 to 31% in 19 59, thus repeating its decline. This fact 

shows that AS/AA is of the tendency of rising rapidly during a period of recession following 

tight monetary po]icies and declining with the recovery and rejuvenation of business activities. 

On the basis of the above conception, the fo]lowing inference may be drawn : 

(a) If the tight monetary policies of this. time, Iike those on the preceding two occasions, 

exercise their effects upon AS/AA, the poss-ibility is that there will be a pretty big rise. If, 

then, that ri~e is big, then S/A will again turn for a rise and probably there will a pretty 

long time before there arises a crablike or downward course. 

(b) As, however, it is thought not only that savings deposits will be held in larger lots 

than other financial assets, but also that their absolute value will rapidly become large, with 

the result that their influences will grow great, it is possible for the speed of decline of 

AS/AA to be more rapid in the course of business recovery and rejuvenation than on the 

preceding two occasions and also for the minimum limit of that decline to be fixed at a 

lower level. In case, therefore, the rise of business activities hereafter spreads over a long 

period, then AS/AA will possibly go lower than the lowest level of 31% in 1960. If so, as 

the marginal value dS/AK goes pretty much lower than S/K, it is possible for the latter to 

decline as down as around 30%. 

As for S/K, that is, the ratio of balances of savings lepos ts agalnst natlonal domestrc 

capital, S/K=(A/K).(S/A). Therefore, it is regulated by A/K, that is, the ratio of a balance 
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of financial assets against a balance of domestic capital and S/A, that is, the ratio of ba]ances 

of savings deposits against balances of financial assets. 

In this case, A/K has heretofore risen and is expected to rise hereafter and so it ~vil] 

probably continue to push up S/K. On the other hand, S/A, though it has hitherto rise and 

now turned for a crablike course, it is expected to turn for a rise with the adoption of tight 

monetary policies and the aggravation of the stock market of this time as a turning point. 

However, we may well assume that S/A will turn for a decline, subject to the conditions of 

the recovery of business activities. If so, the expectation is that S/A will, in the near future, 

as has hitherto been the case, exercise its influences upon S/K and continue to play its part 

of raising it. In the case of turning for the better of the stock market and business activities, 

however, S/A will conversely act as a lever for bringing down SIK~. But, judging from the 

combined influences of them both, S/K, which has up to now risen, is reasonably to be ex-

pected to continue to rise at least for the time being. 

As a matter of fact, (balances of savings deposits) S/(balances of national domestic capital) K 

achieved a tendencious rise from 10% in 1953 to 23% in 1960. It is indeed an important 

question hOw financial institutions can ensure their own share of the balances of those savings 

deposits which are realizing a high rate of increasing_ , reflecting the high rate of growth of 

our economy. 
Table 6 shows the compos-ition ratios of balances of savings deposits by financial institu-

tions in " Monetary Survey " in Ec0'1ovnic Sta!1l~lics of Japcln by the Bank of Japan. In it, 

TABLE 6. COMPOSITION RATIO OF SA¥rINGS DEPOSITS 
(Unit: ~~IOO Million) 

Note 

Source : 

Figures in parenthesis ( ) represent composition ratios (%)-
" thers " (Financial institutions) include mutual loans and savings banks, credit 
associations, Central Bank for Commercial and Industrial Cooperatives, Central 
Cooperative Bank of Agriculture and Forestry, prefectural credit federations of 
agricultural cooperatives, agricultural cooperatives, and trust accounts of all banks. 

" onetary Survey " in Econovnic Statistics of' Japa'l. 
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“others”（五nancial　institutions）include　those　private且nancial　institutions　which　specialize　in

small　business　finance，agricult皿aHinanciai　institutions　and　the　trust　accounts　of　all　banks．

Of　them，the　trust　accounts　of　all　banks　are　of　a　remarkable　increase，but　agricultura1五nancial

institutions　are　expected　to　undergo　a　decrease　and，therefore，“others”　（financial　institutions）

may　l）e　regarded　as　representing　the　activities　of　those　private　financial　institutions　which

specialize1n　small　business五nance，　And，the　composition　ratio　of　those　private石nancial

illstitutions　which　specialize　in　small　business丘nance　in　the　balance　of　savings　deposits　rose

from30％in　1955to46％in1961while　that　of　all　banks　and　that　of　the　postal　system

continuously　declined　from53％in1958to47％in1960and　from16％in1954to11％in
1961　respectively、

　　　　As　has　been　mentioned　al）ove，the　increase　of　savings　deposits　is　remarkable　as　compared

with　that　of　investments．Therefore，the　expansion　of　share　of　those　private行nancial　institu－

tlons　in　the　composition　ratio　of　savings　deposits　in　the　process　of　economic　growth　may　be

taken　to　mean　the　relative　expansion　of　the　power　of　those　prlvate6nanciahnstitutions　in

the行eld　of　potential　lending　ab1lity　of　nnancial　institutiolls，

　　　　Here　arise　the　question　as　to　the　reason　for　the　a（lvance　of　those　private　financial　in冒

stitutions　which　specialize　in　small　business　nnance　in　the　composition　of　savings　deposits．

As　I　have　minutely　examined　lnto　this　question　in　my　article　entitled“The　Fhlancial　Phase

of　Our　Economy”in　Th8Eω〃oア刀ゼ‘1～8刀液σ，July，1962，I　shall　now　touch　upon　it　only

brieHy．

　　　　（1）Firstly，there　is　the　reason　to　believe　that，as　compared　with　l）ig　enterprises，small

businesses　enjoy　a　larger　increase　in　the　balance　of　their　savings　deposits　in　keeping　with

their　expanslon　of　equipment．In　the　case　of　smaU　businesses，the　utihzation　of　s＆vings　funds

through　the　issue　of　securities　is　almost　entirely　limited　and　so　the　procurement　of　long・term

funds　must　depend　upon　self。薮nance　or　borrowings　from　nnancial　institutions，III　consequence，

the　reserving　of　their　net　assets　as　savings　deposits　or　of　savings　deposits　as　against　long・term

borrowings　may　be　thought　to　be　greater　than　their　investments　in　equipment　in　the　case

of　small　businesses　as　compared　with　big　enterprises。　This　tendency　will　be　so　much　the

greater　if　the　expansion　of　investments　in　equipment　by　small　businesses　gets　greater。　And

those　tied　deposits　which　come　from　the　influential　relations　between　enterprises　and　their

Anancial　institutions　will　reinforce　the　above　telldency．　Secondly，in　case　small　business，

coming　out　of　their　petty　scale，expand　the1r　equipment，the　tendency　is　both　to　reinforce

the　necessity　of　modemization　and　rationalization　of　enterprises　and　to　promote　the　impie・

mentation　of　long－term　plans．Thus　small　businesses　come　to　be　confronted　with　the　atmos－

phere　and　necessity　of　speedily　improving　the1r　contents　of　assets　in　keeping　wlth　their

expansion　of　equipmeht．　In　this　way，the　reserving　of　that　increased　amount　of　savings

deposits　which　accompanies　the　improvement　oHiquidity　of　enterprises　has　the　tendency　of

being　accelerated　among　small　businesses，alld，therefore，hl　those　private　nnancial　institutions

which　specialize　in　small　business　finance．

　　　（2）　The　increase　of玉ndividual　savings　deposits　is　thought　to　be　greater　than　that　of

corporate　savings　deposits　due　to　that　speedy　increase　of　wages　and　salaries　which　arises　in

the　course　of　stabilized，high－1evel　growth，and　those　private丘nancial五nstitutions　which　speci－

alize　in　small　business　finance　are　expected　to　be　in　a　more　favorable　position　to　absorb　it

than　other　financial　institutions．　（a）Secondly，they　are　also　superior　to　others　ln　services　to
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individual　depositors，such　as　collection　and　withdrawal　l　distribution　of　various　kinds　of　gifts

and　famillarity　of　o伍ces3and　lending　facihties．（c）Due　to　their　interest　rates，those　private

financial　institutions　which　specialize　in　small　buslness6nance　丑nd　it　possible　to　absorl）

individual　savings　by　going　round　on　foot　for　them　at　high　cost，（d）As　a　result　of　the

thorough・going　policies　of　the　Ministry　of　Finance　for　the　protection　of　depositors　and　the

comparative　youth　of　individual　depositors，which　have　heightene（1the〔legree　of　conndence

ln　those　private丘nancial　institutions　which　speciahze　in　small　business且nance，and　the　pre－

ferential　treatment　given　them　by　the　Ministry　of　Finance　in　the丘elds　of　advertisement　and

紋dmhlistration，theτelations　between　the　class　of　individual　depositors　and　loca1丘nancial

institutions　have　been　improved　very　much、（e）Thanks　to　the　administrative　policles　of　the

Ministry　of　Finance　conceming　the　o伍ces　o日nanciahnstitutions，the　expansion　of　those　of

the　private　financial　institutions　specializing　in　small　business五nance　are，comparatively　speak－

ing，big，and，in　consequence，they　have　been　able　to　expand　their　share　of　individual　savings

depositors　in　spee〔lily　coping　with　the　ten（lency　of　those　depositors　scattering　about　toward

the　suburbs　of　big　cities　or　to　their　satellite　towns，

　　　（3）The　stabilized，high－level　economic　growth　has　l）rought　about　stlch　an　extemal　econ－

omy　as　that　the　savings　deposits　of　individual　depositors　have　become　of　large　lots，and　those

private6nancial　institutions　have，it　seems，been　in　a　very　favorable　posit1on　to　change　such

extemal　economy　as　is　mentioned　above　into　an　lntemal　economy．Though　they　were　in　com－

petitive　relations　witll　the　postal　savings　system　and　the　agricultura1盒nancial　institutions，yet

the　change　into　large　lots　of　savings　deposits　have　resulted　in　the　removal　of　savings　depos・

itors　from　such6nanciahnstitutions　to　those　private　Gnai】cial　institutions　speciahzing　in　small

business6nance　which　are　in　an　advantageous　positlon　in　services　and　other　nelds．　On　the

other　hand，those　savings　deposits　of　customers　of　all　banks　which　were　originally　of　com－

paratively　large　lots，are　under　the　great　probability　of　being　directed　toward　investments　in

stocks　as　a　result　of　their　relations　with　the　stock　market，In　contrast　to　the　above　situation，

the　large　lots　of　savings〔ieposits　of　individual　depositors　of　those　private　financial　institutions

which　specialize　in　small　business6nance，are　still　at　a　lower　level　as　compared　with　those

・fal11）anksand，theref・re，・ntheaverage，areinsuch乱P・siti・nasthattheyaren・t
enough　to　be　directed　toward　investments　in　securities．　Thus，it　may　be　said　that　those

private　nn＆ncial　institutions　which　specialize　in　small　business6nance，have　been　able　to

enjoy　the　advantages　of　the　tendency　of　savings　deposits　becoming　of　large　lots．

　　　　As，however，this　process　of　savings　deposits　becoming　of　large　Iots　m且kes　a　further

advance，there　is　the　possibility　of　investments　in　securities　of　the（lepositors　of　those　private

βnanciahnstitutions　which　speciaiize　in　small　buslness6nance　rapidly　belng　expanded．If，in

this　case，those　savings　deposits　which　have　been　withdrawn　are　used　in　investments　in

securities　through　the　security　market，the　sellers　of　those　securitles　are　expected　chieHy　to

consist　of　the　customers　of　all　banks，and　thus　the　probability　is　great　that　they　will　change

into　savlngs　deposits　with　all　banks．If　the　savings　depogits　withdrawn　are　invested　on　the

security・issuing　market　　this　case　is　the　most　important　　，then　they　are　expected　to　be

absorbed　by　all　banks　as　the　proceeds　of　sales　of　those　securities　which　have　been　issued　by

big　enterprises．　If　the　change　of　gavings　deposits　into　large　lots　advances　to　such　a　point

as　is　mentioned　above，then　there　will　conversely　be　a　worsening　of　the　position　of　those

private　financial　institutions　which　specialize　in　small　business6nance．




