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—BEBEADI-KRL—b - ANF 2 ZAADRE—

1. [xC®IC

HBEBEILETEETIIBNT, 4 ¥ ) XREAREICEIT %, NBKRHEICH» D> 2 EERM
B, RECHhrIEANE, d—4 7 - avY—2ichhr 2EEREL2RD EITTC, #
NoHE 3 BORU-MEHEREAIERI T 2MBHROBL LD XS RERIZH DD
DPERILTE R, 22T, MERROBEGH: L EEE2MBRAREEPRILT 5
B LTHEEL, SEIFREANENCNSDBEL DL ICHBRLTHY S 2L
WZURED, BRI, BEBRADPINS OBEOHIEEITE S L T BRICEH T AMEDfEH L
2o BREIZBVWTY, 25 LEMEICHIT 27200k E2Hat Lz, KBTI, 5
1 DOBEBERMUKE LT, A FVRCBIFIEBEAOI—RL— b - HNF U ZADHE
HERbY FiF3,

BEEMRE2EBEAOTOHNEEDNMBFEELOBEORIETH 5 2 L&, i IZHB
THEBEBLTCERLIATHY, DO THRATHETH RV, LELSH, BE
ADRENL, ME#HROBEOHRIEZTLE LaDSd, LT 2L L §ITHRT S
WZH B A FVRCBIBIZEBADI—FRL—hF « HNFLIANDEESZO—HlE W
Z%. A F VAT, 1992 FiZF ¥ RNY —ZE#EE (Cadbury Report, 1992) #»*
REINTLURE, EEANOREEI—FRL — b - ANF U AORPTRILS LT E2EHE
PRELB>TN5D,

AECEK, THLEEBAEAOI—FRL—b - ANF U IANOBS08RZRIL, Th
ETOBRCBNTHEIE N, BEFEROE ORI L W 5 MBHEREADOEARNHAE
RBrETERICHES RIS T 2200 8L ULCOMEDS T 2R . BEMICE, 7—X
L—b - ANF U 2 EDBRICBWTCONEMKHEIOMEL I—1 > 7 - 2 T — 2 OfE

1 22 2, 450 28R B 2 EEEEDIRIZOWTIXILE (1990) 25HE,
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BLUZNSICET 2 MEOMEEZRE T 2. b5 A, WHBEHEEOBORIEL WS HE
AREBROEARNMESD 2 —RL — b ANF U R EOBRICBVW TR I h B R ERME
PHLhkng £, oI —FRL—b - HNFO AL DOBHRICBWTERAIR
KOLNTNB2HBENEH B3, LHrL, TITRE, HBLETHINEFTCOERZE L TH
HMNIN=MBREROBORIEIAE S HEICHUT 200K EHES L HENTH D,
Z5 LEBEAPSOAREBEADI—FRL —b - HNNF U ZADOBE5 2K T 5.
LUIFCIE, £9%Fy MRY—ZERXPEFICBVC, ABKEBII—( 27 -0
Y- ORERED XS IfIEDIT oI, ZNICONWTED XS REIGERRINTWSH
EHLPICT R, ZLTC, ZOEX VY MR —RERXWEBECR I CSHECRAX
NTETNS APBIC & 21588 K CH RO -0 DIEst O WA 2 ERIBEICRETT 54 7
LT BRICINS ORENTEDWT, MB#EEEAOEARNKEETDH 2MBREROED
REEICES HEICH LT 220D KL LTOAED T 2L PIZT %,

2. Fv IR -ZELSREEICB T 28E

Fv EANY-ZBRIWEEL, 1980 FAREE2 5 1990 FARMIHIC T THRWEZA
FYZEEDORESE (BCCIHM, vy 72U o) VEHE) 2HRELT, 19145 A
iz Y R UEESEGIFT, BAFs#E &2 (Financial Reporting Council), &XatEHIAIZ
XoTC, BRA—H—F% FR)—HDTA RUT7> - F¥ IR —-HEZEZERE LT
FEINET2—RL— b - HNF 2 2OMBNAIEICEI T 251 ZE< (Committee on
the Financial Aspects of Corporate Governance) ] IZ& > TRAEINEZHDTH %,

ZITH, SHIC X2 MEORAFENER LR T 2 REBEZ R T 2 20 0MBHE L
EAADENINT BEFPELS RS> TVBLWITHE,S, I—FL—b - ANF X
Z TR EINWEII NS S X5 L] (para.2.5) LER LU= L THREERXOME L

2 3—FKL—bF HNF U REREHEOTHY VI EY T 1+ OFLAD LB REEHGZE
BIL T30 & LT, Lee (1993) 238, /=, I—FL —1} - HANF U AADORFTE
BEOBEMERLU-DO L LTTILE (1997) 22,

3 Percy (1997) i, 1k, *EEHNF L AMEIZOWT, HIIRBEIH 2BAITE, Fh
PHRETIHERADITEILEEBEACKRD B THAS b, BEHEACHLTIT—F ~
T2 Y —CBEBLUVAEBREIIZOVWTHRE TSI L2 ROTHWBDIL, 2OXKILO—FA
TH3LIEH LTS,

4 ZOBETOREIZ, B (1999) 2 LIBEMELZDTH S,
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BEBLUVEAEAORENCHENZYTTN DS,

FICERICEALTUL, ¥v INY—-ZRESWEER, thza—FL—F - ANF U X
DED1DERZ D, ZOLTHREBEORBE L AIERZ WML THRT 20 PEE &
N3, FRCEEOEMMEICEEL T, TEEO&MZ AT 5 2 & IXERRICZOWmE
OHMEILT 2L ZERTE2HDTH 5. 2WH DI, BEENTEFIFEE SRS
LEZEIEDWTOAREERITI ZENTEL LS TH 5 1(parab.15) EWNWS GRS
NEFREDOHEB LTI —A >V - a Y —C ORERR U TV %, ZOF@RIEROEHB
DTH 5o

£9, BEHREIIC OV TE, ZhEHENRFEEMOBRLRME L AME D= LTl
MDD ZDOUMBEREICHABRHDOEIMEIIOVTDAT—MA LV N EEDBIREZ LY
XN (paradldl), EBARXZDAT—F ALV MZOWTHEITRETCHD LTS
(para.5.16)o

—J, d=A VT - AP =2 OREIZ DNV T, ThZHEEREROEANRE L
UTHRZ%.Z LT, BEBEAIZORALIC X b BBHICES T RETHELETHHOOD,
ZOHIRE UTHMRPZOHBERE BN ISR IT (VT - a0 Y= TH DB L
BHRARBZEBRD, EBAEIZDORT =AY MIOWTHRETARETH D LEETS
(para.5.22),

LU, INSIZDONTE, BDERIEHPZEIND X TREWT 52 LB TAETDH
2 LhBNEINTVS, AEREICDOWTOIFEHIBIL T, ¥+ ) —ZB2HW
HER, RKEI7n 7 vy a VIZEHHEROEREORELZ L HE LT, TOEECKE
UCHEENREGEZRETARETCH B LEE LTS (para.5.16).

(0 WESRHOAENM 2T 2700 —EORELRET I &

b) HBEIEIPBETAZERICONT, &FticH T 25 2R ETs L

© BIETIHEETFHRBICEBAPREITARIERIIONT, EAANIHT BI58

ERETHIL
PED5s, @QEODIIRLUTRERZTI REODTT—F2 T - T)—T0BHRK IO, —
Fi, QTR LTBABI LI APBICL o TRENT WS, Ak, T~ > - a2V ¥—
YICBLTY, mEt7n 7z vy a U HEIRERHOERE L HE L TEEB I TEEAR

5 F9 RRY—FZEBSHEZOBMBIZIOWTCHL DL LTL, L& - ¥ N5 14— (1992)
S,
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TR EERTEI L EBE LTS,

S LFv RN —BE2XOEHERX, ¥v FXY)— - a—FHn Y RGO
FBHRRICE D ARSI EZ LK > T, BREB L UCEAAORGICL > TEMICB S
BRIINERSEBRNEDERSTZDTH %,

3. 1993 FEM APB 2L 2388t 1994 FD U —F> 7 - JI -T2 L B1E88

(1) 1993 £ APB (Z & %158t

LB UEEHITEZ T, BEANCHT 2 RMOEEH 1993 I APB 5 ARI N
(APB, 1993c). Z® APB (1993c) I&, BEEADH LWEILIIH T 2 FiEiigst & ft
U, IR EHPLBELREHZERT20THH (para.2), BRHEBLIUTEEAD
BT, I FAOEPUIETEAT— AV POEAEAICL DL B2 —, ®EEZHK>TH
%o

Lh L, WNE#EOMERS LT —1 7 - 20— OREIZDOWTL, RIZICHGH
BDBZNBIEDNTHET 27200 DPEEL RN L2 5, (RICEFEIRBZNSIZD
WTDEREI—RL—b - HNF VAT HHERCEZDEHATH>TH, BEAR
£ALDHEHHI S X T LOBEED DV T—A V7 - 2P —2 & UTORK ORI
BI9 ZHHRICE B AT — M AV MZDODWTRIKHMETARETERNWE LTS, TP
B, BUHE D ESGHIB LT — 1 V7 - AV —VICER L TORWEEIZIEK, BEA

DLE2—DFERE UTARINIBEETEHINS OMEICDODNVWTERITANETER
<, BB oL I RERET>TWBHEICE, EEANCLS L B2 —HEHRIHEIC
BZEDERESGATEL T, BEBEAXZNICIOVTIXY PLARNWEWS Z & 2HHEIC L
riIThERS NI TS (paras.29, 30).

93512, APB (1993c) &, Z#hhAARINEBECEIABREOMEB L d—A
YT a Y- OREICOWTHFIRSRE T 5 O DIESHPEE LRV D, BEEA
EZDL Ex—D&HHICIhSOMEEEDT, BBELRVWEWILBEZLDTH %,

3 1 DEELARTNERZ RN e LT BEAANICL DL Ea—DRROBEDH
WRLTEDLSZITOINEDOIPEVWSHENSH S, 112 FUIEFIEIATO LBEAN,
EBEADBZOL EL—IZIDWTHREITARENLES D, ZOL S BBEIBRINDREIEZ
NERICINBZREPE VIR DODNWTASIER L TRV, JORIZDNT, APB
(1993c, para.22) &, BEHROBREVPEBEANICLD L L2 —DFEIH>TNEHDDZ
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OHEFB X CZ ORI DOV TEA S R VWIBEICIXBERX H 5 WIZEM L4 U 5 ulEE
DH B0, MEERICHT I2REZLRIANCEBEACLIREEZFRBEE DS
TENEFLVWELTWS, ZLT, APB (1993¢) BV TRINTNEHREZEDHIT
X, BEEACL BRI ZMEE L VWIREIMIIN TS, Thbb, BEAZR
HITHUTHEL, ZOMEELZRITEILENSILTH S,

(2) Jd—A>7 - 2> —2ICET 2RBROZHDIES

BB U=L S, F¥v RRY —-a2— KT, BERICZOEENT—A 7 - a0 P —
VTCHBILERETEILERDTNS (code 4.6)0 THEEMICKE T2, 1994 4F
11 HICHRR B ORERITS FOOIRHDBT—F 2T - FV—TIC K> TRARI N

(Working Group, 1994a).

COIRETIE, FTF Y RN —ZESREFOEIX, MHEHEROMERICYZ>Tx
MBT—A 272 —2THBLRET DT L HEHRNTH 5 L HEHEHHRERE L TV
LZLEHRTBIEEBRILTED, LEKST, KEBKIAOBREESL X UGHEEH
DREBINZECT—ALT -2V Y—2THORITEZIL2RIATHILZEML T
WRWZ E2EHL TS (para.2). ik, d—A 7 - 22— B9 2 Bk
OHED, 24D 5 VWEBEOERUEMRRIIOVWTOHDTIER L, MBHERMARIC
Y7o COHIROZYMIIDNTERTIHDTH B LZREKR LTV S,

COEETIE, w2, T—A 2T - AL Y=V OERITOVWTEHBA LR, BRI T
INEFHE ZOBROBFEAREER > TV B, ETFHRICOVWUL, T—A VT -0 Y—
VIZDOWTHRET T 3 L CHEAN R FHROEEE, FTHIE FPE, A7V VT 1, AFE
H, BREE, URehiE, SV 2X7EE, ZoMoBNH, BHEESHICAE U CE
LTW3 (paras.28-40). Z LT, ThoDfHiizRAL T, d—A V7 - 2P —2IC
DNTDRT—MAY M EFERREZED MEEBIVCHBEL Ea—1 KEDRITNERS
BN E LTW3 (paradd)e ZD A5 — AV FOARIEODWCE, I—A 7 -2 P —
Y ORELPBEYTH BHEE, T4 7 - AV -V ORECRRZEIDHHZBRT— T -
VY-V HEPANSNBZGE, I—A V7 - 2V DIRENET T RWGZED
3DIAELTCENZNDOHEIIBITEATFT— AL M 2IBRL TS (paras.47-52),
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(3) AEHHICEET 2EmMED ZH 0I5

1994 12 A, Fv FARY — - J— NZHEI L THERRIOESMEIC OV TORE R &2
THHEIHZICN LT, AEMEICET 20 —F 27 - IV —TIc Ko TRt IRt hi=,
(Working Group, 1994b)., Z@fgstic L hiE, AEHHIXRO LS ICERE NS

(para.2).

ROBIHIZDWTOEENRRIIE 52 22D hE, BMB#HEIS R
TLABLUZOHOHEI L X T LDOEE

a) AL OMENLIEE

b) FABREAREHEH

c) EBLUHRAIANDER

2L, ¥ Y — - 2—FE, 2—FRL—b - HNF 2 2OBBHEIMHICEELD S
b, Li#oT, £& UTAMBMBEHRE (internal financial control} IZBILAH B & L
T, C DG TIXERIROMENR L 2 5 NEHRHIOH A ZHIR L T\ 5. NEBH#HE]
XRD K S ICEHZEI NS (para.2).

RDBIRZDWTOEEBNARRIEES 2 2 2012 W =REPHH
a) EAERINTLWRWEEOHADHZ WIS IZxT 2FES
b) BULRKEHEROMIFS LIRS THL SN ZHIEERS 2 L\(EA
RADIFIEROEENE (reliability)

JRATE UT, NEHBREIOERIL, $FM, SRCREGS MiE, BB X UHAI~0#%
WS> EMEXZERWEEIh, X512, AEHESEHIO TEME 1 IXFEICYHFEIC
N9 2ZDFEVHOBRPSMNINZIRZHDOTHY, Lizd>THBOMETH S &
XT3 (para.3).

ZLT CNIEHTBRT—MAY M, RERSLAREEHE LTOROHDEEIT T
W% (paras.8, 12).

(@) BREPXOREBBREIS 27 LR U TEEEZEA S 2 L DFEA
b) COXIRYRAT LXK, BERZBHICERD 5 WIZEKRICHT 2 AHN 2R % 17
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HTEL0ATH D, HENNRRILITRETERNW T L OFRH

(© HUE®RHIREL LTz, BHRNEMYBREZRIET 22 L 2N U EZERERTFHRO
A

(d HEHER (H2WIZHMEROD L TOEBER) WASMBHREIS 257 Loa9
LEa—~UL7~EZ DR

() MEHEDDIVRINBEHBRICHT 2EAREBCBI3HTE2ERT 2EELIE
R, BRELD DVIXREEEHZE LI BTV RHEHBERFIORSIZDNTO
f&##

WRDZ s, ThHOFEHPBHEEIF ¥ R — - J—RzBWTKROLNETH
Ao HMECBET 2Mt ) KHUTIIDTH B, Thbb, THHEI X255 L=
REBOCHBHICESHMEI SN/20TH %,

512, CofETI, HUIE (BICASBIEHMAZ 1 ¢k <) AEKEHIO X D IEA
WHITICN T2 Z0EBEEZBH2 LS ICREOHEAZIET 52 L 2Eahd Lk
U, $EZ5 T3 LHBEEFNILBRBZ L LI (para.14), BEHEIZAEEIFERH >
2T LOBIEICDNWTEREZRARZZ L 2ET LS LRV E LTWS (para.8).

COEHIBWTEHERO, BRI OME DX G & 72 2 NERFH O #FH & NERI 5%
BICHIER T2 L 2 Bi2, ZORT— M A > F ORIEBOGTHREFED 5 NI BRI OE )
HIZOWTORBRDOEEZRAL TNB I THD. 2hbiEnTheRIibIhTnsb
IR <, BRI ECLAICIINEREIoRBE IR L, FHICOWTOBREZR
WIT LI LB2ADTND. LIL, SNHEEZIMROBHRBEEL LEZLIZLST, Zh
N 2EBEAORED EREEBERZITEILERD, TNIZDVTRIZATHL,

4. 1995 £F - 1996 F£ (D APB [Z & 358t

1994 FICHEIRICE 20— V7« 20— BLCREHEICEET 2 M55 H
RRINEZZLIZE ST, BEIEN XY FRY— - O—FDONRST 57 45 BLU461Z
VEWT 2200 EHITE -z TS DI ZEZIT T, APBIX 1995 FiZZh £ TOIESt
EBIEL, d—A V7 -2 -2 L REREICEET 2BMIRORT— M AV M 2EFOHT,
I—RU— b - HNF 2 RCETEERICOVTOEE NN T 2158 2% L= (APB,
1995¢), & 512, 1996 FiZiZ 0¥ FUAESEEIFTO HBHEAMOSECE> TR L LT
DigEtE AR LU= (APB, 1996) T Tld, T APB (1995¢) B X APB (1996) @
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Sbd—A V7 -2 P—2 L NERHICE T 282 B L2 OREIE T HE2THEA
EUTTHRAT %,

(1) d—a4 >4 - a>9—2(CEET BiE8t

AR OEMFIRICAN T BiESBARIN O LR ZRLU LT, = 7 - a2V ¥ —
VICBIT A RE R - = BEAEENEE SAS 130 2 APB X b AR I hiz. APB (1995¢) T
i, BERD Ty RRY— - 2—RONF T T 7 46 ICBEELEZXT— AV M BIERT

D86, BEAANIXZO SAS 130 1T 22 L 2RO TNS (para.6).

SAS 130 OABICDNVWTIE, TTICH THICBOWTHLIRE LZD, T ToER
WCREZBR T 2EBETHRICHD LTFBsZ Uiz,

SAS 130 TiE, d—A > 7 - 2 I —UMEICE L TEEADPEMTREFHRIIDON
TROXSITHEL TV S, Tabb, R, BFRAROMERIC Sz TI—( V7 -
VY —VEERRATLILHHEYTHD, MBH#EED TFV 27§ 2OICHRRT—
AT -2V —VCBETIEREEATVWS I ER2HEIORITNIE RS RV DS, BERE

A&, BRER NS 2R D= FHOBIEZEHHNT 2 L PBETH 5. LT,
DOlOICHEANIEMEICEB L, BULRMBERERZREI TS L b1, BRI TS
FAT4Dd—A4 2T 2= UTOREZFHIE T 2 BRICRICEREZ - 25k0D
HRICERLT, d—A V7 - 2= e LTERTIUFET VT 14T 14 DRESIITDN
TORBZTR LB 5HPOERBRMEZHENTS I 2RICEM LU =FhhzstmL , £
U RITHIER S 2 (SAS 130.2, para.21).

ZLC, BEEAPERNICHREI I AREIFZHE LTEROPDODBET SN TS, T4b
L, LUT AT ABRT—=L T -0 —0THBDED D% 2 BRI BRI RIS
EREL - MO GEME, YFT T 4T 4 DEET KDY RV BLXUOTHEED
FAL L) —REEDREDODY AT L, BFHT T 1 7 4 BERT 5 FEBREB X FHIME
MICBET BV RTF L5 KICZORIHROBEYNE, BAT 72 VT 1 OFLE, BUE, &4
BV TS54 Y= 2LV y b, =g VT - 2PV BEEOBYMEICONTERE
ZEUCIEIMEND 2 GEICEXZNEMIT 5 /- OHMIRIZ X 55 BE 2RE LR
Fhidz sz (para.23).

¢ HURMP IO XS RFHiEi 21T IS M 7z> COER L RBDOMFIE L Iz2T—F L T - T NV—T
L BEHTH S,
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IheDFHEE, BBEEEOERICBWCI—A V7 - 2V V-V ERZHEATSI L
DAL LTCHEUTH D, MEEEL TFV 2R EDICLERZOAEICEET 5 HEUR
BERBHEENS L 2HIrOELSILTEHDTHS (para.T)e TDZ L, ThH5D
FROERE L TOBERREZICRBIT 2615 dHRAMN D, SAS 130 TiX, RO X
S REBRESCBIIMNEEBIT WS, Thbb, WEERSPI—( 7 - oY —
VEEIZESWTERINTWE D, BEEADNT—A 07 - 2 P — U EETOMBGHK
OERICER LRWESAIZEBANISCEREEWT S (SAS 130.8, para.49), HUH
/OB TEV Z2RTEOHIZ, T—A V7 - 22—V EBPNOFERICE IV CHE#EER
R LT HEATEBAPREORIICBNCYRhOEEZBYITH 5 L EX, i
HBERPDERBETREEATHI RO, BEEAIZORICBVWTEESRRZRETARET
X7y (SAS 1309, para.bd)e ZOBHICIE, BEEREZOFHICBWT, BEEANIH
BHEMEBRIN TV R EEIIZTRT %,

IS5 BHELPRESIZ, SAS 130 PEBEACKH LUTEKRLTWS DI, MFH
BOMBICY o TI—A 27 - AV Y=V OHHRDPBIL L TN 2 P EDPOFHHETH %0
Yok, I—A>F - ALY -V LTERTIT VT 1T 1 DREINICBALTERR L
NWVORELD B L EZ DG, EBAANIZOEEZEARGEOFTHX S ITHBNTEN
RITNIER S 20V, THEXMBEREROE ORI &I b B h = Bt oflla T ox
BTH B BEBEANI S LEHERIEH 2T LORBBIODVWTEE TECERLIZLS
DTH %,

—JF, g L&z, I—4 V7 2 - RIEICRET 2 HEER D= 0EHCE
WCH, I—A 27 - a2V P—IZBT 2R DR T — b X ¥ MIMBREEROERICY
o Cd—A4 YT a2 P —YOFHRICE DI EHEHNTH 2 LEERDIHEEL TV S
CEERPRTBILERAKLTCNDZDTCH>C, RYOMEEB L UFHESEENARIN
BFECI—A LT -2V THORKITDILERIELLS L THHDOTIEIRNENS
MBI DT WD,

U EDS, MB#EERICBIZ2I—A V7 - 2P —VHECET3ERAOTRHRO
BRI I—A 2T -a Y —VICET3EMEORT— M Y FOBRIEE—-THEZ &
Bohd, LENST, BEAEAIXSAS 130 L7 FmeERL, ZI06/B5N
BfE@wmEdoC, I—A 2V - 2V —VICETBEMEDOR T — A Y MIDOWTHE
THZELHUERERZDTH .
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PR, =AY - avY—VICET 2 HERDORAT— A 2L E2—T 50
2o T, BEBEANIHBEORT— M A b2 SAS 130 ICHEI W FHoEE» 5155
NEHEREFBELTORNPEIDPEFHIET 2 L & I, BERHED X T —h A2 b T—
AT 2=V DN TOREHED =D DREHFIRINZFREREREZAZ LTV S
D ES PR L RITER S R (APB, 1996, para.14).

(2) AEMESICRET 2158t

WESHRENZBI LT APB (1995¢) &, BRRICK o TRINSZRT— P A Y MZDNT
EB/ADRE T AR, RICETFTL2HMICEL>T, PRVOEFREZLSILENRH S LT
% (para.13).

(@) b U7=AEHEIC DWW T OBMIR D = 0iE T, BUIEOHBRER B

INTHELT, EHEIPRERITIHIEKEPLETD %,

b) LdlofFsticEEFsnREROBRESRHLE LT, WEMHEREIOFEIES L
Va—XhEILZ2BRTHIIEHROLINTVED, 2T, Z2OL E2—0D
EREFRTAZEMBERINTHRN,

(@ FBoiEsHcZET 5 h=REROREFHOAIZ LD S HER b WX, Wil
MEHES 27 LOBEMEC DN TCBRELBRE I L ZEAR D, AE#HHO XD
BEWAFECH T 32BEEZ2SC LS CREOBEZHIKT 5 Z L 2HETHGHR S
AT

Z LT, APB (1995¢) T, AEKENIZ DWW T ORROD = HDIREHIBIT s =&
KIROWERHOAIZ LW, WEMBEHRES 27 A0EMEIC OV TRERZENRT,
PEBFREID & b B WVIEICE T 2 EE2 AT K 5 ICHiRE Q@I ZH5E UV REICER
FEUEFERICOWTHRRTNWS (para.14),

DF D, APB (1995c) &, WEIEmElOAMEICE L CERERET 2 IR OH
B L CEBADPRICHERZTTS S EERBEEORNMZICL > THATHEI L
RO, ZRIIH U THRETZZ L PIEEICE L OBNNTFROEREZLEL T
5287, BRUZhETH LIS EMERERLUELT, CORRTZENRITS Z

T ZOEHE LT, ROEHBFETSNTOND (APB, 1995¢, para.15),
AR OEBI T VT 1 T 1 OBHERFHINTIHE L. TN SIXHEHE
REREZEMTIBICEBEACI > TRET T2 2 DPERINTEST, LENFST,
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I U TN RS E 20 CH 5 (paras.15-19),

BB AL, Bts, EAZES, BNZERXORERZL L2 —7 5%, HRRBX
VZDEERDEDIERINEZESTOLHOXEEL Ea—1 5, REDHHIRB X
AL DMERICERN T 5, FRBEER L UFHESEIIREADORTO - DITHREE
NAZBINLEREZBCOSBICHE TS, bnoltFeEMTsL LB, LEx—
DEBICBVWTRINBHEEROOBETCOSHIIN UL TIXETCOHRRAEZEKRT %
(paras.30, 32). X 51T, FLICHET=AERHKHENICES I 2HEERICK D XT— b A bDad
HEHEOZNZNIIOWTHETT 5 (para.34).

BLE, APB (1995c) iCiiRs TS, WERMBHHIC DWW TORMRERICK D AT —
MAY MCHUTEBINBEBEAICLBL E2—DFHRICOVWTHATER 2T,
BB FEEHNIC DOV COBEIRIC K 2 X5 — b A Y MINT 2 B REWD 5 WA
BEEHOFEMHEIC OV TCOEEIR OB RICNT 2HEHITH T, H < £ THAEHKHICD
WTOBSERD 7= O DIFSHIET 5 W T\ 2 KR OLBFHEIMBHEREARICBIT S
FHRBLOZZTHETEFRIPOB/BONEZBREFE L TCOWROPLES P2RET S
LEEOTND, BEAADL Ex—iX, NEMBHRHICZ0&EHAIHRI L, X 5ICHE
MEREICIIMBRERERICBOTHRDODA WD ELETZ W o ZEBEN S, ZhIC
DWTHIRER P ITDORITNE RS BN INTW B REBOILEHEBHOAZNRZLE TS
DTHb. bbb, TOZLEFBRTOMFHAREAORATHELRMNSIZREL TV
CEERBHRL TS,

NEEIB UL S REMEEFE > TR 2DTH D, BFRICK S X T —h X b3
WIS BREI L D BIEVERICRATOWEBRICZENIIH LTHEEAPRERTS

BEEINBRNTH A5,
BBEADPZOEHEAD —H & U CAMMERHEIZBE T 2 BEPH 2HHESHICL o
TEKRTH %o

W EREID TER ) THHIDPEIPERETZ 7RI, BEHERICNTEE

BEROXIRTHEN) X7 OFHEICHRIL T 20 E 5D 0BG L b bEMETEBRNTH

%o
8 WIS HEFAHIOAZNEICE L CERZXRE T 2R OTHICH LTEBEADIRICRSE R
75T LIS RIEL LT, BB EfloB2h%IC B9 2 Bl O BB DWW T OREEE &R
BT 2RBRICER ACERIN D EBO&H, IEHRERICB W TEHEE 5 AEHH O
XD HBENATHBERHOEREDOSR, TAMML LW HEORELL, BEHRIAE HBK
R ENSHEDDH D /5, FEREATERL HHHHCBIT2AEKFIOFEIMEE L Ea—
TEHEHELORE, BEREADOENEE, BTSN TS (APB, 1995¢, para.17).
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L%, NEMBRBlOAMEICBE L TREREZRBET IHMIRICK S X7 — M A Y MIX L
THEBEADPRIIHREZTT) CLOFAMREET 5D TRRD. DX, ThsORE
pEERIhNE, TOLEEEANORGDITONIAREMAEDH 2 2 L 2TRL TN 5%

(3) #E(ZRET 2358t

PLEWZBNT, d=A V7 - av =2 BLORERHICEET 21580 AEZRET LT
&= BRI, a—ARb—b - ANF U RICBET BRI T IEEAOBREICDONTH
TW<,

APB (1995¢) IZ, APB (1993¢) & FKEIC, 1Y R VIALEHGIFTO _EHHNCBN T,
EBADPZOLE2—ZDONWTHETARENREDI D, ZOLDIBRBEIRINIRHEZ
NEIRIZINBEAREP LN RITDOVTOIRRI RN L 2IERH L LT, BAADPER
BLE2—LEZLEHI>TVWTCHZOREDN LV B2 —D&HHB XTZDORHRICDONT
o RWBEICIEERIH ZWIEMPE L S0 L0, BB ANTEICRHICH
LTHEEEZRHELATNIRS T, COREERFXFXRHEF ICEZTRTNERS W
ELTW3 (para.46).

L& L. APB (1993c) Tik. COMEBXMBARICN T 2HEE LIXITERI N
ZTENEFLNEINRTWER, APB (1995¢) Tk, TO KD RBEZBIXFRBES
WBITHEOHEEZL UTRRI NS 2, MBERICN T 2HARGEDENNX 3 &
LTZhZEENSE LT3,

APB (1995¢c) Tid. I—A > 7 - 2> ¥ —V BT REERICK 22T — b XV M
BALTOEAEADREICDONWT, Fv RNYV—ZEEWEEONTTZ7 519 BT
BARENTVWB RS ICEEANT—A 2 F - TP =22 DN TORFFIROHEIIT LT
BEREZERETAILIE. AETREHZThEY. ZOX5RBREZEDIT 5 =0IZiEM
WEBZBZEELRTNERS BN L 2HEEBAE UTEBRKN TRV E LTW5 (para.bl).

Z0 T, APB (1996) Tk, d—4 > 7 - 2> P—2YIZ2WCORFHERD X 57— b
AV MNCHETIEBAOBREOEERERL UTIRD 3 fZFETFT TS (para.19).

s JUH (1997) i, WEMHEOEDEOFTHELSH < £ THHIZ TS E D EHREWICE
RENTVWEDOREETHZ & LT, PRZTHIFBRICN L TCOBEE 2R T 22012,
Working Group (1994b) IZ/RENTWVWS X5 REMMEOHIBHEES T —MICFTD & Nz FH
DFEE ) L UTHELT DI ehkdoh, 25 LEREIFEBZE, BEEAD L EERET
R HI O FEIRS RICBI 5 32 2 L HARREND L FEL TNV S,
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() BUSBEH LIBHER 12430)0IC K> TERSINTWBBETREZREL TSR ES
PmET 5.

b) BREERORT— AL M EEBADPMBHERICOVWTOEREESG» 5B -ER
EOBOM S DPOFBICR TN TORNWIES L ERET S,

© EBEANIEEERTOIEELLUTERTIRAMOENIOVWTCEREZLERSD
WREREBMNER 2R L CB 5 TV REZNIC DWW TORRERE L TN
&b,

—h . EBEADPAETMBREC OV T OEMBRIC K5 XF— A Y MIOWTHET S
BRICIX. ZOMEEICBV T, ABMBRBEIC OV TORFROI A Y P PFv B
D— - 2—F (BXUBEE T 21580 CK > CTERINDHTREZRELTH D, ML
R REBEBEISBOLNEHEFE L TRV 2R T 51T, AERR B
25 LOFEHECH T BEIEXEHI N TV RN LOFBHZED S (para.53).

APB (1995¢) OHERICREIN TV IEBAOREBOXHI 2T 5 LXRHOKER 8—1
DLBHTH S,

BB BRENZORT— M AL MCHEHBREIL D EEFICDRE 2 E2EDT
WABEB L CHREMEREOAEIEC OV TORREBR TV BHAIE. EENZZ
NOPRECHENTH S L 2P R URITNIZ S 2N (APB, 1995, Appendix 3,
note.1)o

COMEZOXHNIHHHERICN T 2HEAREFLEINEOL DL LTI W2
BDOHDTH DM BB LK DIC. ThEMBHERICH T 2HHEREBICZHDILD
BHOENTWD, LB L, I—RL—b - HNF U RICETHEERICE D RT—F A Y

10 _FBFAI 1243WVOABE, ROLBHTH S,

12.43 ROBIERI(Z, TEBEBIAMNAZS LEWZ EICABLTWRIEA2KBRNT,
FRBEELIUHEZHIIED AR TFNIER S AL,
d—q > -a> -2
(v) AFURTH#BINATLI2HDBA, 19U FE 11 BlZARSINIAE, A
FYUALZHWTEHRINATLS LIGERTORBROEZHOT—1 >
O Y- BLUBBREICOVNTOIEICL > THRRINZ LS
B, BEEMAREX ZEAXELRGEICEREEEETLTOD, BEN
J=A 2T a2 —CTHIEDHMBRICLZAT—MA P, 2O
ATF—MAYMNIARFICEEAICL>TLE2—ShRFhIERS
£ J AW
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REPORT BY THE AUDITORS TO XYZ PLC ON CORPORATE
GOVERNANCE MATTERS

In addition to our audit of the financial statements, we have reviewed the
directors’ statement(s) on page(s) ... on the company’s compliance with the
paragraphs of the Code of Best Practice specified for our review by the London
Stock Exchange. The objective of our review is to draw attention to

non-compliance with those paragraphs of the Code which is not disclosed.

We carried out our review in accordance with Bulletin 1995/1 ‘Disclosures
relating to corporate governance’ issued by the Auditing Practices Board. That
Bulletin does not require us to perform the additional work necessary to, and
we do not, express any opinion on the effectiveness of either the company’s
system of internal financial control or its corporate governance procedures nor

on the ability of the company to continue in operating existence.
Opinion

With respect to the directors’ statements on internal [financiall control on
page ..., and going concern on page ..., in our opinion the directors have
provided the disclosures required by paragraphs 4.5 and 4.6 of the Code (as
supplemented by the related guidance for directors) and such statements are
not inconsistent with the information of which we are aware from our audit

work on the financial statements.

Based on enquiry of certain directors and officers of the company, and
examination of relevant documents, in our opinion the directors’ statement on
page ... appropriately reflects the company’s compliance with the other

paragraphs of the Code specified for our review.

ABC & Co.
Address
Qualification
Date

HiFF : APB (1995¢, Appendix 3)
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MIDOWTOEBADHEIRAICHTE2HDTH D (APB, 1995¢, para.46). P IZH]
BOWEEDOXFNCBOTHRBESAICR > TN B, — . BHEHARICHT 2 HEERS
BORZIEA FYRICBNWTUI MR ETH 5 (1985 FALES 235 =B LU SAS
600, para.18). bbb, BEANI—RL—Db - HNF U RICEAT2EMRICL DX
F— b AV MZOWTOREZMBERIINTIHEAREGEICIDIHAICE. BEEARL
BRECHUTHREZIT>TVWBE I EICRZ LWV AIKERLRITNERS RN,

5. NRILEESHKEE L 1998 £D APB [Z L 5158t
(1) Z\"oRINEELHRES
1998 £ 1 H. 2—HL—b - HNF U ACHETIREEERIC L BEEEE O\
RNWVEEES#EE) (Hampel Report, 1998) BAEX I M= ZHIEAELZF ¥ RRY —
BEoWEZ (B LU 1995 FECARINZEMEOBEMEE -2 71) — ) —REH)
ZREL. KORRLZFMOBHICERZEVN 26D THD., Z20H 6 BiZld, ZNET
ORBEREEBT BT THAHRE (Combined Code) | BAELEI N F¥ KRR —FEH
SWEEVEEOFEBE2ZSPITLLTTHY I EY T 4 OBRILICHREBENTH
DI LT NYARNWVEREBSREEIXD—-FRL— b - AN U 2 20EORIINERIC
BT2L0I8ADP LB TN DRICHEND %, £T RETOZHRICBIHRT 2&HAT
CONYRVEBRBEEB LU THRAHRE) ORNEEH-BIL B <,

T -2 —VICALTAES & NIV EBEREZIZEF v RRY—FH
SWEEDP S OEMIEAS IRV, ThDb, g B D THRRIE. BREICHTS
WEEBLVHBRRICBWT, HEENREE 3L ERGECIXEESREHZM LT,
BEPI—ALT -0 Y-V THHILEHABINRETH 5. HAANIZOFTEHICEL
TRRERPATARETH D) ¥+ RNV —-ZEXEIBHELTBD (para.5.22). 1994
FIZIIERRICH T 3IEMBARIN NN EERXBEBL. I—1 V700 Y —
VICBIT AR E R T BRORMEB XU BICB L TRET AEB AL S
WCHE LTS & UTEIRMREDNBEZRL TS (para.6.17).

—7, WEHREICBIL TRIAREREMLDBASND. Fv¥ RARNY— - O2— Nk, THHKE

KL O AERHIS 27 L OB HEICEET 2®EZ T DRI IR 5720 1(code 4.5)
E LT\, 1994 FICAERINEHERICN T 5358 Cld, AERHIOFEBEILAERRE
BRENCHIRI N, & 5ICZ0NEMIBEREIS 27 LAOENERBREBOKEEEHICE
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Bzbhl=. £/, ZhEIFT, APB (1995¢) T, TASMHIZ DWW TOBHMIRIC
9 B8t I X o TR LI N BRI, BRIRICAMBREloAEIMEEZL Ea—L
CEREDIDDILIIRDTNED, ZOL 1 —LEUREREFRRT A Z 2K
TWiW ] (para.13) & UT, WEBIAFSMGI %282 2 B OB 2 iR D X 57—
FMAYFBEUOAREERHOANEICET IHEEOBRIIOVWTREEEADOL
Ca—-O&HEMANTH B E LTV 5B,

ZhIZH LT, NURIVEBSBEE TR, TS & FEIPERIR L EREAD
MHCL > CHMTH I LITRORNE Y, REBV UK X T LOHEMERZL
Ca1—950EMRHZL LTS (paras6.11,6.12)s TL T, LE2—DONREREA
ERB OB IC DN TE, MEHEE € OftioMEl 2 XA 2 Z L HRERGEHS D,
E7z, PR LEEEIRHOS SO IAH AR T ENERTCH 5L LT, BUHE
XBIE T AMH BRI TARCERNRE TEHB ML, ZhEL Ea—-LRITNIRS R
WEEIELTWS, ThEDHEIEMIZIEZ, EPFX )R OFHE LG, MBS,
EHOBTFBLIVCAREDV RV ERNMLT 2L 28 LEBEEOREDPSTEND
(para.6.13).

ZOXIIZ, NURIVEBESWREETIE, TEME) O, BOIRVWIZDOWTIEER
ZMA e o7h, BRICK 5 L B2 — DI DWW UIAEBRHEI O RN LRI
7o WESRBIICBE T 2 THAKE) BROLBOTH S,

FEl D.2 E#RRE, REORBERE LSHOBEEZRET IO
(ZRLLARHIS AT LEEF LRIThERS B,

FME D.2.1 EERIL, 2B & FE 1[0, BFEITIL-TOREPHKHIS R
FLOBEMEELEL-L, LE21-%{ToEZ & &KX
HUTHRETRETHZ, MhBLE2—(E, BEL, ¥
EBLVETFLOHHRIBSVIC) RVBBEESCTRTOMHK
HlEGECANRTNERS B,

RE D.2.2 MEEEMEEELTLARLRRIE, BF, ZO0EEsR
FliirhlEasiing,
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(2) 1998 &£ APB [T £ 2§58t

NARNVEBRHEERBIURGHESARINEZI L 22T, APB Ea—FRL—
b ANFURICBATAEEANOEEZERA TS LI, BEEADI D LEEREB X
CEVREWEHAEZFRBESBSONHAE CEET 2 TUZEET LI LVHETTDH S &
W3 IBH 5 1998 Fizigst#AE L (APB, 1998). 2@ APB (1998) &, tiath
DHERBEZCHBEADEMECODVWTOHBRRAT — MV M EBHBIL 2RI IL
BLUOa—RL—b - HNF U RABEIZONWTDOINETO APB I 2EH T2 L%
FELREANELTEHDTH S (para.3)s

£9, BERAOEEIZDONT, APB (1998) X, BEBEANSH, EXRBEEOMKL I
HHCDODNWTCER S EBEZA>TWIIL2IEWT 22 LI, ERAANDOEROHER
ATF =AY PP RITNEERBEEOREIEENOHEGOHMEEMT LI D
LWL Z2THAS WS REZRL, LESHOEE NN L TERBEEICE
BANOBEIEODWCOFHHEZEHZ I L 2R LTS (paras.4-7). COHEBADEEIC
DWTOFFR, BFAERICOVTOEARSEICHIHOX S LTEDH5N 5D, FIR
WEBICBIFRDRF— M AL b LTBRENS (para.T).

Wiz, WERRICEEL €, N RIVEBRREEB LR ABEBE CIIBRRSL Ea—
L s WEBHEZRECE K b IR L, NEREBHEE 1T < B LB X OESF
Lo#RRS RIZY 22 EREEDTRTCORMESD TS, LHL, APB (1998)
DPARINEREATHE, BIRENZOL IR Ca—2TOBREANORE R R T HDIE
FHIARINTHEH T, 0V RUEEESEBIFNIXZ 5 UEEIRO =D DIEHBALXINS
F CIIBEHKDIESHIHEM L TONIE XNV DB ERLTEY, 2D APB (1998)
KBWTHINETCOREDVZOEEHAIND L LTS (para.21),

LU, EHPRNCE 22D 5T, BIERPZ0O L B 2 —OHH 2 AT IR
ELURWBEEICE, BEBEALEE RIS LU TZDOL € a—FHRIPER LB I UESE Lo
RS CICYVRVBHEZATNEILEZEDLIC LTHERSD L L=DPIZEL
TEMT5I 285 LTS (APB, 1998, para.22). BEEAX, BEROFHGZD
A7T—bAX Y MINTZHARESTEZREL TR ES PERETT 2L & BT, Uk
BORT— P A bPHBARMBREORE 2B 2 TH O BEIRICNT 215 IPAERIH
LHICRINEHDTH B L, BLUOZDOL Ea—DHEINRKBIEINILELRD S
PHLNBNIEZBHLRII LTSI ESI P ERET S5, 2L T, BRRNZDRT—
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FAY MZBWTZDZ e ZHSPICLTORVWEGEIZE, EEANXZOEFEOHHDR
D CHRIRIC L 2 AEHEO L 2 —i3 2 O@HE L WEH TR EFHICET S ERR
B PRARINBIFICRINTNEZ L Z2HBNRD L LTS (para.23). 7z, BGHED
VE2—DZDXF— AV POBHARESTZRELTW R EERIT S RNVWES
Wik, BEEARCOZ LZHMBEERCIODVWTOBRORDITHET S (para.24),

ZDL3IiZ, APB (1998) Tik, BB D= DD HBRAERINTO RN LI 5K
ROEHDBZOEFHEAINILDONBEL>THED, N ORIV EBERXBEEBLUHRE
BRRIC BT 2 AERENICEI T 3 L B2 —&HOILKRITIZIE L THW RV, &5 LSRR
ORRICBIT 2D LTREHEBEBYRDI L EEZ BN S,

ERU,ZO®1999F 9 HICn Y FUALSREIMOXEZRZIITA T 5 R x—
)V ZEFRETEH R DB AER U IR0 =0 0EE (ICAEW, 1999) Tk, a2—F L —
FeHANFUROFHZEED LD ICHEA L TW AP EEBER LN RVEEBRREER
X UHMARBOBRRZRA, BEPHoBEmT2ERERZ ) X7 2 Hi LEET 5 /-
DOFMEHLTNWDZLEHEIOHDIILEERL TS, £ LT, BRIRIC X 2 RIKR
ORTBHE UT, SKHOEERY R 7 2i#A, FHiB L OEET 5 200N 70+
APFEELTNWBEZ L, ZNRLV 21— 22T 2B I > THERBREEB L UGHESR
BORRDE CHEUIBRREICH S L, ZREEHNICEEIRRICL>TLE2—3NT
BOIOREIC-BTHHOTHBI L, 22T TS (para.3b). 51T, BHEEERIX
WEHRH S 27 LD0EMEZ L Ca—F 3BICBALZ70 R 22BN L RTER S
72\ (para.38).

ARk U7k 512, APB IZHEE#RD L €2 —D&EE P SHBEREICBEIhTh =2
NETIIBNWTI R, ARHBRADHBRARERECBVWCEEACL > TR I 58
HEZBATNWSEZEREHE LT, RO ZODREDIFEHI BN THET s -BIK
ROGCEBEIPMFBHEREBICBITII2FRBLTREHTCETONEFRIS6EGONEE
WEFBELTNROWBRES PEEIPODEVWIRBESNEZETZEOLE—Z2HELT
Wize LA L, RIC APB BEAADE S 2RKBOKBBEHICRET 2 LWIuiFE L
Delr 5L LTH, SO ICAEW DD & Tld, WERHIICHN T 2EBEEHEADBIS OHHE
IR T B8 DH o= T 1 DIZid, AEREIDS AT BEREICRE I hiRL
BROEPLTHD, D 1O, BEROBRREBENTLEa— Lo e TldRIe
DEI3LEa—LEr] CEHARZELDDTHEHIPLTH 5. APB (1995¢, para3d)
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BV, EfidTREFHL UT, ARRHBRE 2R T 2 =0 IR ML L 7=
HRERFHRICOWTOEMEOHIHAZRE LTI RS2\, 25 LEFOERIC
DNWTRMST LIV E2—FTHREERVWEINTW:E, L2L, TEDLS L Ea—
LD DV TORBBEBEADL E2a—DR L2256, BUHROL B2 —FKo
BRECODWTHEBETAZEILELINDETHAD,

LH U, BRRCIZZ S UEEAEANOBREOHROEARI b 253 oz, JORIC
DWTIKIRET TR B,

fs, d—A4 27 - a ¥—VicBET2MEICOWTE, APB (1998) &, &E&EAR
=427 -2 Y —2VIZDNWTOEMRICEERT— AV b, BBHEREEDER
TREMBEO—BMZIMH T2 VW SRKDOVIGEZO X EHELTWS (para.29),

(3) |EIZEAT M8

=Rl —b « HNF L RICEAT 2BMERDORAT— A Y MW T I3EEACKS L
Va—fEROMEDOMBIZDONT, APB (1998) i, didi LEBEAOREOHHLD
BAR T, CO XS HBHIIMAHBEOREORENDO ORI OV TOEREANICLS
LE2—Z2B0dDTHE729, COMHEICBITZFBEOEEANDREZEOLEI R R
BLORMERLTNS (para.16). BEEADL L2 —0&HEIIE BEBEAOETIZDON
TDRAT— AV MPEAINS 2D, BEROERZ T —F AV MIDOWTOEAAD
HEEPEXBEZIBVWTIARINAZ LB HIPHEYTCERNLETEDTH S
(para.17).

Thbb, RO T — M A Y MINT A3EEADL B2 —FRIE, MBF#ERERD
BREZRET2EEREEORD T, MBHARIIN T 2RARRE —HKiclEIh3Z L
ICR25DTH 2, APB (1998) IZBWTHIRI N TWHEAEBREEOXHIL, KELTF
DORES—2DEBHTH S,

ZD&HIZ, APB (1998) Tik, 2—FRL—1b « HNF Y RIZDWTOFMIED X T —
FAYPMINT2HEEADOL Ea—D&EHIPNC &, BEAOEEOHHEIEERSES
CBENECLREHRELT, FOLE2—IZDOVWTOREE THREBLUEAAD
HZRDOEE] ORFITZTH TN B, 22 TOFEDBIX, L E2—DFERMEIHNIEIRET
328, NERAEIC OV TCORREIER L TCORNWS &, BiF#RE 0B 2R3
ZLDIRTH 5,
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AUDITORS’ REPORT TO THE SHAREHOLDERS OF XYZ PLC

We have audited the financial statements on pages ... to ... which have been
prepared under the historical cost convention [as modified by the revaluation
of certain fixed assets] and the accounting policies set out on page ...

Respective responsibilities of directors and auditors

The directors are responsible for preparing the Annual Report, including as
described on page ... the financial statements. Our responsibilities, as
independent auditors, are established by statute, the Auditing Standards
Board, the Listing Rules of the London Stock Exchange, and by our
profession’s ethical guidance.

We report to you our opinion as to whether the financial statements give a
true and fair view and are properly prepared in accordance with the
Companies Act. We also report to you if, in our opinion, the directors’ report is
not consistent with the financial statements, if the company has not kept
proper accounting records, if we have not received all the information and
explanations we require for our audit, or if information specified by law or the
Listing Rules regarding directors’ remuneration and transactions with the
company is not disclosed. }

We review whether the statement on page ... reflects the company’s
compliance with those provisions of the Combined Code specified for our
review by the Stock Exchange, and we report if it does not. We are not
required to form an opinion on the effectiveness of the company’s corporate
governance procedures or its internal controls.

We read other information contained in the Annual Report, including the
corporate governance statement, and consider whether it is consistent with
the audited financial statements. We consider the implications for our report
if we become aware of any apparent misstatements or material
inconsistencies with the financial statements.

Basis of audit opinion

We concluded our audit in accordance with the Auditing Standards issued by
the Auditing Practices Board. An audit includes examination, on a test basis,
of evidence relevant to the amounts and disclosures in the financial
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statements. It also includes an assessment of the significant estimates and
judgments made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the
company’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other
irregularity or error. In forming our opinion we also evaluated the overall
presentation of information in the financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of
the company’s affairs as at ... and of its profit [loss] for the year then ended
and have been properly prepared in accordance with the [Companies Act
1985} [Companies (Northern Ireland) Order 1986].

Registered auditors Address

Date

HiFT : APB (1998, Appendix 1)
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COMEBORHME UTCRD 2 5pZEITF o N3, £9 1 /U, FEROFEORES &K
Bib, Lz —0BRICOVWTCREmIEE (positive reporting) & 2 WIS
(negative reporting) Tl <, HIAKIERE (reporting by exception) ZERA LTV 3
LWSEHTH B, TRbb, RERLZKES8—1 0 APB (1995¢c) BLUAPB (1996)
BT 2HMEZEOXHITHE, L E2—0fRS TERI KB TEAIhTWE L
»L, APB (1998) Tid, MELH 2HACIEMEINE D, 25 TRVWERIZE TR
R1 KATEZOL Ea—ZDWTE—UH e LTWEDTH %o

2 REORHIL, COEAREEIUBHEREBEOBREZRETI2HDOTHEHI DS
LCHRTED DD, BECHLTHEINTNWEENWS L TH B, TNETHMEDOH
HERMERT 2HBACBNUEIZORAZ[EEMLTH o=, L L, UHHAEEEORRE
WETHIEAREECEIINEZILICL T, IRV —b - ANF L RIZDNTOH
FHRDRAFT—P AV MIHTEEBEADL Ea—IZOWTHHEIIH L THREINS
IR 1=DTH %,

6. 1999 &£ APB (Z £ %158t

U DS ERRE R DV Tl 3 2R OIEEH D ICAEW ICK > TARI NI LER
{3, 1999 4E 11 HiZ APB ldHi =758t 2 AR L7z (APB, 1999), Z DfE#HE, AEBHT
HOBIMEICOWTORFEDOL Ea—Il oW TORMRHREEEEBEAP L Ea—1T
s ERIETZ L i, I—FL—b - HANF U RITDONWTOBED APB 5§t
BRETHHDTH S (para.l)s

ZZTORERX, AEFEHIOAMEIZ DN TORRIRICK 2 |EICHEEADPEDLSIZ
BAET200NWI T THBHEYD, UTTRHIORAZHLE LTERT 5.

¥73°, APB (1999) T, BEEADOL L2 —DONEERZI—FL—1b - HNNF 2R
WZONWTORRDOTARUSILE U CERANRNE AT T 2EDICEMTEFRELT,
WD 4 DBFET TS (para.17).

11 Hatherly (1997) &, &ED AL LT, BBERE (positive reporting), #FIAHHRS

(reporting by exception), MBI (negative reporting) @ 3 D% %S, Thoz At
X/ LT, BB EIXAINNERE B L OEEREHE X D BRMOTEEES DR IFE LY
CEELTWS, T2, 2O LEWMEDOAKICEE#EL T, KB (1997, p.239) &, EHERRE
REION B SIREERICEA LU CIMNEDERIIIIDOOLTZOEEEEREE BV TR
HIRETHBHLLT%,
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VEBEER) O@BHRELE1—73

b) BEBACLALE2—ONRERIMEICEEL =, BMREH 2WETHEER
XOEOIEREIhEZXERZLE2—T 5

© BEBEACLZLE2—ONRLRIZKEFEOREICEEE L ZREIC DWW THER
T2E012, (AREEEBLUBEET 2 THNEESORL W) FEDHUHRER
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(d BEHLRF— AL DEEDEERREESBLCEEEIRE T, IR
DREPAZINIBOEREZES (BEEZBXVELE L RVWGECIXEREITRE
DORBICHET 3

X512, NEHHEICEET 2 HMIROME2EBEALSL €2 —7 5 HWK, BERIXPA

HRE S AT LOEHMZL B2 —T2BICEA L7008 X 2B LD O HHREIE
WX 2THBNIEFEDDITERINEXEBICL>TEIITLENTVWERES P, £
LTHEHTNICZDO 7O R B RMLTWERES pEFMET S22 L TH 5L LT (para.35),
COHWEZERT % -00EMNFHe LTRD 3 D22FET T %,
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BRI L o TRINTNERAT— AV b 2EEKT S

b) MEHEBEOBEED21 LOBRTRINTVNEIRT— AV MEESIT S0
ERGIC Ko THB2NWEERERO OIS hEXERZ L E2—L, ZNHZOD
27—t AL PO+ REDTEREL TV B0 ES 2T 2

(0 BRFRICL > TRINTVERT— AV MEMBHEREERICBWUH/ERKIC
DWTOHFKEBEE DT %

=L, 2O APB (1999) i, BEBEEEICL > TERINTWEIEEAICK 5 NHHK

HlOFHEOFHHAISHAREOHRE D.2.1 ~OEHIZOWTHE T 2 HRCTHRIHRIC K -
TEBINZLVE2—D&EHE LD DR OPNED, BEANL, TXTOVRTBIUH
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