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4:SUMMARY≫

DEMAND FOR AND SUPPLY OFTHECOMMERCIALLOAN

AND THEIR EFFECTSON THELOAN INTERESTRATE

ByHIROSHIKAMAE

Thefirstaimofthispaperistoestimatethedemandandsupplyfunctionsofthecommercial

loanmarket,basedontheseparationofperiodsintoexcess-demandandexcessISuPPlyones.The

secondaimistoextendamodeldevelopedbyHamadaetal.inordertoincludeequationswhich

explaintheloanratechangesanddeterminethecallrates.PolicyImplicationsarederivedafter

estimatingtheseequations.

Theestimationperiodis1964III-1973I.Aperiodisclassi鮎dasbelonglngtOanexcess-Sup･

plyorexcess-demandgroupdependingonwhetheritsFundPositionDiHusion'Indexinthe

BankofJapan'sShort･TeymEconomicSurvey("Tankan")isplusorminus.Accordingtothis

standard,thenumberofexcess-demandperiodsexceedsthatofexcess-supplyperiods,asis

expected,andthedemandandsupplyequationsarewellestimated.

Theextendedmodelisblock-triangular.Thequantitiesdemandedinexcess-demendperiods

andthequantitiessuppliedinexcess_su｡｡1yperi.ds,whicharen｡.assumedJ.beObservable,are

estimatedbytwomethods.Usingtheseestimates,thismodelcanbemeasured.Theestimation

resultsimplythattherelationshipbetweenthedemandforandsupplyofcommercialloans

changestheloanratesigni五cantly.

Theexaminationoftheabovemodelsshowsthat,inmanyperiodstheBankofJapan'sopera-

tionofthediscountrateandreserveratesdoesnottendtoequilibratethedemandandsupplyof

thecommercialloanmarket.
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