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BEOXH - BRA LRTRENICEYT 250
—— 7 A HEHAEHHIOENER —
S A

oI
EO Y A 7 (FHFORBEL) ofE
TR E A~ O LA (DL RS
BN BT B FEBURE A~ E

K4

<=2=HH+

I JLoHIC

MBFIF DI NOFEET B, L) GO RBIRT O REIE, HBEIC S FH
KBV THEELMEDO—2Th %, MBHITIAMBHOFEZLEDITT L
EERIFLTHS D Ly BAOLEDNS L CZORERMITFEVIT) DEFE LT
HHHY,

T AN AERETIE, FIBORBRMZEEIZLIZT20wb0w s [FHBHRER
(non-recognition) | &, 1921 AL L D TSR S, Dk, Zo#Bt

AT A ) H ISR O AR I BN T WD, DYSET S H MBI
B 5 3eH - B2 R PSR S A 0F - 5 EISE @fﬂfﬁkﬁi‘ﬁﬁﬁ?]
BWT—EDEMN & R72THE ISRBHRIERD RO 5N 5D, et OALRE AR
HEEA DT FAIE, T LT A A AR o usﬁﬁ%mi_’\@(iiffﬂ i S LA
WZHAHZEDHLPZEIN TS

bold, LB B VT u%}i' SILR O % 72 ACBORTE L O A E
Z BENDFRD o T2 & WD B o T. ZOHERIIRILIZ OV Tid T 45121

[—HE2E] (—ABRFREREENIER) 58445275 20094E7 H  ISSN 1347 — 0388
¥ —MERFRFBEEERHE L IR T (20074E3 A ¢ )
D FrROEERE. B s 1 3 v Z7ORMBIZOW T, &T% [HHSOEREIRIE—HER
TesE B3R IIE L 72— B4 omige] H2EM (1995) 282 H LTS,
2)  FEMTRBHICE S A AR L LT, KRFRE [7 20 775 AR OB E
(RN | OB | A2EM (1988),
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LoNTIhho72L)1lBbd, T OMBIIEIZ, A4 2 FLBL & TR R
&L THBLREAT A IS SN D BT H 5 2 L IliAiUE, £ OMIL % Wi
WCLTHBLIed—fE, EEIZRL LB DML,

FRTIE, 20L& ZREERIZT T, 72 ) BERENZ BT 5 NERAE
OB DI - B R FEO T HBLHI O RBARIER OB ERRIRIL Z B 5 125
Ho TD) AT, MBMIEANBUE DA EMZERZH T, 2 OEADPAROR
BARIERDBBFIZIR) bDEENT VLN E) PeER L, 29 LIERIE, &
FEDZHR - iR 2 WG 12 FIH L 7B R AT A OB IR a9 5 ) 2 T 4
DHE D T HBH OFFR ORI & > T L DML ZFRMETE 2D L Bb
Nbo

O BlO2A VT (FiGOMBIRN) opE

1 ABloxrLIvy

BREBDDLIIHIzo T, 3, ABREREBEAHOEBIZOWTHRNRS 2
EZLE ). I, oM (time value of money) &\ 9 i
5EARINZHIT 2 2 L TE D, SEROREMES L. @F. 77 A0FT
HOZETHb, TOTTAOFTHROFLEIZLD ., FrisO RPN Z BT L
T AP ETIUIRWIZE BB T2 L W) RE R D, 72 21E.
HHEETOFRIZOE, 1 VOB ZMNAE L2 ITE %R 6w & MEE LT
WRIMBEEIZ & o TE, FMSOMBIRI % CX 27217k D IS LA L 7
%o

MFEE25%EME LT, 1 FVOMBEREZ 1EMEEITLICT2r— A %%
ACHED Y ZoYs, MBEHEOBEMEIL%5.21 v M T 5, T74b
B LERICLT FUMBET 2 720103 BES .2 v Fo&Er iz TB I L w
LV T LI D, bok b BHFEIZBWTL FVoOMB 23 5 7201213,
LWIROZ L D61 FIVET L 70, MBS & 104FEMBEIE LI LA,

3)  SEROREBIMIE DS HTIZ DV TIE, See Klein, W.A., Bankman, J., Shaviro, D.N, Federal
Income Taxation. 13th ed. (2003) 191-192. %2 B, &1 - WBE 1D [FriEft s O 3e]
285 HLL T &,

614



WTHREF- G RE DA - R A & IRBUEIE~IC B 5 A WFJE(1)  (203)

ZOBAEMMHEIL61.4 FVICHADT 5L VI RERE LD,

DED X912, BBAERIZE > THAHEZES 1D S¢5 2 L0 TThEE %
BT ENbhDL, fHERE LT, FIRORBRMZEEILICTLILE, A%
FBEEDFE L 720 ) 52 L ICHEEPLETH D,

2 OB

HIE L7z & )12, ABURIENITEBLO Y 1 2 V7 ORETH V) . g5t
BENIZPEV)HELELEboTWLERDLNL, bbb, SRBRENIT,
PR EIC BT 2RO ER L FRICHEL TWLEEZONLIDTH L, £ 2
T, FPHENVED MBS ORBARLEXOBENIE - T FiSEIc B 5P
FOEBIIOVTE R TAIZV, UIEWITEHRED b & T, I OGN IR
SNHMEOEHERLME L) 2P E SND. TNHOFEE, EHLE X1
HBENDL DO HETH Do

ZD72O, ABHRIENIL, EBLL BRI O WTRER & L TRBLOMIE % 72
DDHEN)ZETHY ., TOREBEICDH LPTROEH OB, 19204FD 7 2 ) A
S8R B 5 % T © Macomber FAEH P2 B W T, EBLL 28150 A RO B
ETHDLEEINTZZLIZEDDITEH, FHFUZOW T, BRIZE&FRBIZOSEER
BIRFZEIC & 0 L B & EHOBEICB VLT Y T 72000872 ShTnby,
DTIZBWTIE, ZORATHEBEICED S PrEMa & EHORBEIZ DTS 2N
ATWw<,

Macomber FHAEH P2 B T3, Standard Oil of California%%. 2%f 1 DT
170 728 @RIC & 2R EITH T 2B 425, MREOFTRE L TR E L 2R

4)  Eisner v. Macomber 252 US. 189 (1920). 7= 3. ARHPICE L T TORGED L OAH] e
DOWFZENZDWTIE, &F - §iBED [ & onise] 57THLU TS, &T7#0%1k. &
HPZBWT, &Y 77 (Seligman, ERA.) OGN KE LB ELRITLESR
TWb, L) 7~ [FiR L 3EBECHA» S/ ONDWEDRATEH L - HOF
BEFFERSNTHETHL] LU, [ZORBIIERP OSSN 2T TSRS
] LT, BISORENRERE L TEREGHIVLETHL I EFHLMIIL
(&7 - giBED [ S OE] 60-62HZMH) . & 512, AR O BRI <3
FOBEIZ BT Macomber FHI A 5T LAz o & LT, M EE [vy 3 28—
HIgeFE | [BiE42) 5465 (2001.11) 49 EH LU F £, See also Klein, W.A., Bankman, J.,
Shaviro, D.N., supra note 3, at 788.
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WAEEb Iz EIREREERHIATL, ROV TRO LI ICERL TV D, T4
bh, iR iE [BR, 57w LIEmEOKEr5HRT L2FETH S (the
gain derived from capital, from labor, or from both combined). &ARIZ4A$ % F)
BT HEIE L AMMEDRE R\ LTS 2o MEEIZAE U 2 Kl
EZH T HMh, FlF JGETHH, HEIZLID2LDTHNTIHIZLZHDTH
. BERPLGEES N, ZHEOFIH~EAHES I, HH, G Wrasndd
D, VWHWLERNPSETLHDTHS (derived from capital; the gain derived
from capital) lo HIFEHFTIE, 2O L HICFTEHEEFR L, IriEsE L CRBLO R
RESINDTZDICE. TOREPEEPSLHHEESNFEHT LI EPNETH L &
Wy ZEEHLRIILY,

SO, Bl CEIECHATIE, (AR TEELZFHFEIL. REEISH O #ED
SIFHCOMHAXENGEETE 2 b D& 52T o T ] & LT, [H#RAR
LX), SHOMEPLSIIMITY) LS TBE T, REOHEICIIMLIMZ
ENTW v, o2 LOEFINFRIE. ORI L DFTRE L TidzH
SNTwianL, EJLTWAW] EFURL. L7z s THREDZITI - 78k
Be BT EARD S DFEED 7 ENTW AR W20, FHHZIEEES L v e v ) Hl %
RLTW5SY,

bortdb, SHTIE, REBROABIMBOMNRLE LD LEENTVRDEH 7,
Macomber A4 b & BEE LB & L CEHli S LT 2 D1d, FrEoERIc

5 &1 - migED [FriSsMeonfse] 598, BrunnFHEHTICB LT, BENMIEHFA
b (IHEW % &) OBBRMIENEZHE L7225 ToREMNIBERICIHEY %
WL LBy ZEE L, ZORBHAOERALNICLY) ., BEENIEEHE
R, TOTHBOEYOREE T 2H, FOHEIZ, BB Ihil b
WX BAEEDME LY WA E LT S N A THeasFbii/z, RHPCld, [1
WO 1) &% 4 L SE2BYOLETIA, b EOBRAPLFHEINTND Z LIk
B OBRNIIVETR W] & LTCZOMEED ISR T4 b 0 & &7z (Helvering
v. Brunn, 309 US. 461 (1940)) o

6) E.g.Inaja Land Co. Ltd., 9 T.C. 727 (1947). See McNulty, ] K., Kragen, A.A., Cases and
Materials on Federal Income Taxation. Taxation of Individuals, 3rd ed. vol. 1. 788
(1979). %2 3. [FEHIZ OB 4R Y % 17 - 72 Lynch v. Hornby F53] 9 & Okl o>
PR A B Y L 72 Peabody v. Eisner AU B Tld, BIEMSIE 16 45 H LLATIC 554
L72FESIC DK DD TH o TH, IR EHEIRETHL] LT, 0
SHTIZDOWTIE, See Klein, W.A., Bankman, J., Shaviro, D.N,, supra note 3, at 194.
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BT 2 EHENGREAOBFER L LTS EOBICHF S Lz v ) 5721 Th
AV RIBT 5 X912, Z OHIRATRBARIE & B2 BR T 2 T O EBLOME
AAETHLV)ERICBVWTEETHLINLTH LY, IiFOEBOEKRIZO
WC, McNulty #5255 1%, [ 8003 885 M~ D fizift (conversion into money
or the equivalent of money) THTET % (taking or making real) Z & TdH V),
FEPRAEEINL L9 THLERRTND, —EORBEEICBNT, 20
FEDHIRE L CRBIRE SNE 0 L) a2 ET 2720 OEBREM|IE, &0
LIEELZENTVDEDES ) e ZHUL. [ZOFERFIREL A& LT
B RE ENDLOFCODEEENP |V EVIBENLEZ LI LN TEL ), FE
B2, A S 5 M EOAEOZAEIC BT 2 FIFRLIERIE, EHOHRENFEA L
LIPS N Lo EE EBbNS, T, Wk b HRENFEELE &
12, FIEPERLTWBE EEZLNLDEL ) he BARWIZIE, HIMEL IO
e & RS IE Tl ML EET 5 & S DU E OMEF) % i1 T
THAERE L D720, TOREAPHBENLDICROBY LR & vy 2 212k
5o

7 AN A AREONERAFIICB VT, FHOEREMRE, [FHULEN
PIFS D L5 (sale or other disposition) | (EH A B § 1001) . [FEHIId 3
(sale or exchange) | (WERAZ:ML § 1002). [HH] (dealings) | (PN A 224k
§61()(3) HEOLEICIVHULENT WA Y, ZOET, 7AW BEEHR
HNZ, T—EofinzbkE, BEPSHEESILINL L E, HDVITHEEPKE S
BWCHEEMICEL AMoERE LSS L &2 (exchange of property for

7) &1 - ikl [Friseomst] 59N SR, 2L 21X, AHEIR RS (foreign
personal holding company) RCHDIMESILIZBIT L7 AV B ORREIIHT 5 ZF D&
DOFSOE G, BN TH DL EENTWDE (NWERKAZI S 551(), (b). 7z,
W EAME: N (controlled foreign corporations) (k. % v 7 ANA T UIZEBRENT
WAFIZRIZOWTHAEO AT Y L-b ok LT s s (NER AL § 951)
(See Klein, W.A., Bankman, J., Shaviro, D.N,, supra note 3, at 203).

8) A - wHidEE4) [ B4 ] 546 549-50 H, Klein, W.A,, Bankman, J., Shaviro, D.N,
supra note 3, at 192.

9)  McNulty, J K. Kragen, A.A., supra note 6, at 91.

10) McNulty, J.K., Kragen, A.A. supra note 6, at 788.

11) McNulty, J.K, Lathrope, D.J., Federal Income Taxation of Individuals, WEST 44 (2004).
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other property differing materially either in kind or in extent). Flf57\> L3E%
FEHSINL] ZEE2EDTNE (MBEEBAIS1-1001-1) ¥, o XkHIz, ¥
BEBANZ BV, GO EBIIL, [EHWIIER 225252 8] 254
TECHhHLESINTWAEY, PLEBRRZZEZADL, EHOMEFIZBTEL
FIRHE. PRBARIEROBLEDSHH SN WIRD . TS & L TREEBR S B S5 &
ENb, Lo Ty LELD &) EHOHREN L EINBVER) Y, ITAET 5
W RE D & At R iR IR & L TS N2V OPEE TH L EVR L),

3 koIl

BEICld. PSSO SR E SND-0121E, EHOMBEEPILETH L 2
EERFLUTELD, 22Tl HEROEBIZOWTHE T2 L LT 5, TR
H EIBATRBE IS B W CTHEOFEBIZ L. NEF AL § 165@12 BT, [##
ez N DS OFRIZE VHiE SN AL ERE, BEEICBWTIHEE LA
BUZBRY ., EBRERO L] BEEDO TS, BT, HEELIIBVTIE, 70
TEEPEBR I N2HEIZBRY  (only when the losses have been realized). 323
L7z LA T 5 2 DB 6N, 7272 L, o & EDOFIIEIFE
By, EJIN3EREEE SIS (carried forward) (WEEAE
8 165(0)0 2D &) ITHEIEROEMZ /2T 720120%, [HREIE5EH L 728

12) Klein, W.A., Bankman, J., Shaviro, D.N., supra note 3, at 215.

13) OO T, KEERE THBE 3D REERHRY] A2 (2007) 404 H,
0EIZBNT, [FfFE2FEH L 0L LT 4120, BRFICH LT, Daitts
LT/ L IZFEEWIIRL 2525252 EPEETHL| L3NTnD,

14) 7 B. HorstHFHPIIZBW T, MEEIZHSOBTICHEZME L, ZORMEE H
ORBELRBIIHS L) 1A 7286, 205X 20555 3MEPERL-b 0
L &N Tw% (Helvering v. Horst, 311 US. 112 (1940)) o % 7z, TaftZH -2 B8\,
ZWEEDSH D TG HE 0 ST LW % 38 L 7256 O B3 ORI oW TRt
END DB GrbTz, ZWHEITNER AL § 101560 b & TS & O ED I
THIAEDSH | SN B DS, TORFHEAE L ) DWW liZE CHEZ R L2 & 212, 3
WLAMMBICOE, TMWMEAICHEB T4 L0 & S L7z (Taft v. Bowers, 278 US. 470
(1929) 0 7 AV W EARETIIZEE I ITHB IN L2 VO EE TH L0, LRROFE
DYa, B ENL L) 2 ETHDH (See McNulty, J K., Kragen, AA., supra note 6,
at 91-92)

15) McNulty, J.K., Kragen, A.A., supra note 6, at 787.
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5] (closed and completed transactions) & L CREDSHN/2H D TRITIUE % 5
FPOVAES ) HHSRFEE LCHEE L. EBRICHFEREIIFEELZbOTRY
62w (MBABHI§ 1.165-1(d). 4Lk, [EIE (bona fide) 7Z¥Ek
DH, FEREDPBOONL] L) 2L THY W, HETER S NHEITRY
BHEHEASND L2 ERT 27, ICKREBOBELRICEREZRZDL LT L%
SIE, ALLMBEOFER L 2N B EHEZONLD, BEOFEILLF
BOEBEFAFICEETH LY,

ZZTCVIROEEFRD LN D 7200 [BIOFER | 12oWT, FlF %@ L
TEARBICEII L T v & 720, 1991 4£ 0 Cottage Savings FHFHI P BWTILY,
HLIGNARDIBENPFEIL T 089 2o, HEOERDFED SNLHE ) »
WFDONTZ REOFHERROMENL. RO L BN Th 5, IFEE[HE (savings
and loan association : LT, [S&LJ &\ 9) HEE L T 2 IRSHEOIfEA 4
FIOEFIZE ) TH% L7720, S&LIAMHED T LIRS HELFHETH 2 &1
L DIREEIL. TOEKOERICL > TRBLEOFIREZH L) L L 20
720, S&LIX 252 DU KT T2 90% O 23R 5 & 7% L. Bl o> 305 1
DILHEZ T 5 90% D24 RIS 2 WS L, 2 OGN 22 2 B OHER%
FiRL 720

B OMBIEH I, HEOEEREZ D 5 BOHW 2R L7zhs, IRk

16) McNulty, J.K., “The Basic theory of the Federal Income Taxation of Corporate
Reorganaization in the United States”, The Japanese Society for Tax Law (2001) (i
HSSEER TREN BV 2 2 SEHRE TR (2 4% 2 @R Er A B o S i M 5 | [RIBEREZE) 63075
(2002.4) 70EHLLT)o See Consolidated Freight Lines v. Commissioner 37, B.T.A. 576
(1938), affd, 1011 F. 2d 813 (9th Cir. 1939), 1939-2 C.B. 206, cert. denied, 308 U.S. 562
(1939). 7 8. Reporter Publishing Co. LR HITIZ BT, FHELOHERIIFED e n»
b Dk &7z (Reporter Publishing Co., Inc. v. Commissioner, 345 U.S. 993 (1953)) - [f]
%12, Rev. Rul. 56-600, 1956-2 CB. 171 &z U’Rev. Rul. 67-113, 1967-1 CB. 5512 BT,
BROBERIIFEDO LNV DL &7,

17)  McNulty, J K, supra note 14 (FFFAER - mi#87: 14) [RIBIRFZE] 63075 70-71 HZ: ),

18) McNulty, JK. Kragen, A.A. supra note 6, at 787-788 128\ T, [REHDIEIIZD
WC, HERRZFED LI LA 5H1E, LR, HBMEZ DAL IR LEL I EICb %
D, AHRE L CMEORN L 722 54 U AR OB & [ 3 5 2 & b HE & 7
Ll EENTwi,

19) Cottage Savings Association v. Commissioner, 111 S. Ct. 1503 (1991).
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X, BERPERHL TV e ZELLO0, NER AR S 165() 0 o
PN OEELIIERICERE L TOARWERHIRL T, HEOERERO L) -o
720 TOHPUZ RO L A IHRIEIEBR L TV EEZHRLIZOATH %05
BEELOI, HEFEHL TVDEEWZL72012FY, BHFHE, [t s
NBBHENFEEMRL D L EIZ0H, NWEFKALIS 1001 D FTEILT
Wh ] EHIRLZZZETH D,

E AT, AP BWT, Blackmun ZH EEZHIPTEHT L Tnb Enz
L720O10F, TSN D EREDPFE-ENICEZ L 200 Wb RITE % bk Ww
CEERFHRIZL T, AORGNIIBIT 2RI EB L TV ARnbo L LT, kO
IR EREZRLTWSY, Memorandum R-49 DFEH#E | [EEH MDA
IEIZOVWTEDL DD TH LA, Wik, ZOREOFERLHIZL WD, L7z
Ao T, HMUHEOESFIRIE, EEWICIRA—ThsEVE 5, FEE, BHEELE
FHENICRALTHLEEZ NS DON, HBEFI FE—ENICELRLLDEE X
5DIEHEETH 2 |,

B L, [TRUEOEER DL TORTD 0% EMRAELTnE I &, - HHIZ
BOWTEHRAELCHEEEDOFMAH /2122 SN TWRWn &, ZEmfi4E & 2A0F
BHHMEO TN ENDFH—TH 5| & LT, ARG IClx. [5EE L 72341
OFGFIEE L HUS LR flisid, FEEMICER L Lidvwihv] L L2, &
DRAZDWT, Klein#I#%1d, Lt Kt RICHE L&A 5, #IFiiapisk
DFERIZBNTIL, THHIOBERTIE AR EBRICEHTRETHL] L) iLE
ERLTWDY,

PLEDZEGD S 025 & )12, A0 R ORI OPERR OREENE, FEBIZM
NEDOCEELZBERICLRLEBDLNLY, Z LT EHLIZEWZ 5720121,

20) Klein, W.A., Bankman, J., Shaviro, D.N.,, supra note 3, at 213-221. See Chirelstien, M.,
Federal Income Taxation, 9th. (2002) 91-93., Cottage Savings Association v.
Commissioner, 111 S. Ct. 1503 (1991).

21) Klein, W.A., Bankman, J., Shaviro, D.N,, supra note 3, at 219-220.

22) Memorandum R-49® Hiflx, IFEBEMHAE (S&L) ORENIA % FEMWIZETE T
HZERL, HEELOTHGIZREET LI L THoL ENTWV S,

23) Cottage Savings Association v. Commissioner, 111 S. Ct. 1503 (1991).

24) Klein, W.A., Bankman, J., Shaviro, D.N,, supra note 3, at 219-220.
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BB - e D ZCH - P R & ARBURIE~IZ B S 2 7R (209)

TGN BWTIE, BEZEOTIIT DL ONEEMIIEL > TV DL E ) ds
HETHYH, BooTnd & XIEFENFEREINTVLEARALRETHA ),

4 AREBITG & B Uik

HizR L7z & 912, Macomber FAFHITLZ B WCTiE, FEBLL 72RHRO A0 &
LC, iR G & ST w7285, 4 HIZB W Tk, Macomber 3 51E S LC,
NEZ % b O EORFEFRGZ RBBLOX G & § 5 720 1I2FKIC K S
HHEEITREN TV DY,

7ok A, WIBEE DM SRl 2 2 H > TR R WA TH - Th, [5] &
AT EVIRIRCDS R ENDE & XD D S, 19634F L IF, 7 4 7 1 KELHIEH
HIECED—ERE LT, FEERICBIT 2 W EOEERIE G VA O R LR VS
HRFL LTHEL ) RETHLEOREY R L7205, EHICEES Lo/l S
NTwb, 21, [A% LFEH (constructive realization) | ®E 2/ TdH 5,
19744F 12 A BN NERR A § 84D F T, &AL L) mod 2B %
HREAFM T 5H (transferor) (&, ZOMEOE AL - i LD RISTRBLENT
WA, S, BEOBICHESFEESINIDOL LTI BETH L7,
S HTIE, AR IREDEI O HRFD % SNk WG TH - T HESYIC
ZOREFABEABIR E SN T D, BED/0, LT TKlein#IZE 055
Mric&o &, SRlEmO A% LEEORBE A T B 5, 728 21X, AP
FHIBA 105 BV THD RIET 450077 Vo Gz 10T HRE L T\ 5
ELEH. TORHTAIL, TOBREZFEELLZWVRD, Z0ME LY i3S &
LT ENZ v, 22T, AlIXE0THIIBWT, X256 GH:ME 10T78E
)T LTEERICGHBEZBEAT2HOMHEE DL, ZOME) -Gz E S
WFEEL-ELE ). ABESHTAT 2 10T EEE L7720 LD 500/ KV

25)  McNulty, J.K. Lathrope, D.J. supra note 11, at 44-45. 72 3. McNulty, J K. Kragen, A.A.,
supra note 6, at 788128\ Cix. WEEAFZM § 1001(a), (b), § 1002, § 1011, § 1012,
§ 1016 D b & THI/RAY - BURKIIZEBID DN TS L SN T 5,

26) E.g., Slawson, Taxing as Ordinary Income the Appreciation of Publicly Held Stock, 76
Yale L.J. 623 (1967).

27)  McNulty, J K., Kragen, A.A. supra note 6, at 91.
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A IR D,

Klein#i3z51d, o & )12, [#Az M L T2 ) 7202 580 5 2 il
ik, 2% (short) # LCTWAHI&IZABERNTVDE, AD L) k%
A L. ZOREOKRRZME D SMEH L TEN 2 EET 2B 13, AN
5| (structure transactions) # &M L T, 561 27 & (short against the box)
ZLTWa] Ll Twb, fEk, MHLHEAZEETL LV ZO0—ED
WMo, EHOHRF L IR R INL o7z MRS, ZOWMENIBW T
BIIHOWE T LM LY LR ZBET 52 8, ) Mg L 721
TELV2RLTHL, LAL, WEKRAERIEZ, ZOWGl %2 A% LiElE
(constructive sales) & L CHUILHD o & LTwd (NERKAZEHRS 1259), =
OFEIL, T8 OB EUIAT v 77 & WG |54 FIH L 7= M2 I 1
b#EHENS, bbb, HE) L2&MEELZRAL. MO2OHEICL)Z
DEEDONRIZBIF BFERIEROV A7 2L L9 LT2HIE, ZOBEIC
HEoX, BEDFEEDVHST2DDEALREINLIDTHDL?,

5 SBlLaERk

INFTAHATEL)IT, FEFEBOMRE SN DH121d. REJFGZEB
L7200 sAhe LTHBTABE2EO AN ERE, FIEIERL-L S5
RFE, OF D, FIEOERNLEL SND, TNTIE, RBRRIER & FiIEOFER
LR ED LD LBRDH D DS ) Do RBARIEITFEB L 2FRICoW T, i
Bl B LIZT 28 CTH 5o

Tldy EBLAEFHCOWTRBEAESNO NS Lk, EHME L oMETY
DENHHATLIENTELDTH S ) Do TOHIZBWT, KleinHIZEIL,
—HEz, FEDS [EB (realize) ] SN b Lk, ZOFEDFEBOMNRE S ND
WREERH B L) 2L ThY ., /o, BENIEBSIND Lk, 2OEIHHERR
SNDUREEDH L E V) T ETHLERRNTWD, ZNLTIE, EHL RS
HEZ, Wbl EICEBEN, HLVRERENLIOTHAS ) e TOHIC

28) Klein, W.A., Bankman, J.,, Shaviro, D.N,, supra note 3, at 238-239.
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BT, FIEREEPE I NI NS5 2% (recognition) SNAIZED ., U
DBV LIEREINLEEZLIOTH LY, TOEET, FECHELIZFED
ENTVTE, BEMEINLLEEFROELVEHESIERIT LD TH b,

COEHIT, ABARENRT, FEREESEI LT TH, INE@EERL 2w
ZETHY . bW b nonrecognition &) T ETHDL, T AU HEREDON
ERA B Tld, AIERCHEEPERH SN THDIZL22bo S, Chiilikl s
Wb O LTHUY ) B O BRBURIE R O FEBI A [IERRBL O % (nontaxable
exchange) | £ W) LETED LN T WD, 728 21E, Bk 4 2 [FHGE Oz
(like kind exchange) HEIZBWTIE, MBLEDFEICBIT L EED F &I
HHITHRA SNLWMEZF— B S N5 FEOME & 2md 256, Wi
B FFRELELRHE L b0l snb, 72720, MEELIRTE H DA THR
HINTVBRMEDIIE, & DWVIFHkA, E5% = b=y 7RG, Z2ofl
DEMEEORWE L, COBEORMAL» S XBENA ST D (NER AR
§ 1031(a)2)).

WAz, B, KE BEHEOECOEEIZ L S5 2 WHEZE (involuntary
conversion) DFHEIZ LIUL, TH—EZAITHBIIHB VT, HHUD L < (2B5#
3% (similar or related in service or use) ] WM#E, &2 WIZD X9 M Ex 7
B HiEANOLE % F% 1 % (stock representing control of a corporation)
ERMEINTEIEZ SN AHHE1E WENIBIT 2 EHARFIE#E S N2, 7272
L. BESFAL2E &12iE, BERERE#R NS (WERK AL § 1033), 0
I, 725 fEE M EOFEE 32 (sale or exchange of principal residence)
(P A4 § 1034)) 04, Hil O B EROBEVHRH SN T b, L7z
Mo Ty TNH ORBURENREIE L, FriESIC BT 2 E0EIH L. ZDFEB]
LR offi e v ) ZERTICERICERL TWE Y,

29) Klein, W.A., Bankman, J.,, Shaviro, D.N., supra note 3, at 26.

30) LB AFIIBOTHEOXFSE T 5 EERMED B2 (sale or exchange of principal
residence) OREBMRIE~HEIX, 1997 FESUEMAERR AT § 1034 TH 5. = DAl
FUARZS B O FRBEAR IE A~ DA O ) FBUARIE B2 DTl IR AL § 1035,
§ 1036, § 1037 2BV TED LN T WA,
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6 IFHlAED G| X HkE

INFE T, BBAIEADHIE S B SHTROEB & ZOEB L 72HH50RE
HEVIIEZHICEBRL WD Z LR RTEZHD, RENZBW T, BEBHRIEN
DHARNRFI RO WTHETT 5 2 & &35, PBIER & (3 % fef g LA
535 E X FETHIRIZOWTOMBIRIHL O RZ XN 12T L L 2D T
HIZTET, AALHEBEZGETLSEA2ERL Ty, 728 213, FhRoldE
TG OZHNZ BT, FIEEREOBTIEN 2 AR I L, HUSHIEEE O I 12
LD HUSEFEIZT EMSN D25, COHFHMAED G| S X2 L) . BUFERE DK
BROWMSEOBEEOEE (tax consequences) 7SEEE N T\ 5,

FER L LT, BB )0 b N7 AR S 1T HUS L 72 Aoy S
HEEIEEREENDY, OF D, HBESOR)FIL, BUSHIAE OB 5
IRENT WS, F2 T, COHICOVWTETRTBLIEIZLEY. 2210wV
I [HUSMAE (basis) | &3, MEOHUSE THL EERSIN TS (NEKA
H 8 1012) ¥, ok 2IE BEEICBWTHEY IS L2 & & oziEE o S
FIX, ZoMED L XN ENTW R WSS, BE5E OB EORSHEE DS
FlEfEDSNDL, WbWwD [carryover-basis] EMHINL LD TH L (NEREAD:
L § 1015(2) ' Z OGE . B IL, T OMEORAEC, BEE5E S HUE
L7-& EOMEEY 35 & ZIEDZF O/ FE & BUS L 72K S L5 TofE B Y 4%

31) B, KE - FiBE2) [7 2 ) A FEAB OB GEAIG | ORBHEER) ) 287 HIZE

WL, C ORBRIER OB HLE XSGR E OV 51, A0 EH 2 [ift &
T LIIEDIEROEED —DOD KRG THL | LW IHOMHNIHOLNELDTHL L S
nNTwb,

32)  WEEAZE§ 1012,

33) T A AEFEN BT A NERAEBROTH MO ZEFZOLITIE L LT, KELE

[FRIEPTS: & BUSMIAE— 85 TR ORI % &0 C— [FrSBio Rl & Mgy TS L
A FmoFRET] A2ZER (2006) 251 HLULUFICB W, (TSI & £ D
MEVIRELIY L, L LAMA LB EOBIRIZB W CHUSEAED S| & k25 5 2
(carry-over basis). & 5 WIZEHIi~NOF] & LI (step-up basis) 3 5 22] &, 7 21)
A FEOBIHBAE DG B DWW T 2 5237 SN CTwb, b, BUHGZE (basis)
X THEOIANTHY) ., TOIERFRIEL. FTiF% 5 NIHEESLIHOA S 7~ b
ENb L H129 % & (Philadelphia Park Amusement Co. v. United States, 126 F.
Supp. 184, 1954) ] THDH L ENTWADH (253H), &5I2. T A1) BB BT

LKL - G- OWARMAAO PR 2DV Tid, KE - JieiE20) (B (300 (%
P RR)] 203HUT 2,
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WZOWTEDITHBEIND T LIZR 5P,

ZoEA, MBS BWTHEY IS L235A1S, Ml A OBl BB A
DK BT Bl & S (WER AL § 1014()(1). ZHd, Wb b
[fresh-start basis| &FFIZNTW2 Y, MEORIKO & X IZHEGBLR # B AR
ENDHGEIIIPSMAESRHE SN S, 20104 IC—HEERPELESINSE 2 &
I2& b v, 20094F 12 H 31 H BABETE < 72 2 BT A 2 & MHfe L B L C B 7 & BT
3 2 RO BAHIFIL. —EOMBEHRED % S, € DOBIERUSMAED | X k0
N5bDEENTWD (modified-carryover basis) (PERE AL § 1022(a), (b)) o
ZOIEIMICH . WEFRATIRIZ—EOFRICB VT, PHHBZO KB 20 % % 52
BDTV5D, BARMIZIE, MEOBERLHAD > 72356 OBIHIAOINE., Wi
EEIR A A E R (A.CRS) . EIRMEHTERR (amortization deductions) D
HEOMETH L (NEHKADLH S 1016) 7,

7 AP & BRI

BTl & I PR IERIL. TR OB 2 %) 22 L THY . Bl
BB SELRREN DD L BRI L2, 2D T, Surrey #i%id. 53
FIG O RBARIEAR L R FEBIFIE ORBARIE (deferral) 13, [BUFIZ & 2 HF) G
OB (interest-free loan) | # T 2 DO TH L L BTV LY AT 5,

34)  JKE - B8 33) 253 Ho McNulty #d2iE, [RRBURIEROHE LoV D oH#E &
OMHENER TRELBIOREDS L EINLZ EbH N ) 5] EFBHENTWAE 28 2IE,
BE 1 O non-realization % elevation of basis A% F 5N T w5 (WER A § 1014)
(McNulty, J.K., Kragen, A.A., supra note 6, at 797) o

35) bold, WEOWGIIBWTIHEN A L L2546 121E, BUHMAILIE SRR BT 2 R
L3, BEOBRHRIZOWTEHIR2TS H 1T 5T b (FERFE A § 1015@)) .

36) McNulty, JK. Lathrope, D.J., supra note 11, at 431.

37) PN A § 1016, Reg. § 1.1016-1, § 1.1016-2, § 1.1016-3(a)1), § 1.1016-5,
§1.1016-6, §1.1016-10 (See McNulty, J.K., Lathrope, D.J., supra note 11, at 430-432).

38) Surrey, S.S. and McDaniel, P.R., Tax Expenditures, Harvard University Press,
Cambridge, Massachusetts, and London, 198-200 (1985). 28, T ®DHIZ2WTid, K
- mi8E33) [ L BiH o T | TSR o H B & G [FLBIE: & AL ] o et )
283HICBWVTC, [ 7 A ) B OFBS I OBEE I U EORBAIEXITED S Tn
] EENTWEDS [2O LX) BRBHRIE~IE R % 2 2 U B2 & — SR
FORNEL )T TRBEEAPF LI L% 5] LTV,
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B L Z DMIENR S N 7B 4 5% HOOFED 7201 E T 5 2 L AT
EBRDLTHAIL. Ld, ZOREIZL-TEHIIHGEEDL I EDTREE 2
LNPOTHb, SHIZ, TOBIERL 7M. EHSIND FTIRRBLE 25
720, R R L ESLZ 8126 THD,

Tlid, BLEHOERM L VI BR % & OBRBARIEE, 1372 L CHBUR I (tax
expenditure) * BT LD DEMET LI ENTELDTHH I Do T A THER
ElZBWWT, MBI, BAEHLZEET IMEL2ERT 200N T
59, L7zho T ifBMIEE, 3 _CTHBRBICE TN L) ICBbiis,
L% L. Surrey#Z 05 FEIC LU, BT 5 HCOERIZ L S Wl EiRiES
EAOEH NI OE T BT 2B BARE N, BRIz EEncw
O i SR AT EE G R R L 2RI B U A RSO IR, H A\
(IR E ORI 2 BT 5 EBIAG O RBHREITHEB RN 2 ER T 5 b0 &
ZZONTWD, TD X, BEDOEBIFIGOIERBE R IRBMRIE A FHBL R
WEENAHHEEIZOWT, Surreyld. IS ORBINHEHN., H 5\ I3H)
EOWEDTRAD S TH S LB TWVD,

Il ARBGRAENBEE O KL i

1 ARBHRENBLEOEA L 155

HIECIE, ABRIES OB E LR AR LT AHTIRES, Sl
WET IS 2 ABHIEHEDIREE 20O TRS 2 L1250 b L b &b
BRI~ 1921 EHEAEE § 202(0 12 BV CHID TEIL S 1Lz, T RO
19184E R § 202(0) O T Tl MR O SAIMA T 12 BV T [HED Lo
BIBE & SR S 2 & EATIE . U IE I A IE 7 T TR 24 D &gk & L CILY 3k
DL, SRIZBIT BRI G LIERERBBE NS, 72720, BAOMMEE,
A BE FREAPEOBEIT, FIA LTV o R RRER & . 215 QRS

39)  EEaE BRI TE & 2 ofhl] [FBEEZE] 1875 (1990) 14 ELUF i, fft
LI ORI DWW C Surrey BIZ O3 F 12560 S B I & ORI S AR S
DAFBHEANDEBEI OV TH LT S,

40) Surrey, SS. and McDaniel, P.R., supra note 38, at 199-200.
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BB e WHRARIERZ I 5 & X121, FIERREBIEERHEL 2oL &
Nbo TO%E, ZHRIZBWTHIHET 2 HRARHESR L, B S N DR ISR
REBGEL LTI FbE] ok shTni?,

1921 F D AFEYIEIZ BT EHEHES L, 2 D 1918 4R Ak § 202(b) 122
WTIRD L) IZ;BRT W52, T19184F % Ak § 202(b) 13, R R REHRF DA IE
il E b OB L O IZT & L TR H B TIRA SN A G T
BREDZIRIZOWTHIE LTS, FEEEDOLIEIZOVTED TV o
720 Z2 T WIEEICBWT, MBLEDOEERD, KIRE L THRE SNIZEHE
DB LGP DONT WS L HIE, KHRIZBIF 2 HRIIERE SN L RE TR
VL, FHEEEBL S N A RE TR v, & UITISME Tt 5
FEF D L AR T IAR % O [IFE % E Db o> SAR & i & W AT3SH S i,
FIFEREEDFEH I NG VR, ZNHIEREE L2V DE ENLIRETH S o

COXHIT, —EDOIRIZB W TR ORRIER % 580 5 BlE 1L, 1921 F % A
FED§ 20212 BVTHD THIL SN, TOREIX. —EOKIEIZBWT
MBARREL LD LT 50 TIE AL, FROMERCHEBMERETEXL72b 0
Tholzo TORIIOWT, B, EFFHERIZOREBOH TRD L 9 12K T
Wh, TUEIRGY)REXTHAEH, BEELEELNLIOTUTTIHHLTE

FEATH: (19184EMEAE) @ § 202(b) &, &L & 0 Hifir A R FIFH T EBH S
TWABD, MBLE X482 X 2% (cash profit) %4 & FEHL L T\ WASHRL R
FHNZBWT, HLMEISMOMIE L3N DL & Z TR B VTS 5 1
X, BT RET 2MAIC. MEORIEHIGMEMYO&EE LTl bih
%o BUTHEIZBWT, ZOMEIIENMHEEEL AAN L, LERFEHE LOFEIE

41) Committee Reports on Rev. Act of 1924, reprinted in 19319-1 CB. (pt. 2) 250. /K& -
HISE2) [7 2 V) #iE AR oEEE GGG ORBEG) ] 245D TlE, 741
7T B WL RBRIEAHEDSS L S BN, [N A R
HES 4 2 Ed#IETlE 2w e W liE2S INHAT § BIAFIES L] LshTw
o DF N, [FEBHLZFHORBBIENOEZ Fa b Lz 0THY, Wb b
“nonrecognition” (B4 7T L OFIENR) OHEDITL TV | THAHEENTWD, E512,
T AN 1 ISR O B BRI N HE OB R 12DV T, KE - miEE20) [RLBLE
(B30 (R ] 431 HUL &,

42) Committee Reports on Rev. Act of 1924, reprinted in 19319-1 C.B. (pt. 2) 250.

43) Klein, W.A,, Bankman, J., Shaviro, D.N,, supra note 3, at 226-227.
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(business readjustments) Z2WTCEi L { THTABEI o720 TDLH %
HEHIZL D BUTO 1918 4F M ALK L TIRESNERIE, BEr MEL R
B DAL, RPUZBWTHE SN M ENED ICEH SN 2 1A
(readily realizable market value) # 727 WERY ., ERTFEHR L VL 0L &
NTWw2b, TOEFEE, BUTHE (984 AR) 2BETA30TH) ., —&
DRI BNT, PR M EDRES ICER SN i lEE b o5 ATHh -
TH, EREFHRLZ2VLDEENE, ST TV E X, FHE A FAE
b L IRA—OHBROMEICKBENING|ZERLTRLDOTHY Y, wb
L BN K OEATRER, RASUIIESRDENORIRETE DL F:EZ O
BRAOUTFER E R EN DG A1, — AT TN EOFIZ L ) M E Bl S
. B E & OZGRIZB W TEADOKAIUIFES 2T S, SKRERIZB W
CTHR—DENRZOENE LT 2HEIEIET N5,

FROEERPRHA SN 61, SUREIIRE ZAMEEEO R 2 L) b x|
RRFINAE R  OFMMIN R FE LOFRRE RN T L2 L1205 THA
I L BIEZE) FEANESELHEEZ LD LI RN HIDLTHA ). T72.
2258 1) R DAL (fictitious exchanges) 2 X 2 B2} E iR (colorable
losses) Ot E&EBIET 52 L1245, 2UE. KiEZEABINCO %255 T
HrHH 1Y

EBIE, TBUTEE (19184 AL DORADREIE, B E L\ 33D ik
FHELTWVWLZLETHD, 72&21E, BADPBERBEOBN (increase of
capitalization) |2 & o CHMEELZITH %6, FATHEO D &£ TR, ZORERWIC
ST A e, [TFEA#RRE Y (indirect stock dividend)] &MEN D b D
ThHh. ZOFKBEOHEIMIOWTHBT 2 L)WY b T B #RAEY
X, BUE. FERRBLTH 21200 b 6T, COHRAICIERHINLIOTH L,
. S84 IV T THRBEEIND Dh FEAOHMAEE A IEES (good) T,

44) 72721, FEEBAMOFIL (stock in trade) RFEEH HOAKIHRE SN TV LM HEE K
ChboLahTns,

45) 67th Congress, 1st session, Senate Report No. 275, Internal Revenue Bill of 1921,
september 26, 1921. Ordered to be printed, 11-12. & 512, T DILFEDFREIZ DV T,
IKEF - FABE2) [7 2 ) AEABOEME AN OB ] 24 BRI 2,
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o, 124 (legitimate) TEF LWI ETH b, . D L) BB L
THBLENLEDTHA ) 01,

oL, WEEEICZ, BED [HEVELEET 25608 E 2 ) B
LMW EHDAHHIRENTWZOTH Y, [Z 21213, FIER XA
xS % BB R BORIIC N T 2 BESEE N Tw )WL SN TWwW D, BT
DOFEHOHEEmO T Ty FBHRIIRII BV THBRIIEHE S N L OPH T TH 5 D5,
ZO—EFA OB & LT, BRBOMIERZ RO 5 &) BUES LS Nz0
X, SOL) BHEEBEL-MROBKE LV D, TOHKR. FTROEHOJE
i, 29 La—Z0BfIMELZRE, e ETHZ L1225 Y,

2 PR O P

T A ) A ERETIE, MEOTRHRLZHIZBWT, EHL-MECHEKE, 72
BINDONEETH L (NEHRAER§ 1001() o ZIUI LY FIRIZARAT
B A S, BRIIBIEP SRS NLY, LELRYEH, 20 L) —if
JERNZKT 3 26000 & LT, MBUGRIEROBEDSE A S DA 1E. WEE A
# § 1001 (a) O—#EJEHI D@ 2 5 13RI S b 2

Tl EBLABRLERE, E0L) RBEEGICRR LAV 0L LTIk
bNDLDIED ) Ho TORIZDWT, Shaviro ¥z it MEBLOMIER)FED &1

46) Internal Revenue Hearings Before The Committee on Finance United States Senate
sixty-seventh congress First Session on H.R. 8245, Internal Revenue 29-30 (1921).

47)  Magill, R, Taxable Income (1945) 123-124.

48) IABURIE RO EBEIZOWTIE, KEF - Jid8E2) [7 2 ) # i ABLOFEE (FEA
U5 | o Bisism) ] 25 BRI NS,

49) Magill, R, supra note 47, at 123-124.

50)  PEEAD:H § 1001 (IZHE SN 5D [FEHILASHL (sale or exchange) | &) LE .
§ 1001 (@ 2B 5 [FHLIZZNLS OGS | LT s A LRBEOHEHZIR) bOL S
NTwb, 512, NERAZLS 7701() 2 (See Bittker, B.L, Lokken, L, Federal
Taxation of Income, Estates and Gifts 2ed. 44-2 (1990)) o

51) 7272L. BEROFERICE L QMO E B W4 OFIE2SD ) IFshTnd, 72
2 MEGEEIC BT A% T capital loss & L T, $BEAEBOFIRASE LTV D (N
[l A § 165(9) o

52) WEDEAFH§ 1001(c). 2B, IBMIEEG| (nonrecognition transaction) & (&, [l
BRBEO—H 2V LETHEHRSNEVWEHEONS] L L TERSN TV,
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AWENE. [HIBE ORFEHAL (economic position) (ZFEEMHEEN R\ ] &
WA ZEDPBOTEELZEREZ DO LERLETVL, SWHLZ UL, [EEL
ZEHE M7\ (no significant change) | &9 Z & SRR IE IR OHIZ R D 9
5T EERBTHEHL CWDLH)IBDNL, T4bb, —EDOEEDRIIB
T, WFFERE LG L OMIZIE, MHPDERIIH>TLPENETHL L
2NN, [ZO0EBEIEANLIOTH ) EENLIOTELRV] v
DOV DORIFETH %o T DT, Shavirold. HAFHEEDBEGFOD 2 FHEE
MEL. #7722 L 2B ANOMAD T RTERMF SN DG NI BT, kD
EZHPEY LB ) LI L2/ LTWAEY,

COREIZOWT, 7A ) MBEL, [BISEE L FEEEEIIT, —EDER
BHELTVL2b00, ZOERIEEMLZLOTRLZIBANLIDOTH S ]
ELTWD, Zo72H, MHEEHINZ, 20X ) ERZLMTE b0 L
RAHRETIE R, FECHEIIZGRORERIZBVWTHEA SN L] bDOLED
Tw5 (Reg §1.1002-1(c)o ZDHFEIT. PRBARIEDGFED b L HE LRI
. THUREEZFEENICE, REFEE SN TV WIHE E D E O
(continuations of the old still unliquidated) ] & 295 Th b, T bbb, ¥
NDFRRALRHMEZE L 5 EOFENMBZE PG 12 BWTd, FEEICITRZHERS
NTWHEWIHEED [EOMENE] b L3R PEITHL™,

FEERIRBARIENHZOBEH 2O Co THONEERHABE LT, TAY S
IR B HEHHT Century Electric Co. FEHIHIc B LT, i, $W IH0
Wt & I L. T oxHilis L CHER U254 L 95 N OfEHIME (leasehold)
Bt e fiihs L72HGNC B VT, ZOMGNITRETH ) T UHRKOEERRAFED
LNLERNEFEFERLZOIH LT FHATE, ZOBE NEAERAZH § 1031
ZED L FAEEHED IR TH L EEHIR L7 £ LT, iBHRERBE I S
NAHIHIZOWT, [MBE L. BRI UIERIEER L T 5500,

53) Shaviro, D.N., “An Efficiency Analysis of Realization and Recognition and Rules Under
the Federal Income Tax,” 48 Law Rev. 1. 14-15 (1992).

54) Bittker, B, Lokken, L, supra note 50, at 44-3.

55) Century Electric Co. v. Commissioner, 192 F2d 155, 159 (8th Cir. 1951), 342 US 954
(1952).
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FERRIZIE, T OB ORFWIHAIZLEIATHZETEIHLL TRV DTH S (same
after as it was before the transaction). ---304FLL_FIZH 720 ks 5 & B 2L
FINLREFH 5 RE T A A EDORG [1E, EBEIEROFED 5 1L 5 [A1HE & E
DEHTH Y, BEIZIIFEU L 2] Bedr L, HEOHERIIFED SNV E
LWtk LoD TH b,

Z D& 912, Century Electric Co. P, FEH L 2SR fH ik &
NLHE D oYL LT, [MBEE OB EE 2 EBES n &
WDITEEDHRE L TWDH I L] PEETHLEV) T EEZPPRLERME L
T, RELERELDEVR D,

3 B O PR AR

Shaviro Bz 25k _7- L 912, MBEOMAI [EELZEN 2] £nw) 2
EDEBIERDOFIHRICB AN TV B DO THIUE, WFNORBMIE~HEIC B
WTh, ZOL ) BRZBTPRIEFINTVLDOTHH ) e TDRIZBNT,
Shaviro & & ) BARMIZERBARIERIG | %2, RO 3DIZHEBLL, 21 b DRG]
DFE & Z ORBARIEABLE O BFR IR O W TR TV D, FLIIFTEE—
FEREEH DA ORG Z B1F 2 FECHEITEH S N2 RBRRIEROBLE, 552
WZHTA B — NIRRT OGN B 2 FIFR R #H S5 BRBLARIE~H
TE HSIHRIE SN RBMIE~HIETH L7, £ T, RBHRIERDF
WHENBLMGNZD &, LFEO Shaviro OFTFHIZHED &, 3DIZKBI L CTIHKBRES
MMAZ TP,

FFELC, I E L EERE DI ORG Z BV CRRBEOMIE DT 5
57 —AL LT, ROADOHG| % R T LY ZO420WGID9H B &M

56) ARTIE, BERFEEREIZBEARN= =2y TERFETOIOE LTERT S,

57) 72 B. Chirelstien #d% (%, FEBUMIEIG | % | Fe& DM (continuity of investment) |
P72 K (hardship situations). FLFE[A# A % — 2 (tax avoidance scheme) @3
DKL TERL TS, Ik BEOMBLREAF —2OGIH & LT, wash
sale, B Z NI OBE L FH L OBEDOEEOHI %217 T\ % (Chirelstien, M.,
supra note 18, at 334) .

58) Shaviro, D.N., supra note 53, at 14-24.

59) Shaviro, D.N,, supra note 53, at 15-17.
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NS BHE50r — A% BEAMO3ODr — A%, EVEO LHBHIZB VTR
LEERT L0, REITIRE LB DVMEOAHANLTEBL I LIZT 5,

OF T, BESEG SNILEETH D, 7 A DERETIE, BEOES 1B
VT, TUSAIAR & REfifi & O ZEFRIC DV TZIEFIIABI R & SN, MED
i 51 0D B & AR & D ZEFHIC D W T G-Z B S B L v ) #2713,
skl L2 e b b, ZORT, Shaviro (ZIRD & 9 % FH % L T
B o MBE DS TR HUSHAE 40 KV TH2 120 RV ORHiAH Y O % B4 5 1L 72
ELEI. COHE. 80 FVOERFENAL D Z LIl 5, kb, 40 F
VOBERD 5120 VORI TS 325 2 EPRRE L2905 ThHhb, L
DL 6, EBOL A, BEHEIITBL ST, L b W2 I L7252l
ENZ S BEGE O EOTAHIEDT | E N5 728 (carryover basis). b &
Ny, ZD%, BHMENTH VLI ENS L XIE L) 08 A
(built-in appreciation) ZOW TR &5 (NEF AP § 1015() s

D XHI, BEEBMESENEILIZONT, ZEHIIIEBRL2VwLoL &
NBBIMBEE. FEEONG D32 EEEIC L) MEZ BT 5 & 2 86N
OWMENIBIZINL E X2, FHERICEHENS, SNHOHEITIX. Wirkb
BRI DB ST AR T A 2wl (REff) (2 X 0. WL IS5
Hlw)Z e h (NERAZELS 1014(@). S ORERNIZ XY Bk AlZ
WREZ A L CWHIRMIIEE 3 2 REJIES I 2B 2 kA IZRN S 2 &
WTELDOV, BROZ ERD S, ZOHRIZOVTIRILHAS V. @KIZ,
FCAI L) ICHFEHWIUIHRE B TRA S N5 WS FMEM #E & S D
L&, FESRLIHEEILERE S NP OMIEDFEO T b (NER A
#.§ 1031(a), §1031(d) % @S HIT, #EE, BE, PHZ LX) mHnyd L
CIFHUOERIZX 5912 (involuntarily) MEME S, ZOMNMTY —E

60) NEEAZH § 1015 1d. 51281 2 BUHEAEOB | S E 0TV 2 HE L T\ b,

61) Shaviro, D.N,, supra note 53, at 15.

62) Shaviro, D.N., supra note 53, at 16. 238, [F—D&EEE % 28 L 23541213, ZoH#
EFRHEASIN Ve V)T THb, bobd, WERAEES 1035 (RO
) . P § 1036 (B A R — 0 AR & 283) - DA i § 1037 (exchange
of United States obligations) ® b & THEBLOMIERDFED LN LHE1H H 5
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AXANTHABIZBWTEBZ W LEET 2, b L E, Z2UCET L MEL 7R
B 5 A0 (stock representing control of a corporation) % IiE3 235
A AR RFR S N T HRBESBRERS D (NEHE A D § 1033(a)(2)) ¥
@DZDEAIcd, BEAMEOEBRZ ICB VT, £ /EMAME (principal
residence) % FEME L. €OxMiA2EDNIZHIOFERFOFILZEIZT O & &
ZId. ZOREIERIIATRE L CRBL S v (WEE AL § 1034() o

INHOPENIBNT, RBLOMRIERDFRD 5N 5 L BORPIITTH S 9
o 2L, AWV LIBROREEIZB W T Z Ol CH D 2 &, Ml
BEICRITERE, MEMEOMESEL ) 25, INOLBZORETIIZWE
ShavirolZ F5kT %0 Ml 7% & FHliCHEIMEDOMEDHEN L 2 LD THhIUL,
GEONE L L WIRSCHRZ 7 EOHKE X & b %) WHEEED T XTOI]
DABARIER DR E Y ) 205 THY), L LA, [MBEOMAIZEIL L
Lo nwe@BoOLNE] L2AD0, TOHEBURMAELNLIREZ L%
Shavirold. B L CTWwa%, 2935 L. DL, HHEORFHFIEZE 5
MWOREM T ENLEG1E, REMOMEORIE W2 5720, SIS [
BB O CEEREEN 2] L) T &Ik D%,

B202. RS L ERFERB ORBHESNGICES T H TTRF 2R 5 2
EET b, TOZH, BEHNERIZOMBE & B2 NEHEZTOMENEIZL -
TRHIALEN, 2D, ENFERDPEFEOMHI BV TA U7 FI I & IR Y
ELTHIEND, D%, FELZRT T L5510, [HUOZOMEEHIRRY
AL THET 2 L) 29 LIENEEROFEOLER] 128 TR
DFIERDIZED SNDLTF NI OWTHET L & &459,

9. BEAOKRK L ZGRICHEE (RE) PEARPMELDEOD 2 WL H

63)  WEREA DM § 1033()(2). WEIR AL § 10330 & & THIEM EIX, ML V) LD
b, GLABELMELY - EAIHEICBWTHEE D L CIEB# L w2l
BHRVEV) HPEETHSL L ENTVD,

64) Shaviro, D.N,, supra note 53, at 17.

65) Shaviro, D.N,, supra note 53, at 17.

66) ZOXH% [BEADTA T7H A7)V 1236 L7223 IE RFEG OGN DWW T, 7K
B - 5idBE2) [7 A ) B A B o g QARG | ORBER) ] 5B T2 2R LT
W5,
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ETAGE. AR SN T, RFELCBVTHMEOBIRERZIZEDOEAN
EHETAH L) BEHEZTRY . ZOER IOV TR OBIER DR 5
NTWE®, Tl &, FRFITF L2ERE LCTRbLb 720, & L7-ME
DFFEHMLTNDEEEZDLINLETHDY,

KIZ, 8= P F =28 —= M F =y TR LRI — P F— Ty TIHEE
HETH2HGNIBNTH, FIELW LIBRIZZER S T ARBASRIER 5N S,
IS= b F =2y THN— S I EER ST S L ZICh . ORI % &
non", bokd, TOHE, X— b F =TSN TV L MEIXETD/S— b
Tl o THhEAFAEINTEZERPS, /8= =2y T93= FF =12
RS T 5L X, [ M —OMEICHEELREENE LTS ] EE X
HZELTELN, 20 L) R AFIE, [—RIZEH SN TV 25 | & Shaviro &
BTN 5,

EHIZ, TANHIBVTLA L EE L T2 EFEMRAETE I BV CRBL ORI
APBDENLIFERTBL I LI L L) 7 A BEFFIEREICB VT,
SO LEHDOERIILIEII D725 TWEDTY, SEMAMEHEOHME L 1) iE
WHDIZTAH720121%, [H#EZEHE (reorganizations) | OEMRIZOWTEE L T
BLIEPEELEDNL, 22 TET, MBEEOHEIZOVWTHTE, W
e AL § 368 (a)(1)IHD T T MR T I, [WIE PR, Frak & ok, AT,
BN & 2MOENOHRAUTEEDOEIL, 5E, MIEED L Q3oL H
HEEREL] BOLEINTND, 22T, INHOBERIIOWTHEHRICHIL T
BLZEET S,

WA DE (acquisitive reorganizations) & i&. — 7 OEFLEAMELTT D L4t % WL
THMEITH DD, WHTOZNETNOSKOKRTIE D% L b HRERH L T
WBREEEZ V), TOHAIIE. BREIRAELTV200 % HIZHFET 5
(reshuffling) 123 ELWERLDTH L™, kiZ, 57E (divisive reorganization)

67) WNER AN § 1032128 W Tid, AN ZOHE AN & ZHIZH 4 2 O Mo I g
ZHAR L72HE10E, BRI S T ISR OBIEPRD 5N TV 5,

68) PR A § 351.

69) Shaviro, D.N,, supra note 53, at 19.

70)  PIEREAG S 701, § 721, § 731.
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WTHREF- G RE DA - R A & IRBUEIE~IC B 5 A WFJE(1)  (223)

L. &2, b LAIFEND RIZGE S, EROSH OB EITATE &
NTWDD5, ERTOREDE TR L TV A EADMRBEE 2 ) ™,

COEMIZE FEAOERWER DT (recapitalizes) . & 5 W IFMOINIZB
WTHWMNEAZELT 2051, &5V BRI R OBk O 2 253 5 5L
P4 SEMMOLEETH L EEFOTVE™, bobkd, TNHDOERED, 0%
HFEDOEEDTRTTIE RV & 5 FENDHERTOF LR % #7272 Rl 12 38H 9 2 HL
Gl BV HEEANOWEZ ML NS L IEAG3 5051 &8 b
DEEINTVWDE™,

MR O ZEH B L TR AOBRA LIRS & 2T, H 5 EAN B O
RIS 5 L ZI2h, BRI S N ITRBSBIER S S, FRRIZ,
MREREMER Y, HRAOULFES 2 #r7e 2tk d L IEREHR E KT 256 TH -
ThH, HEPEAK SN, ABOMERPBEDOOENL, TH LT &lZmr., 72

71) Bittker & Eustice, Federal Income Taxation of Corporations and Shareholder (Warren,
Gorham & Lamont, Inc. 5th ed. 1987) 12-11-12-12. 7% 3., MAFEREEHEIZOWTO
PRERIOITZE (32 80 2 A, B ZA3KEP - id8iE2) [7 2 ) A AB o gk E (2 A
OB ], [ [0 70— b &k JGHMBIR] [RBLEDIZE] 315 (2003).
] [ i SERLE AR B 222 B BRI 0 J 1A ] THERE] 967 (2001) [l [ fix SRR P B
SO O REARW 2 %H 2 )7 GE ] TR gRd%] 25275 (2002), [F [ 43Rk %
R [BRE] 855 (1999). ¥EAftl [ASEMLRkFm ik & Bl 2L3CE (2006)
B EA [ENES - BB BU 24 VA K - XA RET Y ML R - RA Y
| TEeFmmiz] 148% (5-6) (2001). [ [ ko anmise] Mot sdisl
18415 (2008). [l [ L a) —HlkfE—E B & BRI 1—] [BiRGR 40 F4E
LA CEE] 2008, FATHA THBLEC BT AHG | o—FitiR] [V 29 2 1] 1271
5 (2004) . JuiHEz T€ M —OEHNS v 7 A2 2 )v ¥ —f— Crane Bigs - FEH
H—1 [BiAF#E 40 BAE RS &asCE] 2008, TUARES: [ RE R IC B 23 EFlt
MEBEEOFEI (1) (F) 7 2 ) A @R o % thoc LTl TR R E]
53%102%5 (2001) .\ [ [ = MALMER T 2 3PSOV To—F 5 | filiEes G
129M8) [ 21 A M) 1302% (2005). See McNulty, JK., supra note 14 GRIXER - fif
$81E14) (BT 7E] 630569 H LL TS H) o AT B [ B AUALREFT R % 0 < % B R —
HoR I % thoiic—] TRBLERRZE] 3675 (2008) . Lo A I 12 oW T, LI
TR [SAEOAPE, HEMEOFEANEIOFNE, MR OHB—aki K L F v
)7 — =T OFEEM—] [7 29 #3:] 1980-2% (1981) 217 HLUL &M,

72)  PERAZE S 368(a)1.
73) PR ADE § 355, § 368(a)1.D.

)
)
74)  WIER AL § 368(a) 1 E, F.
) PER A § 368(a).
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& ZATHMEZETE Tk, EANEEDBIENCEINS N AT, SREEA0EE
% EOMBL EOBREITEIGEANCE EHANL DL ENTWD,

RO L), BEHROEFIZB T LR EEG IS HELHTH 5 75,
INHDORENCBWT, HEBICEALZ LI THA ) D0 CRHORENIZBW
T, —HLTRLONTWEDIE, [H#E &L A O T ORI IR IEE ANH
FEIZIE, [FEMRZEHD 7\ (no change of substance)] ], Wb I EHE Ok
HEATRBAARIEN LI L ST DTHD™,

T A AEREN BT, WEIBE SN & Z0ENRB ORIk,
1986 FEDBEMILIEICEAF TV 2 A= TNV - T4 47 4 A)—)V (General
Utilities rule) OHBIEDO S & T FEHICEL T, EA» SEEIKRSEM #EDS
SEIND & EI2FE, FIFRHEEEEERL 2V DL TV, 2OV 24z
T 2T A ) 4T 4 XEGE R, 1935 F MR ST ORI L 5 DT
HDHESNTVED, [T X)) 7 OENNGHH ORI ELZ TR T L2bD LS
NTE, bokd, TOHGRI, EAOBMHFERIIB WV THEAIIZIBLEATE
SN, pofkE BUSHEN) ICBWCIIBEHEAELD | & LI 2 &5 T& 55
DG HRRATIII B 2 BN O—KHGH L ML 2w e v it
HIPPRRENTWEENTWE, TOXI BHHEIT, Y2525 0 - 2
T AU AT A ABEL 186 B SN D IZE 57205, Lk, IEAOEROY;
BEOMEDFRICBVTHERELEIRRTL2b0L SN TnDE ™,

PLEgRR7zE 2 A0 5, #RE L EAMOBRBARERIG B W THRBIZE R 5
i, [MBEOMAMICEELRZE 2] 289, 512, F5TH% 561,
WG L7 72 MR W E 2R BL SN TR WIHEEOH# R TH S L\ ) 2
&L wbWwa [HEEOMEN] 52 DOBGREILE SNTVEDTH L, MEE

76)  ZOITIZOWTIE, KEF - midBEE20) (B (B3R (FEEERGR) ] 406 HLU N S,

77)  Genelal Util. & Operating Co. v. Helvering, 296 U.S. 200 (1935).

78)  KEF - AIABE2) [T A ) A FEABOFKEE (EANG ORI ] AZERH (1988)
32 H, FEANBEBH OCERR L 1986 F DO WA BT AV 23T - 2T 1) 4
T4 A ICE L CIXFIR S 342345 SR,

79)  PEE A § 361(b), § 336(a).

80) Shaviro, D.N,, supra note 53, at 23.
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PR - e D ZCH - P R & ARBURIEIZ B S 2 7R (225)

BEIZBWT, [HRR R & 2 IS S D7z bkl L CIERER 1L, FEY
FNZIZ W FE ZREM L SN TR WIHEADO ZN S Ok Th ) flizTh b L LD
DTHbo ZHIZED ., BRFEIHIC L ) BUS L - M EEOBUSZEIX. WS h
LM EOTAHBELZ T EH DD L S, KMo L ZITE# SNk 0o 72
I EOREDPBRAEICZOENEEFERT L L IR HRINLE V) L TH D,

£330, BEICOVTHEBMRIERDSE ] SN AHG | 2 it T4 2L 835, &
i, BLELHEE OB EOREEY, A OUIFEHOZ2TE)  (wash sale) &
HETFHNLY, INOORE|TIE, MABAHEEEREEL 9 % X9 2R EREHY 250 |
FWET L7720, HEZREHRLZVWb DL EN TV,

B HE OGOV TN S 7 51F, BIZIE, REMICBY A5, 3
NEZDENDSOUBBOMRERAET 28 L O], F—DFIZLD) 50%BD
MR EFTA SN TV LEABOIGE, 50%BOFFIHAE SN TWE/$— FF—
vy THOME] F—0FIZ LY 50%BORNATA ST L /B M
OB, F—DFIZ LD 50%MORKDFHAH ST DN & 50%i#EDHRAA
i ST A/ SH L OMBIESZEZTF 5N S (NER AL § 267() -
TR ZEFE Y X, FEHH ORI 30 H IIZE — DA ORI EHR L2356 2
ETHY, TORFNIBV TR, EHOBEGOBERFOEMIRAONS Z &
Wb A7z, HEEREZRLZVWIOL SN TV,

4 N

LLE. ShaviroZE Ol & 2EHEC L CRABRIEBLE AR S 15 005 | DR
RIRRTEZ, ZUTEY . SR RBHRERTG [ OEEIZIZIZHS Mk o7
LOEEDbND, BIRECDIL, BFEMMRZEEIZ B W THE S5 RBHRIEH]
ENE, FEEEORHHEOHE Y2V LIIIERETH L L) 2L THDLY,
BRRRFESE, FHEREDOREI B CGHIEEED S RIS N TV B3, —

M E AT § 267 (a)(1).

PN EEL e A 2248 § 1091 (a).

Bittker & Eustice, supra note 71, at 12-10.
PNER AT § 1031 (2)(2)B), § 1031(@)(2)(C).
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TEDFN & i 72 THBEE O E121E, FRRRES & OZHRIZ B\ TR B O MR AL
NHPBDO LN TV D, FEBE, HREEOREIX. FEEEOZREN LRI T 5
L. TOFEMDNEHTH D Z EDTMS N, IO OMFIZ BV TIRBL O
HEADSIESAL S ) 2 B ORIMIL, [WIBE O EELEES 2] 2 &,

WhiE, [FHEOMGNE] 1Eh 20w THb, bok b, BIRESIL. [H#
FOMFENE] &9 F 2T RBRRIEBLE DO — ki) e fkdE L U CHlET 5 2 &
% molze ZNUE. HOWLWENIBWT, [ZIENZFNIEREE TR ] & E
ZHONDIRME T XTHET 5 &) 2BlEEHET 5 EPRETHL25TH
%o TOFMT, RBRIETLIE OB, [T & B ETRENE (uncertainty
and manipulability) | 25FAE LT 5 E ORI D 22 ST W5,

ZITy REIZBWTE, BEOE - Bz 2 &0+ MBI O FRBARRIE B
EDBHEM 2 & ARG OMBIEDB R 570 Ly T OEM 2 BiE L3
HEDPEIDEEET D, ZDH 2Ty bAEOLHEBIHIC BT 5 EBREER
BE OB B AROBBBEROBEITE ) SO L ENTVE 0L ) MITD
WTHTAZ &L L7z,

(LUF k%)

85) See Shaviro, D.N, supra note 53, at 23-24.
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