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I have... come to hold that the fundamental
trouble with “Welfare Economics” is nothing
less than the description, implicit in its title,
of what it is trying to do. We have to drop
“Welfare Economics” and to start in a quite

a different way.
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The first question which has to be faced in
any reconstruction is this: what is the theory
about ? And the first answer to this question
which I would now give is a negative one : it
is not about Welfare.
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It seems to me that this earlier title was much
better; it conveys the significance of what
Pigou was doing much better than the later
and more celebrated title does. ... It could be
interpreted ... as “The Welfare(or Utility)
Approach to the Theory of Wealth”. That, in
any case, is how I should now like to interpret
it, for it would then describe what I now
believe that Pigou was doing. He was not
creating a new subject; he was making a
new (and most important) approach to an
existing subject—the Theory of Wealth.
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[T]t is desirable to obtain a clear notion of
what precisely the minimum standard [of
real income] should be taken to signify. It
must be conceived, not as a subjective mini-
mum of satisfaction, but as an objective
minimum of conditions. The conditions, too,
must be conditions, not in respect of one
aspect of life only, but in general. Thus the
minimum includes some defined quantity and
quality of house accommodation, of medical
care, of education, of food, of leisure, of the
apparatus of sanitary convenience and safety
where work is carried on, and so on.
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