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219 F0228/2525 Jardine, Matheson & Co.Ltd to Sir. J. N. Jordan, Mar.22, 1909.
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225 F0228/2525 Jardine, Matheson & Co.Ltd. to J. O. P. Bland, Mar.17, 1909.

226 F0228/2525 Sir. J. N. Jordan to F.O., No.236, Aug.12,1909.

227 F0228/2525 Enclosure of G. A. Rovertson to, Sir. J. N. Jordan No.19, Dec.15,1909.
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228 Leonard Kenneth Young Hii#§ British policy in China, 1895-1902.
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231 [ R D S AL ) T S e L S M S VAV AR B S B T B 2 7T PR 2 |
(B 76, 1910 43 A 26 ).

232 [283. To V. Chirol | (The Correspondence of G.E.Morrison 1895 - 1912 ,Apr.14,1908).
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237 F0228/2525 J. O. P. Bland to Sir. J. N. Jordan, Feb.27, 1909.

238 F0228/2525 Enclosure8&10 in P. L. Warren to Sir. J. N. Jordan, No.49, Jun.29,
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320 FO228/2526 Enclosure in J. N. Jordan to F.O., No.71, Mar.8, 1911.

321 F0228/2526 Enclosure2 in J. N. Jordan to F.O., No.118, Mar.14,1911; FO228/2526 S.
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322 F0O228/2526 Enclosured in J. N. Jordan to F.O., No.118, Mar.14,1911.
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ZEER 2 TEMRSEE SRR

JEATC F BB (kA
Shanghai - Hangchow - Ningpo Railway. LOAN AGREEMENT.
JEML R BRBEfER B [

ZOEKNIEHE34E2 A 4 A, BIHTEE 1908 4E 3 A 6 HALETIC THERS S iz, ks
FIIFIC L DR O FIZEIN TV D ANEERR L OB R & . AT (CARRA T & FRT)
Th b,

This Agreement is made at Peking on the fourth day of the second month of the

thirty-fourth year of Kuang Hsu, corresponding to the six day of March 1908, and the

contracting parties are:—

THE WAIWUPU (Board of Foreign Affairs) and THE YUCHUANPU, (Board of
Communications) acting under the authority of an Imperial Decree, of the one part,
and the British and Chinese Corporation Limited (hereinafter called “THE
CORPORATION”) of the other part.

WA RAREHE =1L " AR A, B — TILEFNE A AN, fEILRETSE, HET
MATFZN, —ARIVEE G- B RES, B BMERTSLA R, — R sea w] (F SCAIFR A 23 ),
we Tt SRk N2

B

LI S

o [ 7 [ BRI WIS B% A DR Y RIEFROIEAT2FR AT %, MEIE 150 TR &
T 5, MIEMESEH O B LI Trh [E# E BN 5% BRI R BEEK ) LT,

ARTICLE 1.

The Imperial Government of China autll[(;?r:;s]e the Corporation to issue a 5% Gold
loan for the amount of £ 1,500,000 sterling. The Loan shall be of the date on which it
1s issued to the public and shall be called “The Imperial Chinese Government 5%
Shanghai - Hangchow - Ningpo Railway Loan.”

ik

v L S e 2w T B E R (K. B A AR — 05, MK B B E S R

169



FLF, A% EE SR AT A Bk TR E K

LIRS

ERITIRATL R BB (LR AR & BRI E ARG S o Ko b 2, AfRITTEESE
1B & ORI E T2 3TVTARE BRI B WA OB B O “HHICEL b D LT 5,
ABRTLT Byl L IR, SR WIEE, AN, LT 2R CERICED NS b D LT 5,
RO D THIIBEI 74 E BUR OF8 7] 2 45 CREMUE I Thad T S 47,

TEBARIIEREIC L - THGET S 9 5,

ARTICLE 2.

The Loan is designed to provide capital for the construction of a railway line
(hereinafter called “the railway”) from a point connecting with the Shanghai-Nanking
Railway at or near Shanghai in Kiangsu to the cities of Hangchow and Ningpo in
Chekiang. The Railway shall follow a line from Shanghai through Feng Ching Chen to
Kahsingfu; and thence to Hushu and Hangchow; and thence from Chiang Kan to
Ningpo, on which line certain construction work has already been locally undertaken
under authority of the Imperial Chinese Government.

The survey line shall be open to revision by the Yuchuanpu.
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ARTICLE 3.

The Chinese Government guarantees that the capital so provided shall be solely
devoted to the construction of the railway including the purchase of rolling stock and
other equipment and to the working of the line during construction; it is understood,
however, that the cost of the land required for the Railway and the payment of interest
on the Loan during construction are not to be met out of Loan funds but will be paid by
the Imperial Chinese Government from other sources. It is understood that the
Railway will be completed within three years from the date of signature of this
Agreement; and that within a period of six months from that date the Corporation
shall notify the Yuchuanpu that the sum of £ 100,000 has been placed at their
disposal, to be held in Europe or remitted to China as they may direct, as a first
instalment on account of the proceeds of the Loan. This amount of £ 100,000, or
whatever portion thereof is actually advanced, together with interest thereon not

exceeding a charge of 6% per annum, shall be deducated from the proceeds of the sale

of the bonds.
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ARTICLE 4.

The late of interest for the Loan shall be 5% per annum on the nominal principal and
shall be paid to the bond-holders half yearly. The said interest shall be calculated from
the date on which the Loan is issued to the public and shall be paid by the Imperial
Chinese Government during the time of construction from Chinese sources, and
afterwards, in the first place out of the revenues of the Railway, and should these be
insufficient then from the surplus earnings of the Imperial Railways of North China
(excluding the section of the Hsinmintun - Mukden line to the East of the Liao River)
and thereafter, if necessary, from such other revenues as the tHé Chinese
Government may see fit to use for the purpose, in half-yearly instalments according to
the amounts specified in the schedule attached to this Agreement and fourteen days
before their due dates, Western Calendar, as calculated half-yearly from the date on
which the Loan is issued to the public.
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ARIHIMEOGFEIE U T, EHEIITA LV EBIC L TEPFEICS 2 B AR & L,
Z D 14 BHNCARKIMEO GG U THbh o b D LT 2,
ARTICLE 5.

The terms of the Loan shall be 30 years. Repayment of principal shall commence
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after the expiry of ten years from the date of the Loan, and, except as provided in

[~~]

Article 6 hereinafter, shall be made by yearly amortisaion to the Hongkong and

Shanghai Banking Corporation in half-yearly instalments, out of the revenues of the
Railways, and should these be insufficient, then from the surplus earnings of the
Imperial Railways of North China (excluding the section of the Hsinmintun - Mukden
line to the East of the Liao River) and thereafter, if necessary, from such other
revenues as the Imperial Chinese Government may think fit to use for the purpose,
according to the amounts specified in the schedule attached to this Agreement, and
fourteen days before their due dates, Western Calender, as calculated half-yearly from
the date on which the loan is issued to the public.
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ARTICLE 6.

If at any time after the lapse of ten years from the date of the Loan, the Imperial
Chinese Government should desire to redeem the whole outstanding amount of the
Loan, or any portion of it, not yet due for repayment in accordance with the schedule of
repayments hereto attached, it may do so until the twentieth year by payment of a

premium of a 21/2% on the face value of the bonds (that is to say, by payment of
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£102.10/- for each £ 100 bond) and after the twentieth year, without premium; but in
each and every case of such extra redemption the Imperial Chinese Government shall
give six months notice in writing to the Corporation, and such redemption shall be
effected by additional drawing of bonds, to take place on the date of an ordinary
drawing as provided for in the prospectus of the Loan.
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ARTICLE 7.

The Hongkong and Shanghai Banking Corporation having been appointed by the
British and Chinese Corporation, Limited, Agents for the service of the Loan, the

(~=]

half-yearly payments due for amortisaion and interest, referred to in Article 4 and 5

shall be made in accordance with the amounts of the schedule attached to this
Agreement, and fourteen days before their due dates, as fixed by Article 4 and 5, to the

Hongkong and Shanghai Banking Corporation by the Yuchuanpu or its duly appointed
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representative who shall hand to the said Bank in Shanghai, fourteen days before the
said due dates, funds in Shanghai sycee sufficient to meet such payments in sterling in
London, exchange for which shall be settled with the Bank; the Yuchuanpu, or its duly
appointed representative, having, however, the option of settling exchange with the
Bank at any date or dates within six months previous to any due date for the
repayment of interest and principal. These payments may, however, be made in Gold if
the Imperial Chinese Government should happen to have Gold funds “bona fide” at
their disposal in Europe, not remitted from China for the purpose, and desire so to use
them.

In reimbursement of expenses connected with the payment of interest and the
repayment of principal of the Loan, the Hongkong and Shanghai Banking Corporation
will receive a commission of 1/4% on the annual Loan service.
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ARTICLE 8.

The Imperial Government of China hereby engages that the interest and principal of
this Loan shall duly be paid in full, and should the revenues of the Railway together

with the surplus earnings of the Imperial Railways of North China (excluding the
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section of the Hsinmintun - Mukden line to the East of the Liao River) not be sufficient
to provide for the due and full payment of interest and repayment of principal, the
Yuchuanpu shall memorialize the Throne and the Imperial Government of China will
thereupon make arrangements to ensure that the amount of deficiency shall be met
from other sources and handed over to the Bank at the date upon which funds are
required to complete full payment of interest and repayment of principal.
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ARTICLE 9.

The Loan is hereby secured upon the surplus earning of the Imperial Railways of
North China(excluding the section of the Hsinmintun - Mukden line to the East of the
Liao River)that is to say, that after deducting from the net earning of that railway the

amounts required to meet the payments of interest and repayments of principal due in

terms of the Agreement of 10th October, 1898 (Kuang Hsu 24th year, 8th Moon, 25th
Day) to the bondholders of the Imperial Chinese Government Loan of that year, then

the payment of interest and repayments of principal of the present Loan shall be a first
charge upon the said surplus earnings of the Imperial Railways of North China
(excluding the section of the Hsinmintun - Mukden line to the East of the Liao River)
and no deductions or payments shall be made from the earnings of the said Railway

other than those required to meet the obligations stated in the Loan Agreement of 10th
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October, 1898 (Kuang Hsu 24th year, 8th Moon, 25th Day) until an amount sufficient

to pay the next half-yearly instalment of interest and principal of the present Loan
shall have been placed on deposit with the Honkong and Shanghai Banking
Corporation as security for the due payment of the same.
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[~~]
The Corporation is hereby authorised to issue to subscribers to the Loan, bonds for

the total amount of the Loan for such amounts as may appear advisable to the

Corporation. The form of the bonds shall be settled by the Corporation in consultation

(w=]

with the Yuchuanpu or its duly authorised representative or with the Chinese

Minister in London. The bonds shall be engraved in Chinese and English; they shall

(v~)
bear the facsimile of the signature of the Yuchuanpu’s duly authorised representative
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and of his seal of office (in order to dispense with the necessity of his signing them all
in person) but the Chinese Minister in London shall , previous to the issue of any bonds,
put his seal upon each bond with a facsimile of hid signature as a proof that the issue
and sale of the bonds are duly authorfi;;a by, and binding upon, the Imperial Chinese
Government, and the representative of the Corporation in London shall countersign
the bonds as agents for the issue of the Loan.

If any of the bonds herein mentioned are lost or destroyed a reissue of any thereof is
to be made in the amounts respectively called for by such lost or destroyed bonds but
proper proof of the loss or destruction must be given in the usual form to the
Corporation and the Chinese Minister in London for examination and record, and the
requisite guarantee is to be obtained by the Corporation from the respective claimants
concerned, who shall defray all expenses connected with such reissue of bonds lost or
destroyed and who under the said guarantee shall undertake to indemnify the
Imperial Chinese Government and/or the Corporation for any loss sustained by reason
of the issue of bonds in the place of bonds lost or destroyed.
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ARTICLE 11.

All bonds and coupons and payments made and received in connection with the
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service of this Loan shall be exempt from all Chinese taxes and imposts during the
currency of this Loan.
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ARTICLE 12.

H

All details necessary for the prospectus and connected with the payment of the
interest and repayment of the principal of this Loan not herein explicitly provided for
shall be left to the arrangement of the Corporation in consultation with the Chinese
Minister in London. The Corporation is hereby authof{ééa to issue the prospectus of
the Loan as soon as possible after the signing of this Agreement and the Imperial
Government will instruct the Chinese Minister in London to co-operate with the
Corporation in any matters requiring conjoint action and to sign the prospectus of the
Loan.
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ARTICLE 13.
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The Loan shall be issued to the public in one series of bonds, as soon as possible after
signature of this Agreement and not later than twelve months from the date thereof.
The price to the Imperial Chinese Government shall be 93% of the nominal value of the
bonds. Subscriptions will be invited by the Corporation in England and in China both
from Chinese and Kuropeans on equal condition, preference being given to the
application by the Chinese Government provided that such application be made before
the issue of the prospectus to the public.
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ARTICLE 14.

The proceeds of the Loan shall be paid to the credit of the Yuchuanpu with the
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Honkong and Shanghai Banking Corporation in China or London as the case may be.
Payments of the Loan proceeds into the credit of this account shall be made in
instalments and on dates conforming to the conditions allowed to the subscribers to the
Loan. Interest at the rate of 4% per annum shall be granted on the credit balance of the
portion of this account kept in London; and interest on the credit balance of the portion
kept in China will be allowed at the Bank’s rates for current account or fixed deposits,
as the case may be, to be arranged.

The Bank will hold the net proceeds of the Loan with accrued interest to the order of

!

the Yuchuanpu, or its duly authorised representative, who, in ordering payment of any

sums exceeding £ 20,000 shall give notice to the Bank ten days before the day on
which they are required. Requisition on the Loan funds will be drawn in amounts to
suit the progress of construction of the Railway by orders on the Honkong and
Shanghai Banking Corporation, signed by the Yuchuanpu or its duly autho%i;;]d
representative, and accompanied by his certificates or those of the said Board stating
the nature and cost of the work to be paid for.

Such amounts as may be required for expenditure in china may be transferred under
the instructions of the Yu Chuan Pu at their discretion, to Shanghai, the transfers
being effected through the Honkong and Shanghai Banking Corporation, and the
transferred funds shall be remain on deposit with that Bank until required for railway
purposes.

The Yuchuanpu will cause to be published annually upon the close of the Railway’s
financial year, a report in the Chinese and English languages showing the working
accounts and traffic receipts of the Railway, which report shall be procurable by the
public application.
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ARTICLE 15.

If, during the time of construction the net proceeds cf the present Loan with accrued
interest should not be sufficient to complete the construction and equipment of the
Railway line, the amount of deficiency shall be provided in the first place from such
Chinese funds as may be available so as to permit of the uninterrupted continuance of
the work of construction, any balance then uncovered being supplemented by a further
foreign loan for the amount required, to be issued by the Corporation. The interest and
other conditions of such supplementary Loan will be the same as in the present
agreement, and the price payable to the Imperial Chinese Government will be the
actual rate of its issue to the public less flotation charge of 51/2 points retainable by
the Corporation, that is to say, £ 5.10/- for every £ 100 bond issued.

If, after completion of the line there should remain a balance of Loan funds at the
credit of the Railway account, such unused balance shall be at the disposal of the Loan
or for the equipment of the Railway, or for the construction and equipment of branch
lines beneficial to the Railway.
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ARTICLE 16.

If, before the publication of the prospectus for the issue of the Loan, any political or
financial crisis should take place by which the market and the prices of existing
Chinese Government stocks are so affected as to render in the opinion of the
Corporation the successful issue of the Loan impossible on the terms herein named,
the Corporation shall be granted further extension of time, but not beyond eighteen
months from the date of this Agreement, for the performance of their contract. If,
within this time limit the Loan shall not have been issued this contract shall become
null and void, and any advances made by the Corporation under the provisions of
Article 3 shall be repaid by the Chinese Government with accrued interest but without
any other compensation or remuneration whatsoever.
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ARTICLE 17.

The construction and control of the Railway will be entirely vested in the Imperial
Chinese Government. For the work of construction the Yuchuanpu or its duty
appointed Managing Director, will select and appoint a British Chief Engineer, who
shall be a professional man of established reputation to be selected either in England
or from the staff of one of the existing Chinese Government Railways. The Chief
Engineer will be under the orders of the Managing Director, or in his absence, of his

(v~)

duly authorised representative. In his general conduct he shall pay all due respect to

the Managing Director. The terms of the Chief Engineer’s agreement will be arranged
by the Yuchuanpu or its duty appointed Managing Director.

Whenever appointments are to be made or functions are to be defined of the
technical employees on the Railway staff, as well as in the case of their dismissal, the
Managing Director, or in his absence, his duly appointed representative, will act in
consultation with the Chief Engineer and, in the case of disagreement, the matter will
be referred to the Yuchuanpu, whose decision shall be final. After completion of
construction the Imperial Chinese Government will retain the services of an
Engineer-in-Chief who during the period of the Loan shall be a British subject.
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ARTICLE 18.

During the construction of the Railway the Corporation will act as its Agents for the
purchase of all materials plant and goods required to be imported from abroad. For all
important purchases of such materials, tenders shall be called for by the Managing
Director; in the case of all tenders indents and orders for the importation of goods and
materials from aboard the said Agents shall purchase the material required on the
terms most advantageous to the Railway. It is understood that no orders for materials
shall be executed or any expenditure incurred without due authofié;]tion by the
Managing Director.

As remuneration for its services as Agents of the Railway during construction, the
Corporation shall receive the sum of £ 35,000 half of which shall be paid when the
construction work is half completed but not later than eighteen (18) months from the
date of this agreement, and the other half upon completion of the line. This amount
shall be regarded as commutation of all commissions to which the Corporation and its
Agents would properly be entitled and of payments for all services rendered in the
construction and equipment of the Railway in respect of the present Loan; but in the
event of a further Loan being required under the provisions of Article 15 hereinabove,
then a further payment of commuted commission, proportionate to the amount of such
supplementary Loan and calculated at the same rate as the commutation hereinabove
mentioned, shall be made to the Corporation as commutation of its commission for all
services in respect of construction.

In return for this commuted commission the Corporation as Agents shall be prepared
to superintend the purchase of all foreign materials required for the construction and
equipment of the Railway which shall be purchased in the open market at the lowest
rate obtainable, it being understood that all such materials shall be of good and

satisfactory quality. At equal rates and qualities goods of British manufactory shall be
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given preference over other goods of foreign origin. The Managing Director shall have
the right, while paying the above stipulated commutation of commission to the said
Agent, in respect of all purchases of foreign materials, to avail himself of the services of
other Agents in China or abroad should he see fit to do so.

Original invoices and inspectors’ certificates are to be submitted to the Managing
Director; all return commissions and rebates every description shall be credited to the
railway; and all purchases made by the Agents on behalf of the Railway shall be
supported by manufacturer’s original invoices and Inspector’s certificates.

No commission shall be paid to the Agents except as above provided; but it is
understood that the Yuchuanpu or its duly authofiééa representative shall provide out
of Railway funds for the remuneration of Consulting Engineers whenever their
services are required for general assistance and advice or for the inspection abroad of
materials requiring supervision of technical experts.

With a view to the encouragement of Chinese industries, preference shall be given at
equal price and qualities, over British and other foreign goods, to Chinese goods and
materials manufactured in China. No commission will be paid on purchases of such
materials and goods.

It is understood and agreed that after the construction of the line is completed, the
Corporation will be given the preference for such Agency business during the currency
of the Loan for the supply of foreign materials as may be required for the Railway, on
terms to be hereafter mutually agreed upon.
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ARTICLE 19.

Branch lines in connection with the Railway mentioned in this Agreement, that may
appear profitable or necessary later on, shall be build by the Imperial Chinese
Government with funds at their disposal from Chinese sources, and if foreign capital is
required, preference will be given to the Corporation.
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ARTICLE 20.

By the preliminary agreement dated the 15th day of October, 1898 (Kuang Hsu 24th
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year, 9th Moon, 1st Day) participation of 20% of the net profits of the Railway had been
promised to the Corporation in remuneration for their general responsibility and
services. In commutation of this participation in net profits, the Corporation is granted
the right to retain £ 67,500 out of the proceeds of the Loan in instalments and on
dates in proportion to, and based on, the terms of subscription to the Loan, as stated in
the prospectus. No further payment in respect of commutation of profits will be
allowed on any supplementary Loans.
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ARTICLE 21.

After payment of interest and repayment of principal of the Loan for any current
year, the Yuchuanpu shall deposit with the Honkong and Shanghai Banking
Corporation in Shanghai any surplus of the net revenue of the Railway line for that
year up to the amount required to pay the following year’s instalments of interest on
the loan; the rate of interest on the deposit being arranged with the Bank from time to
time with due regard to the conditions of the market.

UG N

TR BRI AR S B AR SASF A PIT U Bk B v T 3K 282 e B S A SRR B 3R B 2 2
FE B ROIE S8R T, PTEce sk, IR, FERE 5881 T s E R B,

[T RS
NENIARZANZES S BEBITHEV, TORTEIIT IO 258l £ 7013 s

189



D%, MERREIITZHMBMEMEIIMOA XY At Bk, EIIABEANC, BFRDEEE
ToIZZEHARHEOMER E & bIZHEMBED D, TO XD AR —EaEE, AHE, —HN
T, BEORBAZzET 560 LT D,

ARTICLE 22.

The Corporation may, subject to all its obligation under this Agreement, transfer or
delegate all or any of its rights, powers or discretions thereunder to any British
Company, Director or Agent, with power of further transfer and subdelegation, such

transfer, subtransfer, delegation or subdelegation, to be subject to approval of the

Yuchuanpu,.
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ARTICLE 23.

This Agreement is signed under authority of an Imperial Decree of this date which
has been officially communicated to the Minister of Great Britain in Peking by the
Waiwupu.
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ARTICLE 24.

Three sets of this agreement are executed in English and Chinese, two sets to be
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retained by the Imperial Chinese Government and one by the Corporation; in the event
of any doubt arising regarding the interpretation of the contract the English text shall

rule.

Signed at Peking by the contracting parties this fourth day of the second month of

the thirty-fourth year of the Emperor Kuang Hsu, being the sixth day of March

nineteen hundred and eight.
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Kao Erh Ch’ien.

Hu Hui-te.

Liang Shih-yi.

(Seal of Wai - wu - pul .

For the British and Chinese Corporation, Ltd.

J. O. P. Bland,

Representative in China.
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Fourth day of the second month of the thirty-fourth year of Kuang Hsu.
The six day of March 1908.
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