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Abstract

Improvement of Agricultural Markets and
Marketing in Developing Economies: A Case Study
of Rice Inspection and Standardization in Pre-War
Japan

Yutaka Arimoto

Grading and standardization of agricultural products are important institutions for fostering
efficient agricultural marketing. However, developing countries often lack the capacity to enforce
these institutions. This paper examines a case study of pre-war Japan in which the standardization
of rice was established without major intervention by the central government. The process began
as voluntary private inspection by merchants in producing regions, subsequently being replaced
by local government-enforced public prefectural inspections. Although these inspections were
initiated and enforced individually by each prefecture, almost all prefectures had introduced them
by 1920. We describe this process and discuss potential causes and mechanisms using qualitative
and quantitative evidence, and propose and examine three major causes of its success; namely,
competition among producing regions, positive effects of standardization on prices, and the

capacity of local governments.
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