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Table2: Definition of the variables

Variable Definitions

id no ID number of the observation

kaisuu Panel number 1~7

Satisf Measure of satisfaction with life

House(dummy) dummy = 1if the couple own a house
WiWork(dummy) dummy = 1 if wife works in the market
WiWorkFull(dummy) dummy = 1 if wife works full-time
WiWoriPart(dummy) dummy = 1 if wife works part—time

ChildNum Number of Children

Husb Work(dummy) dummy = 1 if husband works

HusAge Age of husband

Wife Age Age of wife

OtherFami Number of Family other than the couple and children
ExpenTotal Monthly Total expenditure of the household
ExpenHusWi Monthly Total expenditure for husband and wife
LnExp Total Log of Monthly Total expenditure of the household
LnExpHusWi Log of Monthly Total expenditure for husband and wifi
Child 0-6 number of children aged 0 to 6

Child 7-13 number of children aged 7 to 13

Child 14-18 number of children aged 14 to 18

Child 0-18 number of children aged 0 to 18

Hus25(dummy) dummy = 1 if husband is 25 to 29 years old
Hus30(dummy) dummy = 1 if husband is 30 to 34 years old
Hus35(dummy) dummy = 1 if husband is 35 to 39 years old
Hus40(dummy) dummy = 1 if husband is 40 to 44 years old
Wi25(dummy) dummy = 1 if wife is 25 to 29 years old
Wi30(dummy) dummy = 1 if wife is 30 to 34 years old
Wi35(dummy) dummy = 1 if wife is 35 to 39 years old
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Table3:Summary Statistics of the Pooled Data

Variable # of obs Mean Std.Dev. Min Max
id_no 7498 - - 1 2499
kaisuu 7498 - - 1 7
Satisf 5183 2.551 0.921 0 4
(value) (Freq) (Percent)
=0 153 2.95
=1 554 10.69
=2 1304 25.16
=3 2629 50.72
=4 543 10.48
House(dummy) 7462 0.604 - 0 1
WiWork(dummy) 7475 0472 - 0 1
WiWorkFull(dummy. 7498 0.175 - 0 1
WiWoriPart(dummy 7498 0.211 - 0 1
ChildNum 7498 1.693 0.965 0 5
HusbWork(dummy) 7498 0.989 - 0 1
HusAge 7498 34.941 5.397 22 60
Wife Age 7498 31.936 3.812 24 40
OtherFami 7498 0.840 1.258 0 7
ExpenTotal 7278 213.348 98.255 13 998
ExpenHusWi 7231 45 545 41.899 0 715
LnExp Total 7278 5.264 0.457 2.565 6.906
LnExpHusWi 6168 3.763 0.682 0 6.572
Child 0-6 7498 1.016 0.868 0 4
Child 7-13 7498 0.610 0.827 0 4
Child 14-18 7498 0.064 0.292 0 3
Child 0-18 7498 1.691 0.964 0 5
Hus25(dummy) 7498 0.155 - 0 1
Hus30(dummy) 7498 0.324 - 0 1
Hus35(dummy) 7498 0.311 - 0 1
Hus40(dummy) 7498 0.157 - 0 1
Wi25(dummy) 7498 0.286 - 0 1
Wi30(dummy) 7498 0.430 - 0 1
Wi35(dummy) 7498 0.260 - 0 1
*Number of observations for each year in the Panel is
1 1002 5a 980
2 1005 5b 201
3 1000 6 1163
4 1001 7 1146
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Table4a Dependent variable ;: ExpenHusWi (Exp. for husband and wife)

Pooled OLS 1 Pooled OLS 2
Coef. t Coef. t

LnExpTotal 4586 *++| 4721 46.13 =*xk| 4737
Child 0-18 -5.52 kkk|-11.62
Cihld 0-6 -4.68 *++| —-8.33
Cihld 7-13 —6.05 *++| -978
Child 14-18 -10.02 | -6.38
Hus25 595 wkk| 273 389 * 1.73
Hus30 498 *x 251 2.90 1.40
Hus35 5.64 *»kx| 285 416 *x 2.05
Hus40 1.90 0.89 1.38 0.64
WiWorkFull 10.11 *ex| 859 10.61 =*xx| 895
WiWorkPart 452 x| 418 527 | 475
House 582 kx| 551 580 kx| 548
OtherFami 1.63 *+xx| 407 1.61 x| 401
_cons -189.76 **+*]|-35.36 | —199.11 ***|-35.38
Adj R—squared 0.26 0.26
Num. of obs. 7197 7197
Num of groups
Cost of children
Child 0-18 1.128
Cihld 0-6 1.107
Cihld 7-13 1.140
Child 14-18 1.242

*kxk:significant at 1% level, **: significant at 5% level
*: significant at 10% level
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Table4b Dependent variable : ExpenHusWi (Exp. for husband and wife)

Fixed Effect 1 Fixed Effect 2
Coef. t Coef. t

LnExpTotal 46.35 *++| 3548 46.55 *++| 3558
Child 0-18 =547 x| -473
Cihld 0-6 -5.37 *+k| -463
Cihld 7-13 =5.74 x| -3.94
Child 14-18 -11.23 *+x| -4.86
Hus25 6.40 * 1.91 3.92 1.10
Hus30 479 1.55 2.11 0.64
Hus35 799 x| 272 5.62 * 1.83
Hus40 469 * 1.74 3.23 1.18
WiWorkFull 8.02 k| 3.23 8.26 »kk| 3.32
WiWorkPart 344 *x 2.29 3.69 *x 244
House 494 *x 2.46 519 *x 257
OtherFami 1.23 1.28 1.12 1.17
_cons =201.11 »+|-2582 | -199.70 **+*|-2554
Adj R—squared
Num. of obs. 7197 7231
Num of groups 1443 1445
Cost of children
Child 0-18 1.125
Cihld 0-6 1.122
Cihld 7-13 1.131
Child 14-18 1.273

**kk:significant at 1% level, **: significant at 5% level
*: significant at 10% level
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Table4c Dependent variable : ExpenHusWi (Exp. for husband and wife)

Random Effect 1 Random Effect 2
Coef. Z Coef. Z

LnExpTotal 4597 *xx| 43.71 46.21 »++| 43.86
Child 0-18 -5.32 x| —-8.80
Cihld 0-6 =471 x| =707
Cihld 7-13 =5.79 »kk| 754
Child 14-18 -10.59 x| —-6.27
Hus25 6.75 »k| 278 447 * 1.77
Hus30 506 +* 2.24 2.67 1.13
Hus35 6.68 *++| 299 481 *x 210
Hus40 3.11 1.39 2.23 0.99
WiWorkFull 941 =*xx|  6.41 982 kx| 6.67
WiWorkPart 3.95 x| 330 450 x| 3,70
House 574 *xxx| 445 583 kx| 451
OtherFami 154 #*xx| 3.03 1.50 *xx| 204
_cons —200.09 *++|-32.61 | —199.69 ***|-32.56
Adj R—squared
Num. of obs. 7197 7231
Num of groups 1443 1445
Cost of children
Child 0-18 1.123
Cihld 0-6 1.107
Cihld 7-13 1.134
Child 14-18 1.258

*kxk:significant at 1% level, **: significant at 5% level
*: significant at 10% level
Hausman test b/n FE vs RE
HO: Differences in coefficients not systematic
chi2(10)=6.15 chi2(12)=9.49
—HO Not reject, RE  —HO0 Not reject, RE

Breusch—Pagan test (LM test) b/n Pooled OLS vs RE

HO:Var(u)=o chi2(1)=987 chi2(1)=988
—HO Reject, RE — HO reject, RE
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Tableb Dependent variable : Expenditure for husband and wife for each cross—sections

1 2
Coef. t Coef. t Coef. t Coef. t

LnExpTo 41.94101 *x| 16.14 | 4199734 **x| 16.14 | 43.62882 *+x| 17.28 | 43.62191 **x| 17.24
Child018 —4.583897 **+*x| -352 —-3.919061 *+*| -3.16
Cihld06 —-4.261847 **+x| -2.88 -3.692488 **| -2.57
Cihld713 —5.194384 *+x| -275 —4.296584 **+¢| —2.62
Child1418 -13.26251 -0.66 -1.64338 -0.21
Hus25 4781828 0.78 4.707528 0.77 | 7.990022 1.14 | 7.697729 1.09
Hus30 5.377275 0.91 5.347825 0.90 | 5.236467 0.78 | 4.985796 0.74
Hus35 2.078279 0.34 2.311406 0.38 | 4.140911 0.61 | 3.984402 0.59
Hus40 -1.381964 -0.19 | -0.7606649 -0.11| 7.689571 1.04 | 7.558307 1.02
WiWorkFull 6.575521 ** 2.06 6.670775 *x* 2.08 | 7.107898 ** 240 | 7.259162 x** 243
WiWorkPart 3.701608 1.19 4.075403 1.27 | 7.453431 *x* 254 7.646805 *x* 2.55
House 6.7723 ** 2.35 6.714267 ** 232 | 6.207671 ** 229 | 6.249702 2.30
OtherFami 0.8799471 0.84| 0.8710173 0.83 | 2.886664 *** 291 2871016 *+x¢| 289
_cons —117.9307 *+¢| —12.14 | —-178.4635 ***| —12.13 | —192.037 ***| —12.77 | -191.9746 ***|-12.75
Adj R-squared 0.228 0.2266 0.257 0.2649
equivalence scale
Child018 1.115 1.094
Cihld06 1.107 1.088
Cihld713 1.132 1.104
Child1418 1.371 1.038
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Table5 (cont'd)

4

Coef. t Coef. t Coef. t Coef. t
LnExpTo 44.07463 ***| 17.10 44.00609 *++| 17.02 442019 **x| 17.63 | 44.32868 **+*| 17.53
Child018 —4.584915 *xx| -3.74 -5.985705 ***| -504
Cihld06 -4.900845 *+¢| -345 -5.568777 *+¢| -3.99
Cihld713 -4.084236 **| -2.56 -5.877304 ***| -3.95
Child1418 -5.996606 -0.89 —13.3442 **x| -2.63
Hus25 5.672988 0.85 6.074937 0.91 7.606904 1.29 | 6.540776 1.09
Hus30 8.798898 1.42 9.137959 1.47 9.261424 1.74 | 8.242695 1.53
Hus35 421312 0.68 4331218 0.70 9.797051 1.85| 9.031334 = 1.70
Hus40 6.111074 0.92 6.094331 0.91 6.627993 1.17 | 6.752439 1.20
WiWorkFull 7.856045 **x* 2.71 7.697102 *** 2.62 14.05653 ***| 4.86 14.41304 **xx| 492
WiWorkPart 5.950664 ** 213 5.683571 *x* 1.99 1.818301 0.68 | 2.048088 0.75
House 1.702301 0.64 1.630923 0.61 7.536442 *+x| 294 | 7.158056 ***| 277
OtherFami 2458952 *x 243 2474209 ** 244 | 0.1716633 0.17 ] 0.1860231 0.18
_cons —189.3945 *+k| -12.42 | —189.0444 ***| —12.37 | —191.8579 ***|-13.21 | —191.7214 ***|-13.10
Adj R—squared 0.2485 0.2471 0.2753 0.2756
equivalence scale
Child018 1.110 1.145
Cihld06 1.118 1.134
Cihld713 1.097 1.142
Child1418 1.146 1.351
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Table5(cont'd)

5a 5b
Coef. t Coef. t Coef. t Coef. t

LnExpTo 41.29356 ***| 16.86 41.227 ***| 16.79 | 43.04168 *++| 780 | 43.56291 *++| 794
Child018 -3.44794 **x| -293 -5.27599 * | -1.75
Cihld06 -3.597064 **| -252 -3.993332 -1.30
Cihld713 —-2.852845 -1.96 -24.49346 **+ | -2.32
Child1418 -6.597601 -1.88 (dropped)
Hus25 0.75323 0.13 | 0.0398681 0.01 | -0.53035 -0.05 | 0.1680993 0.02
Hus30 -1.17876 -0.37 | -2.521818 -0.50 | 5.876163 0.55 5.85939 0.55
Hus35 -0.35 -0.07 | -1.225719 -0.25| -6.00762 -0.45 | -7.172831 -0.54
Hus40 -3.46816 -0.69 | —4.153896 -0.82 | 3.185459 0.09 1.909918 0.05
WiWorkFull 8.031427 *xx| 279 8.131927 **x* 2.78 | 5.432262 0.80| 5.427501 0.81
WiWorkPart 10.92158 **+*| 415 10.8574 *** 3.99 | -4.04568 -0.61 | -4.127628 -0.63
House 1.462305 0.57 1.226072 0.47 | 7.934184 1.18 | 9.329923 1.39
OtherFami 1.811703 *** 1.79 1.817358 * 1.80 | 0.595947 0.28 | 0.3986552 0.19
_cons —172.094 ***[-1222 | -170.9165 ***| -12.08 | —173.695 ***| —5.89 | —177.4803 ***| —6.04
Adj R—squared 0.2469 0.2461 0.2421 0.2529
equivalence scale
Child018 1.087 1.130
Cihld06 1.091 1.096
Cihld713 1.072 1.755
Child1418 1.174

Note:5a is the result using the data of cohortA for the 5th year, 1997, and 5b is that for cohortB.
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Table5(cont'd)

Coef. t Coef. t Coef. t Coef. t
LnExpTo 50.12049 =*+x| 18.90 | 50.52567 **+| 19.04 | 53.05814 **+x| 18.52 | 53.80488 *** 18.78
Child018 —8.046752 **x| -6.31 —6.54662 ***| -4.63
Cihld06 -6.01659 ***| -3.87 —3.93259 *x* —-2.26
Cihld713 -10.0377 *+*| -6.00 =7.71758 ***x| -427
Child1418 -10.1475 *:*| -3.11 -14.1947 **| -4.30
Hus25 13.997 ** 2481 10.12096 * 1.70 | 2.903317 0.46 | —3.53194 -0.53
Hus30 10.36164 ** 2.08 | 6.697455 1.26 | 0.016548 0.00 | -6.63691 -1.20
Hus35 18.20011 ok 3.75 ] 16.25663 *+*| 3.22 | 3.242764 0.65| —-1.58653 -0.31
Hus40 10.69414 *x* 2101 10.39251 *=x| 201 | -5.79974 -1.13 | -8.16742 -1.57
WiWorkFull 10.11561 *** 3.06| 11.0268 **+*| 3.32| 16.81882 *** 449 | 17.82376 *** 4776
WiWorkPart 1.147753 0.40 | 2.537516 0.87 | 4.676661 1.47 6.94369 ** 2.13
House 8.031433 **x* 2.72 1 8.003237 *+| 271 | 9.202808 *** 278 | 9.239258 *xx* 2.79
OtherFami 0.121156 0.11 | 0.150665 0.13 | 3.164526 ** 251 | 3.133877 ** 2.50
_cons —224.9513 **x| —14.56 | —225.559 ***|-1459 | —236.701 **x| -1412 | —-237.041 ***|[ -14.20
Adj R—squared 0.2792 0.2813 0.2792 0.2847
equivalence scale
Child018 1.174 1.131
Cihld06 1.126 1.076
Cihld713 1.220 1.154
Child1418 1.222 1.302
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Tableba Dependent variable: Satisfaction with life

Tablebb Dependent variable: Satisfaction with life

Pooled OLS 1 Pooled OLS 2 Ordered Probit 1] Ordered Probit 2
LnExpTo 0.10 soxx 0.10 LnExpTo 0.12 sotx 0.12 soxx
(3.75) (3.55) ok (3.51) (3.48)
Child018 —0.12 **x Child018 —0.13 *kx
(-8.14) (=7.99)
Child06 —0.12 *xx Child06 —0.14 *xx
(-6.97) (-6.87)
Child713 =0.11 sk Child713 —0.13 =*xx
(-6.23) (-6.06)
Child1418 =011 =*x Child1418 -0.13 *x
(-2.22) (-2.31)
Hus25 0.08 0.08 Hus25 0.08 0.09
117 (1.18) (1.04) (1.05)
Hus30 0.10 0.10 Hus30 0.09 0.10
(1.54) (1.53) (1.29) (1.28)
Hus35 0.14 =« 0.14 s Hus35 0.14 == 0.14 =«
(2.32) (2.31) (1.98) (1.95)
Hus40 0.11 0.11 Hus40 0.10 0.10
(1.60) (1.60) (1.33) (1.32)
WiWorkFull -0.01 -0.01 WiWorkFull 0.00 -0.01
(-0.34) (-0.36) (-0.12) (-0.14)
WiWorkPart —0.19 soxx —0.19 sk WiWorkPart —0.22 okx —0.22 sk
(-5.99) (-5.88) (=5.77) (-5.67)
House 0.14 soxx 0.14 sox House 017 sox 0.17 sk
(4.54) (4.53) (4.49) (4.47)
OtherFami —0.05 sxx —0.05 sk OtherFami —0.06 xx —0.06 %k
(-4.50) (-4.50) (-4.59) (-4.58)
_cons 2.09 k% 2.09 sk Adj R—squared
(12.35) (12.32) Num. of obs 5183 5183
Adj R—squared 0.03 0.02 Num. of groups
Num. of obs 5183 5183 egivalence scale
Num. of groups Child 0-18 3.037
egivalence scale Child 0-6 3.102
Child 0-18 3.024 Child 6-13 2.986
Child 0-6 3.072 Child 14-18 3.064
Child 6-13 3.005
Child 14-18 2.887

(t-value in parenthesis)
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Tablebc Dependent variable: Satisfaction with life

Random Effect
Ordered Probit 1

Random Effect
Ordered Probit 2

Tablebd Dependent variable: Satisfaction with life

Fixed Effect 1

Fixed Effect 2

LnExpTo 0.15 sk 0.15 sk
(2.99) (2.99)
Child018 —0.21 sk
(-6.45)
Child06 —0.21 **x
(-6.00)
Child713 —0.20 sokk
(-4.92)
Child1418 —0.28 sk
(-3.09)
Hus25 0.21 0.20
(1.63) (1.47)
Hus30 0.16 0.15
(1.31) (1.14)
Hus35 0.29 sk 0.27 sk
(2.38) (2.18)
Hus40 0.24 *x 0.23 *
(2.05) (1.91)
WiWorkFull -0.06 -0.06
(-0.72) (-0.73)
WiWorkPart —0.16 ok —0.16 ok
(-2.66) (-2.63)
House 0.21 sk 0.20 sk
(3.01) (2.98)
OtherFami —0.09 sk —0.09 sokx
(=3.47) (=3.47)
Adj R—squared
Num. of obs 5183 5183
Num. of groups
egivalence scale
Child 0-18 4,043
Child 0-6 4,066
Child 6-13 3.766
Child 14-18 6.14

20

LnExpTo 0.08 *x 0.09 *x
(2.46) (2.51)
Child018 —0.14 s
(-4.3)
Child06 —0.14 sk
(-4.25)
Child713 —0.14 sk
(-3.46)
Child1418 —0.22 wxk
(-3.2)
Hus25 0.12 0.09
(1.16) (0.83)
Hus30 0.07 0.04
(0.77) (0.4)
Hus35 0.16 * 0.13
(1.84) (1.45)
Hus40 0.14 * 0.12
(1.77) (1.48)
WiWorkFull -0.13 * -0.12 *
(-1.89) (-1.88)
WiWorkPart -0.02 -0.02
(-0.58) (-0.52)
House 0.03 0.03
(0.48) (0.5)1
OtherFami —0.05 *x —0.06 *x
(-2.06) (-2.09)
_cons 2.29 sk 2.32 Hkx
(10.99) (11.03)
Adj R—squared
Num. of obs 5183 5183
Num. of groups 1364 1364
egivalence scale
Child 0-18 5.447
Child 0-6 5.205
Child 6-13 5.402
Child 14-18 12.550




