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Abstract

This study investigates the factors determining the debt-ratios of Indonesian listed
companies after the implementation of reform policies subsequent to the Asian crisis.
The estimation analysis of the panel data for the period 1994-2005 reveals several
factors that determined substantive change in the financing activities of these listed
companies. The capital structure of Indonesian companies had been characterized by
excessive leveraging by business conglomerates as well as specific social and
political elements before the Asian financial crisis; however, these influences were
not found in the estimation results for the years after the crisis. This significant
change is considered to be a consequence of financial and corporate reforms.

However, the estimation results show that other policy tasks remain. First,
insufficient collateral may become a serious impediment to financial activities.
Second, only companies with sufficient collateral can borrow long-term. In order to
tap long-term funding, the core company in each business group function as a conduit

for such borrowing.
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(F4—1) AV PRI T EBRLEOEENNR (H3 - EHEEHE)
(B4I 1,000 LE7)

E 3] EEH WEES FIHREE
Agriculture 13 22,121,574 1,701,660
Construction 2 1,049,440 524,720
Communication 2 76,436,273 38,218,137
Hotel/Travel 5 3,538,861 707,772
Manufacturing 147 296,449,011 2,016,660
Mining 8 39,029,504 4,878,688
Transportation 8 8,188,284 1,023,536
Retail 14 12,775,491 912,535
Real Estate 35 44,287,933 1,265,370
Others 13 17,159,657 1,319,966

247 2,109,457

1) 2003 FEOF — & THERK,
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(R4—2) RIEBERDOEZEDEE

B{

(%)

1994 1995 1996 1997 2000 2001 2002 2003 2004 2005

RRELR PUPH 35.8 42.1 53.9 64.9 41 31.9 3258 30.1 46.7 472
EE 46.3 49.1 52.7 69 487 45 437 46 4738 483

e ES 44.9 435 451 58.3 482 473 455 57.8 444 426

na 456 53.4 53 65.8 46.6 4438 433 451 456 463

AR 59.2 61.3 61.2 68.3 4238 473 481 57 55.6 57.8

BEHAREE JyJs 22.8 27.2 30.6 46.2 30.1 26.6 277 16.8 31 279
#E 33 3438 333 451 29.6 295 28.1 29.8 29 304

eES 20.7 25 227 25.1 347 35.6 33 31 223 212

na 339 409 421 496 30 315 276 294 28.4 29

AR 35.6 30.9 31.4 2738 28.9 31.9 323 343 30.9 26.8

RY&FEEE  Jyos 15.1 16.4 2138 25.7 20.7 16.8 17.3 17.8 20.9 202
#E 10.6 11.7 15.2 209 13.9 10.6 11.1 13.8 14.2 15.6

e ES 33 28 39.8 41 253 288 35.9 30.6 337 26.1

nE& — 14 0.9 1.3 22.1 27 28.6 32.6 36.6 34

AR — — — — — — — — — —

BASRITRE  JyJs 11.7 13.1 145 21.9 14.9 8.5 5.8 15 3 2.9
#E 16.3 16.9 16.4 2238 9.9 13.1 11.6 11.2 7.7 12.8

B %R 74 7.3 6.1 12.7 7.8 13.8 12.2 6.7 2.1 7.1

& 16.2 19.3 20 26.3 11 13.3 9.4 10.7 — 255

AR 21.7 12.8 114 3.7 — — — — — —
MmEIEAREER JyJsz 78 7.2 6.5 74 6.5 5.20% 25 8.9 6.8 6.8
#E 9.6 7.6 5.7 8.6 56 6 56 6.4 6.1 6.1

[ 8.4 8.9 5.3 14.8 12.6 6.6 9.6 14 145 145

& 15.2 16.8 8.9 17.8 15.2 12.9 11.2 148 15.1 15.1

AR 85 75 5.8 72 33 -47 13 1.1 04 04

RRER PUPH 85 18.7 115 14.1 14.1 11.9 20.1 18.2 17.7 17.7
E(E 1.2 16.8 13.9 17.3 175 19.5 212 206 21.9 21.9

[ 16.4 175 12.7 222 214 22.1 16.9 259 27.1 271

& 22.1 33.9 18.6 273 306 316 353 33.1 325 325

AR 15.2 17.2 12.1 13.1 10.9 7.8 13 13.9 13.2 13.2

BEEELE  FyJs 375 39.2 34.3 31.3 28 30.2 28.9 32.8 34.9 36.7
EE 38 402 406 40.7 39.9 39.2 41 39.3 395 384

4 449 4738 58.1 545 39.8 34.1 353 39.6 525 53.4

& 3138 451 418 414 31.1 31.4 345 347 38.3 36.2

AR 35.4 443 56.3 52.4 39.6 465 46 55.1 535 50.8
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(F4—3) art¥ElFarhbEnti

B
(%)
1994 1995 1996 1997 2000 2001 2002 2003 2004 2005
HeamsR a7 46.7 50.5 54.2 69.6 50.3 46.6 44.8 46.6 49.2 49.6
FEa7 435 478 49.7 63.2 4238 38.9 387 425 439 446
EHaEE a7 31.7 343 33.6 443 298 29.9 28 28.7 28.3 294
ka7 325 36.8 36.1 458 30.4 30 28.4 28.7 29.8 29
REigELE a7 15.1 16.4 218 25.7 207 16.8 17.3 17.8 20.9 20.2
ka7 10.6 11.7 15.2 20.9 13.9 10.6 1.1 13.8 14.2 15.6
EHRITEE a7 15 15.5 15.3 216 8.8 12.3 10.2 9.7 48 9
a7 17.1 185 19.3 25.1 13.4 13.1 1 1.1 11.6 17.4
BEIZAREE Sy 383 409 424 42 408 387 416 411 418 40.7
FEa7 34 431 398 39 30.4 324 32.4 32.4 35.7 35.2
FRER a7y 8.7 8.2 6.4 — 9.3 6.6 74 7.8 8.7 8.8
a7 145 12.7 6.5 — 13.1 10.3 8.1 56 96 8.6
ElE&EELE a7 1.3 18.3 12.5 8.6 17.8 19.2 215 239 224 24.4
a7 18.4 25.9 19 14.1 215 214 206 25.7 248 233

(FR4—4) VANTREELFED R FTRROLE
Bf
(%)
1994 1995 1996 1997 2000 2001 2002 2003 2004 2005
RRALE YRS 429 51.2 51.6 69.8 424 345 36.9 44 49 50.4
JEYRLS 46.3 49.1 52.9 66.7 485 457 437 452 46.3 46.3
ERARREE yzrs 29.6 375 34.1 45.1 27.9 273 273 27.2 30.9 31
JEYRLS 32.6 345 345 447 30.7 30.7 285 29.1 28.2 285
RHAREE x5 13.3 14.8 18 249 15.2 8.9 10.9 16.8 18.1 19.4
FEURLS 135 14.8 20.1 239 18.6 15.6 15.8 16.1 18.1 17.8
BHIRITRIR yzrS 15 18.2 15.7 242 145 11 6.9 8 9.6 16.8
FEURLS 15.8 15.9 16.7 22.1 9.8 13 1.3 10.7 6 10.3
TEIZFIREE xS 13.3 14.8 18 24.9 15.2 8.9 10.9 16.8 18.1 19.4
JEYRLS 135 14.8 20.1 23.9 18.6 15.6 15.8 16.1 18.1 17.8
FREXR YRS 13.2 135 5.9 — 8.3 6.7 5.3 3.7 6.4 6.4
FEYRLS 10 8.7 6.6 — 1.7 8.9 8.5 7.6 10 9.7
EIE&ELE  yrrs5 133 148 18 249 15.2 8.9 109 16.8 18.1 19.4
YRS 135 14.8 20.1 239 18.6 15.6 15.8 16.1 18.1 17.8
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(F£5— 1) EXWREERLOMBERK

Statistics Correlation Matrix
Debt ratios

Mean Std DA DA: DAs DA RISK TAX RE FIX SIZE
DA 0.549 0.219 1.000
DA:> 0.188 0.171 0.549 1.000
DA, 0.361 0.190 0.657 -0.269 1.000
DA+ 0.157 0.143 0.399 -0.210 0.649 1.000
RISK 0.090 0.308 0.025 -0.059 0.083 0.096 1.000
TAX 0.013 0.156 -0.073 -0.055 -0.034 -0.015 0.000 1.000
RE 0.155 0.207 -0.218 -0.205 -0.066 -0.035 -0.050 0.012 1.000
FIX 0.400 0.242 -0.009 0.217 -0.207 -0.091 -0.020 -0.042 0.335 1.000
SIZE 5.591 0.556 0.266 0466 -0.114 -0.175 -0.135 -0.007 -0.108 -0.019 1
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