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JEL Codes : H25, H26, H32

1 i
2019 4F 10 AICTHBERBI RO 2% N TE N TW5AS, (T HIIARERL X AR 3% R NLH T h
HETVZRBAERESELZZENALNTEY (B, 1991 ; mA4k« T, 2001 ; 1

A, 2002 ; g8k, 2011) | HEABLIC L D WEBURMEOIE K P EETHOELAEZELIELDT
IXnn, EEBRaEEIn S,

GRLOBAE G EHTET DR EETERINDBESRT STV DH A, BIEA]T
BB W THIBLRB TR LT % (Keen & Mintz, 2004) . I DOFEFMEIC
BBFEZET — & 2 AW 78 L@ oA O BEE it A BBl ~DER (bunching)
PDEBHI S TRY ., RENTELE ANBIIIMEIT 2 LV RFIEDERITHNEETVD
L@ ENTWs (Harju B, 2019 ; Liu &, 2018 ; Boonzaaier &, 2018) , HATIX
Onji (2009) (24X % 1989 4FDIHEBLE A Y KEICE T 5 @ 5Bl E ORGEN & 5 2, &
AYREDFE i 5 EH Oh BB EE HRIC L TH D,

AR HET — 2N 7 ORBET — 2 2 AV EEORELZ RIS 5, £, @bl

i1, 000 THLAF~OEREEHER L LT, &5 LTRENBMEICKIEL T O, £
FEENEZ R T 5, EERFRD, BRI L HEEMNAY v N2EZTH20200, i
BEETICRD I IR 2 EFAMHOEME T 272D D), Saez (2010) OEBREL
7o SEFEHERTHE (bunching estimator) Z MV, 2014 FDOVHE BB & HEEFR O & 512
A5 LKV RET D, iz, ABiEO TREMR] & L TCoRBENEBELERMNT -
O, ETEEENONICTE LEEHEL T D, [TEIOREZRIET 5, Keen & Mintz
(2004) DPEGHE T VAR, BBLURIZABIZRTE LI Z5 ST LB HN TN,
COMROL L TIREFRBRFICELNELTWVDHEWVWZ S, Zhicx LT, 78 Lt LEE
ET O TR BEICEE RO ThIE., RENIEDEEIIBENTHA S, ZnbHD
MEEZ B U C, 2019 FFBLOERICE T 22 22 AROAMTH S5, M, RRIEITO
fiff%E & L C Hosono & (2019) $HBLAOELKRIEL TWAHAN, HEELY —F 07
— A NR—=ZEHANTNTWNSZ L, REWICERMEEDOBMARIE L TV - AR &
TELHIBDTHD,

W



2 T4
2.1 WEF—ZNL I OERRAET — X

KR TIE, MREHBET —FZ A 7O 3FBEOT —FX—2 %P5 : ¥EHH
HREET —FX—R REMHT —F X=X (COSMOS1) | BEMET —F¥ X—2
(COSMOS2) » ZNDIET —Z ODIEFIEIZB W TAMFE L IXE MK E RIZT 572
D, FEEROEMRRBMOIDIZGS, T —FIWNEFIEOME L S LT, 7 —4 X
—ZADREEH LN EDIEL TES ZENREE L, B 1LIZET —FX—2ADFH L
HEREZE LD,

EEGHMEREET —FXN— AT LECHRETH NS EEOREHHOMRME RS
HETF A EEELILbOTHD, REGHRAAETRHERBOEBESMICEL > TiIThb Tk
D, ZhiZkY, BREGBORIIEERZ EOFMARERNVAFTE S, — KT, RERGH
PEIIRBICE D RAET DD, RETLICT— X BEHMSRERSD, £, 5EHED
PEE b REE RS BROZEFE 2 RE LTV D AR E WV, H B 23 2 T < ik
RAE¥ES, BEIOHHU BMFTEN TV LI EIRMB¥ELRE, FEZTICHTL > TENA - 4
R DBREZEREITEY . RALDOIBIRIDEALZH > TV DT Th D N
BIENTWDATREMEICIIEERLETH D,

WREMBT — & X—Z (COSMOS1) IIMBEFHRB I OCMBRHRIEDT — 2 X—2ATh 2,
IWERRI G B8« JEEHRED R ST H/NEFEICH A TIH Y, HFENEEDS & & o~ Txt
SRPAD LN E WO B H 5, W3R OUNEIC 13205 R AR ISR A B 2V E $2U4E
THGELENRT — 0O INETLIHAENSH D, L2 -> T, COSMOST Tl E Hill#
WHEET — A R—2 LB LT, AT —2ORMIC LY FEHARESGLUSO) T
LOEREMTELTNDENZ D,

FR2 7T = N2 3R EHARMEREEREOLET - 2p M - AP L TE
RENTEY, MFFRFHORBICEFSND © THTHEEFDHORE L LTT —F 2ff

U EGHRAEREET —FX—A T, BEFRICHEOEHREREET —FE2H L
WHEDIZELE XD, 7L, BHRERSZICIIRFTHORE LE0A b3, EREOH
BEisk T 2EALH LD, T EEREDOEEICOWVWTIREEOEEMICHZ > TR
WA TX 5, AFETIE., BEFHARAEREET X X—RITEH SN TV D REHH
DFt L@ TR, T _R—RIIEHEINTZEHRERETECEH I LTV E2TO
Fhmbotretg s Lz, —J. COSMOST TIXH LWHMET — 2 0 BEENn5,
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HAT58548. MERNSWVIEEMERD LD THDH, ZO-DEEEHMAEREET —#
N Z X FEME R 2 BN LMY IE L 7 e A7 varT—HEWVWR 5,

T E XTI O I T — F R — AN EMET —F X— 2 (COSM0S2) THh 5,
COSMOS2 IFMEFEMEBEIZHEHB 2K -1 T —FX—ATh L, FHH DK IR TR
WA HET —F =2 COSMOST IZHRTHBUL L TH 2 % COSMOS2 TIEHF A L7 R A
— AR OEFERAE R CHERELY ER T — X IEFIEL L TR | mERR R 2
ZEFHLTWDLN, BFEIC-EEIREEE2EESM LT — 422 NETLHZ & TT—4
DEFEMEOHAEIIED LTV D,

ZDEHT, ERD 3 oDT—H R—RF, AWIZHZEN RS EA L TR, @ik
FERICL Y EBIAWAENZEICHIET DI ENTE D, ATk, OB ICEDLETE
BT — X BN 5,

#1 HFHT—ZRXR—XDEKH

AR CIIEEEHAA®RE
EEI1IEMAUTG=ZLEe i
R FNEIZ SV TIE AR

2.2 F—HDERBMMEY

MLl a—RE LTV,

g ST
m-Lmomim

» 5,

T R—=24 Ik s R HEA
= 2 - AT H O AR - AL O I —ERIE
1 s HAEREE , . % = -
ERE 180 774k (AR, RIIMGERE) - BRBAC L 57—y
R T — 5 <% 85 7t et s S - BB O
f H FEERe S . ¥ St 5 P sl 7
(COSMOS1) 630 15 i R B b SR 4 ) EEB DR 72 D70 S
: - . 2 - A E O F 1k
EEMET — 2 X—2 - A kS O FE e L o
(COSM0S2) LT JTHE < T — X AR F IR ORE OB
) EAER, ok, IR EETEHEE HMAERE ET —F =2 L COSMOST {22\ T
IR ¥R, COSMOS2 IZ DWW TIE 2019 4FE 4 HBEDOHAEESER TH 5,

EF A R—=2D2019F 1 ABEOT —XIZH ES5&, 58
<) OEE TOREDITENE DT 5, T—F Yy bD
7.1 %20 b, R—EBE0EBIEROTE EEixEn i

EF— H N— 2 TN COSMOST TiEae EElI RIS, 1 HHE

BAHBEMZ ETHERMISATND

. —J7. COSMOS2 TIix/E A MBfL T



£ 2 ICEEHKLOE LS E B ATRERE R RS

FHEZ LR LT, MSREITIME

HIAEC 2004 4205 2018 A2 F T, BFEHUL 2004 0D 2018 4FE Tz 72 &b — 58
EEBITEHUT TCOoTEEDE THD, R Lo KT 102,702 1, /R
AMET — 4 R— 2 2B SN TS 180 FHOK 5. 7% Th D, &FtE LEmHiEix
244,666 ., —REIZOEMN 2. 4O a—FRH5H, 72 e LEMLL T TR b EERB
KO EEMENR L OEEITERETHY , TR R OIERE TRED 48.5%Th

éo

F2 LEERARET —F~—2 (2019 £ 1 A HTE)

L& 1EAUTOEXKLEEE

LSELE e

Ky Bk T oA (8L

A_RZE. MR 611 752 773 1525
B_JfE 32 28 44 72
C_#RZE., BRmZE, WAIERICE 56 104 52 156
D_FRFR: 44996 85383 33164 118547
E_Hdid3E 6496 8451 7182 15633
F EBA » VA - Bt - K 101 28 121 149
G_HHim1E % 5268 7152 5732 12884
H_ &g ¥, mE 2 1556 1975 1315 3290
I_#HI7E3., /It 13301 17154 13325 30479
J_ &, R 600 719 588 1307
K_RENESE., Wi G a3 7553 9074 5105 14179
LA wrgE. =P - Heffr 0 — v 23 5215 6743 5300 12043
M_fEinE, SRV — X% 782 842 699 1541
N_ATEBE Y — v R ¥ PO 853 1055 740 1795
O_FHB. FHIXE¥E 378 463 398 861
P_EWR, @Ak 1080 1297 937 2234
QA —ExHE 288 438 334 772
RoP—ERFE (HUZHEINRNE D) 5665 7184 5920 13104
! 7871 8408 5687 14095
i 102702 157250 87416 244666

) wET =2 N 7 REEHRAREET — 2 N— X L0 R,



DIBETIX, FE¥ENE 1AW v a—RaRWer—4%ty h2HWTOW a4 5, #l
SEMICAE 95 COSMOST 35 & T COSMOS2 D F — & OAFEE | >N T ik 3 HiLLFE TR T
%,

3 i EICEBIT AER
3.1 THEFLOGBLHE

THEBLT 1989 FICHEA I NIz, BAYRIZBURRI IR RN -T2, F/NEERD
KRR T DT P NEESOR B E Z FES LeRERH D OKRH - BF

Hi, 1989) . BLRHEZR L ICHERABHIEOBRE L LTiE, MHEEEZTOFHEAHR
ERIK L, o, BIBEHIT2ANE2M52EThD, ALK, RaIlF/MEE~DF
B E O REEOHB LD HiL, £/, AV v FZ2BAL I ELIWENTHLILTWND,
AR THEE T HRBURIEIX. 1989 FFITIE5E L& 3,000 T T REHEMHTH 720
. 2004 FEDSIET 1, 000 5 HITHE/N S L7,

Bl @3l 2 364 S8 5 (8K, 2011; Harju 5, 2019) . SBiHIENSRET S
WRAEIIt(s—c)ERT Z ENTX S, six Ll 7 EIERRERLTE L2 B 72 iR FLoE k
. CIEERBUE AR T, (s — XA IMliE 2~ 3, BRBUEA S ITIZ AR R 2 5 72 n
DB, M POBREREE G, ABEFIIMEARIMEROEMNEZ ST HZENTE
BN, REEEEITOREICLE S TAATHD ° uIMHBEBETHY . FHINMHE 23—
ETHIEBENEIZEHBELE< 2D, GBEENENVFIZ 10095 T 555 .
GREER RN SR E ZZT 208, 100%RiEOHEDOL G, ABlEEOMALMEIEICD A
BLOAY v bRED Z &5, FlAE, BiR 8% T, 72900 B M., MR 40%0D 5%
BlF3EEND 28.8 THOBEBNEAET D,

GRS EBIDERT AV v MI2 8, MBS E L TEEAM (compliance cost)
DIHAETDHIEROBEBOHEAETHSL, BHAOZET U AE2EH DI (Harju b,
2019) . TNHIINEEBOFBINE 2D 950, HARFAOHIEZERNICHZE 5 LHEILH
50

AAROGE, BEE FTORENRBFELICE EED7DITIE, L0 RWHIF TOEK
BRPBETHD, EUEFEOLEG, SHEEEEOT EEMHEEFETH L8, AT
YRR TEAREERR O EAHEZEMFTH Y FEEHRHIT 2 FEEEATH D

SHIE B, BB HREZICRDIBIE ORI N TN D,
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o T AN 2 FER OB A w20 . BUfE O 5E & B LA T I #
TOMERD D, HmMNICIEL 2 FRICEZT DB EBERETIFE A IO ML —F
FT7THLHDOT, FIGIRERNENEEIFZLERBEEICL EEDIFRIMES 2D, XoT, K&
WM E FEFEOTNITERMEMD SEDLER LR D 2,

HEBROREE L TT Uy MIEORHAN®D 5, EUGEETITA R A A E M
SNTEY | ALARIZ DD DA IEERL OBFIAEALEEE L LD A VR A ARNLETH
L3, TAU Y MIETIEA CARA ZAORERR, BRRER L ABETLX ST OME
DIRNT AT MIEDOHTN LV EHETH Y BRESTOFBEAHRIILENEWED, 20

PICB W TIRERBBRBMER SN D, 7L, A VR A AHIE TIsmbiis & oG
ABUGE 39 T B2 W OBl EH PR SIS <, BBIELEICEEL2HERIBE DS -
D, I ELLNEMELIEE I LTV EIEE 2R,

3.2 SRHHERHEOME

AR T, ST DRI & LT, Saez (2010) 284218 L7 EMEHERHE (bunching
estimator) ZJEAT 5, ERHEAE L IX, Bl OB & Z 5 EEOMAOELZFHE L 7-
IZT, BHAOHBELBENREE T A= —%2EHTHTETHY ., WhIXHERH
gt EEEREG DO NA 7Y v FTH D (Kleven, 2016) , Saez (2010) Tix, FrfEBiOFR
KXy ORI SAE U MBI ORI OB ZFHHI L, BRSO Bl 1 238
LTCW5, AHFFED B IATEINRIG DBRAETH 5720, HERHER 52 A E RS A 0 &
HOFHFELE L CHY, X BiEER (relative excess bunching) & FEIEN 5 HEE
AR T2 ° MHxTEEBER S, BRI OEBEAZ EENICRITHEECHD, M
EOREPRREVZIEHEMSBREFOELRELS 2D, ZOHFEEFEFR LA TS
O, HIEAEREG T I AEBES THHKRATRTH D, BATHROLIEIZR OV,
X ERIb, T OE(LEITAbE T 5, W, MFRILOTZOHERTH->TH Ny M &S
72w,

S ELVEWIRICIEME L TWAR W ICE L Tk, MEBLAIGRYEIG0ELE STV,
ﬁ RIENDOGBEEN LS SNTEY ., FlIEFERIFELYEARSE 1000 FHLL EOH
FIENTIARBEA E S TWD

SAEFEHEEE X B E O E AL ET ALDOIEHNGIE L=, Liu & (2017) 1340
MERLD 2T 7 A N THEE R T A—2 —% 452 LIRS LT3,
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R T e SR AR 1
WIFAEL R Do 123

. EmBURBIEEROER S M OEET S (¥ 1) % E PR

WZHAIEAL L7 Th A 9 WERAESAN (counterfactual
distribution) ZH#T 5, BRI, RFADOEELZ T 55 LmXH O Ry, &#&
RypyaREL, TORMERS T —2 &2 Hni/h =

LT T IRS AN EHERH Loy A BB
kD T UTHERF L2 0 A B2 &

L yul X O TREEZ b & GRS &
Do I, REOEZESA E KERBOAMEOMTESZ LD, L
W (K 1SR 2ME T EOmEE) 26 &5, 2oz ERER ]y, ]

TORFEFRBOMICEBIT D8 H 0 FEEERTERT 5 Z & THPBEEERZ
T 5, sEMIEAE 7. 2 ISR LT,

igﬁ[yL,y*]“C“O)ﬁﬂjﬁ

B

X 1 fEx@eEROBE

SoE

f! o
A7/ —— ERONF
Y I A R s R
f I
Vi Y. Vm % L

E) EHEK.

EAFETO [FEEE] ITREOERIFENLONEL., DFVEENIETH D, Kok

N THLZEEBHALIZWIGEICOAR, BENEEWVWIFTEZHANLZ L ET5H, Bl
FAIHEER OB LB THESNDN, T—2OWE L, &R & LIS 20
JERRPLE BTN T & Aouy, FERRPLE LY DR NIRRT L ORB AU T ~D % 24T
STWBHHE, X7 Lo EmEiE 1000 5L TFIZIEZR B2V, KROS5 HT TIERBLE E

FMEHWD ZERTE RV, REOEMES /a4 2 TREMEIC T EE T2
SRR

7T WREZHERAIT L AEYFIT Chetty HIZ L > ThEH H 1L (Chetty B, 2011) . LIE S
OWFRETEHRA SN, KERBSAEZHERT DHICHTZ > CTOEAER Ry T v SR> T

He —H T, HFROBFRELMER 2L T, KERESHEZRDO LI ET257
—FHH 5D (Dekker 5, 2016) .



S 308 S A5 1 X SRR B D 4 iy, & &Ry DB D HIRAF T 5, AR CId#%ik 4 28 i
Do Ry, Ty, L0 K&V ERBERICBW TRERSMOMKEE 5 2 55 L&
OB, YITb o & BILVME] CERE LT, Ay [ TERTORENEENTHY . KO
54 [800,850) XM, B THI-C3HBHNZY THLLEEZOND, HRMEDRKRIED
72, BE»LE VTS T2,3,4,6 0475 —AEWET D,

FH G AR FE OFEHERR ZESE(D) X, Chetty BIZ X 2 BATHRRICH, FEEDT — A K
7 v 7HEAR (residual bootstrap samples) ZfEpT 2 Z & THERK L 72 (Chetty &,
2011) , 7— A NT o 7EFEUL, BB ELERGEVIRLEEE S TWD 1,000 BEHIER
ELTWDS (FF, 2008) , Lifg, FEUEREESE(D)D 95%EHEX M 2 L. Ab # 0% &
LT D, AEDT —FMANT v TERPLH/ELNDbDIAAE LTH Y AGMEREL., b
ESE(D) G- 2 BT FED 95%(5#E X [ & [b — 1.96 X SE(b),b + 1.96 X SE(b)| TH-x 7= &,

3.3 WBLEICBITHEM

FTIEABAEHE COREERBOFEL EERFEREET A X—2A0 0BT 5, X
1358 L 10 BN E TOREBOERLES ThH D, EAKEMERT D720 2004 Fn b
2018 FEFETOT—Z B LI, OO0 T 2014 FRiEZHET 2720, HiE TV
— 7 E Lz, BERE UHEIZ 50 A E Lz, B EEMEE L THRES TV
B TUYER TR DN T ARKAETDEREEND DR, ZOBEEZLR
THEOBMEE FOE 13950 HHLLE 1,000 5 ARMEZRELEZ % B 1,000 5H
IR A5l &, BERGOIEO O XEOFE Em L Y o Rk 3w A s coRd,

2705 2014 EH1E & bMRLLIZE BE LEHIFETEZ N b, THEEEN S
W TNTH D EBNTND, Y TR O T DR KL A0 A D IR
STWLA, ZHITITFORYMRKIEEOZELZ LR TE 5 10, Gl umfFIcER T

87— MR NT7 v FEERHOWTEREXBEOEIEIZIT, U A5 EZRE LT FiEOM,

T—h ANy I Lo TEBIZEGBONZOMEZAWD HiEL®H D, BUEFHEER T,

HIAGAHRERE LTHEDO D, ELWEEXBEIZIENZ ERNmLTn5
(MacKinnon, 2006) .

SHFRME T = v 7 DD, FUDORWE EENLER— NI TWASEHMEZRE L%
AT, ERITEMIZHE —-THo 7T,

W72 LM2 #RT A, BEGHWAREET —FX—ZADREBLEETHREZTH

59, BEGHPFAEREET —FX—RIEFTHOGEHREREZEDOHLEZHEML TND D

EMB, 20042013 FF DY T IIZIE 2014 FFLIRRICE HRE ZZ T T vy, ZEE D

BWEENELSEGEN D, —FH 20142018 FED V> T TIE, k. E T ERMEE O 4
9



HELL,000 FHERMOE S TCEANEMATE S, B, T/ EEEBEIRITEARESONE
(BRI L o THNHAZBET 2700, HEBRUNOBERNER TH 5 & 13#% 212<
VW, BT OEEBLO@E S MBHEIEOEH ERIZS T Th o7, 0B8N T
AN

X2 #EBIOEEETOLEEERLESA (B .

Japanese firm distribution by sales (2004-2018)

period

10-14 — 2004-2013

1 --- 2014-2018
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[=]
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e
o

1072 1

T T T T IIIII|; T T T T T T
100 10! 102 103
Sales (mil. yen)

) WET =2 N 7 REEHRHAREET — 2 N— X L0 1R,

GBS E COEREZREET D720, X 31258 & 2,400 HTHLLFOER A (FEHRR)
& PCEAR S () &R Lz, 950 LA 1,000 RGO E > (K TiX 975 )5
oM ELTERR) ICBWTHEWEEPBE TV, EREKIICITIH HRBREOIEN RS
Joh, BB 800 S EOBEIZEFR L TWD, AIROEY | by, OACE L 800
THRZETHHEBEZOLND, BITHETEABAE LICBNT Ry v T~ &
Shivd. e LEER .yl BT D EEGA & K ERABD A DOZENFEAE L TV D &
SNTWDED, T—Z b, BADOSNZHIEFIALNTRY, RENE L2 NBRIZIHT 5
L TR T ~OERBBEE T EOThHNIE, EH EREZEETEB LD EENTH
BAEREZTLEOTENARTH D, 20D, I vV U I ARBR S THARNW &
T, ABRRIH TRVTEZE AR E TWD I L 2RBT 5, 2B, W OEMIMEE
TIHEBEEI vV U I~ ARE IR DEDPOERYyyZRODDED, T—2 EI v
~ ARG IR N TS DRTR O LA Lz,

ENTVZLEGENTVDAREERDH D, LB - T, Vo7 A HIMZ LI T DA
DE~ORY T, BEEOLEEDES FE L TV AREMEIC bIEEERITR L0,
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XTI EREZ# 3 1R Lz, Bl s 200 FHOMENRGERELTRZETHD &
T 5L, MXHEEBERMIL 0.9, ISWEFXMEIL0. 7T LLIRETHD, 74T R
IZEBF D Harju B (2019) @ 2000 &5 2009 £ F TOHEFHEIZ 3, A XV RTBITD
Liu b (2018) O#FHEIZ 1.3 TH D, 74 7 v FOHBBIRIZEL0, 000 (K 120 5 H)
ThHDHN, BHRRSA XU ADL85,000 (K 1,200 HH) 7L L_xTEY, 747K
BT DVERIL, IR FERICL o TEEAEN KRR E WS, RO GBlao
FWRIENRLS 2D 2 L2 KM L TWDLAEERH D, ZOMOFIEMERE LT, HA
OMEEBNBEYEANTO%E 8hTH o= DITH L, 2018 FEHAE, 7 1 > T > K TIX 24%
THDLHILENBETOND, A VR ARHPEASITND EUBTIERBMEEDAY v |
B < iFRnesiTna, BROEPEBOERIRZ 7 4 T FIZBWTIVES®HD
TWbEHEX95, L, £ FY 2 THMIMEMERIRN 20%E @2 &2 BET 5
L BRICBEROENDZDEITIEZRNVTHA D,

Zof, FEHRET - ORBEBEETLLE DL, EHFHAET —2I12F, RiEKE
DIEOIZHITMEZH LI ET LN NI TR EELEEND IO, R MR
ENA—N=H TN INTWDLAREERD 5, REEREREDLE. M EFICRDHE
BOBBMNPZTOENLRWEBEEEDOT A Y v o7z, 72 LI 247 5 FERMMEV, —
Ao BARTOTHIICIE/NESNEIICH R0, B TORIE z /Nl LT % A
REMEICHEE IR B 20,

3 HBREBECOENBESMOERNT T L (2004-2018 )

Japanese firm distribution by sales (2004-2018)
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Abstract

We examine the behavior of small firms near the exemption threshold under
Japan’s value-added tax (VAT). We employ Teikoku Data Bank’s large-scale firm
database and find visible bunching of firms just below the threshold of 10 million
yen. To better understand the motive for bunching, we utilize the 2014 VAT hike
as a quasi-experiment, since it increased the financial benefit of VAT exemption.
Despite the increased financial incentive, the relative bunching mass remains
unchanged, suggesting that the cost of complying with tax regulations motivates
the bunching behavior. We also consider whether those bunching firms make real
adjustments or conduct tax avoidance. We find indirect evidence favoring the tax-

avoidance hypothesis. Our estimates suggest that the VAT threshold distorts the
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behavior of 57,000 firms, resulting in lost tax collection of 17 billion yen per
annum. With Japan facing another round of VAT hike in October 2019, our

research provides additional insights to inform the forthcoming policy change.

Keywords: Value-added tax, Bunching estimator, Tax avoidance
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