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Internal information quality and corporate investment

Abstract: This study shows that internal information quality enhances corporate investment behavior.
This finding is consistent with the argument that internal information environment provides managers
the useful information to find investment opportunity. Additional tests show that my findings are not
consistent with the alternative explanations. This study contributes to the literature on the relationship

between internal information quality and managerial decision making. (61 words)
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BT 7 N—T VAOMHEZE 72 & LT, MEEEOREIIKAR L LTEICAEET
Hb, ZORERIT, HHRATOEIZH & S RBZ2RHHOAREMEEZBE LI LTH, K
FROAG & G T HRHLABIEE S D Z 2R LT,

WS & T IR AR

5.3 fRUBRHIRLEA : BEFHRES) & ERHEMH] O Keitk

WEOEOORBRIFINIL, B REENEEONEIEROE TlIe < REHSSA T
AR OFFEZ B L TV D E WS RIRTH D, Goodman etal. (2014) (X, HE Ty =
N DOFEROIGEMEE TAT 2N DENTCREEFEDPIT 72 M&A 1337 +—~< U ADRMER
TWHZEEWLMILTND, b LATONEIEROE OB EEREN 2 2
TNDDTHIUL, T OREFEAMEROULE - JBLIZBI T 2 RETITEN TR DR
REBIEZ LTS LW IZNEREZIZ TW D AR H D, 7277 L, RN O iR
EREHRNIMK T 2METIT AV EB X OND, RENTOFREENEHK I T
D L REHEOFRPRICEET 2N LERL TV D ETFRININLTHD, L, b L
BEHRENDAFEO ESTOFREEBT-6 LTWD &0 R ZRFAN LB TH 5 &
T2 &, RO ORFHOEEMEDMROATEEEZ A TE /2, 22T, REHENES
L7 LTHEENBOBHRERREDEIMNRRN DD Z & 2R 7m0l 7 /)IC
R H I E R L REONTREI O EZ M CHOET VERHET 5, b LESHNZ
NEDREBERZ THNDHIOTHNEL, Zhb0EFEEray ha— 325 L fEEEDKE
~OEDOHENELE SN 2D L TREND, REEBLOEREONIBHHICBEET S
T—ZITAR Cges MOAF LTS, 7235, Hiff Cges 132004 67 — & Z gk LT
L, YT NY A IREGHT LY /S 78D (39,130 BFE-4F),

5 DFE 4-6 FIN, REHEEHELBEONTKHOLEEZa ha—L LEEET L
DFRERZHRE L TVD, WTNOET L THMERHEOREITEICARE TH D, ZhuL, &
IHTOFERD, REERLREDONEMAEI O ELFHIE L TWD DT TN & 2Ry
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BRAEHL T B4,

6. fE i

AL, BENETOERRENREOREITINCE 2 DB L i LTz, BENTBONE
WRENEH I TS L, BREEDEGOICRERSZIERTLIZIENTEDEEZL
o, T5H&, L RERIITHLTHFAREELITO) ZENTEL L TPHEND, B
FEDRER., BARIEE CHIE L72EOSWNEE#RZ A L TV D EEIZ EHREKERKE N
ZEMNHEMNI R o7, EBIT, NEMEHR S AT DO NI O wEr e 2 2k S8 5 1R
il U CHEREDOBEEREZZ(L T TV D AN, BREERESOWNERFH] O FE S &
ITENC G 2 DB ERZTND EVNIEZ LITES LW ERNER SN, 2 b Ok
FiL, BENTOERIRED ., BEHFOLER ATRERERE (LS L2l U T, HET
AL IETNDZ L ZRRT Ll TH D,
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F1 EARHELERDOER

Panel A X, STV D EHOEARMHEZRE L TVD, TRXTOEKIZ B IOTN 1% TY 1~
/7/(XL“C1/\5 Panel B 1%, 0T CHWAEKDOEFREZ KL TW5,

Panel A: EAHEHE

Mean SD 1% quintile Median 3" quintile
Appe 0.1486 0.2228 0.0379 0.0939 0.1891
capex 0.1539 0.2009 0.0414 0.0959 0.1863
capex+rd 0.2285 0.3326 0.0611 0.1383 0.2646
report lag (#days) 43.76 7.63 40 44 49
report_speed -3.7849 0.1872 -3.9120 -3.8067 -3.7136
q 1.1410 1.3749 0.7070 0.8835 1.1552
ind q 1.1588 0.2552 0.9591 1.1182 1.3100
cfo 0.2708 0.9506 0.0661 0.1707 0.3277
size 10.3569 1.5132 9.3193 10.2342 11.2740
cash 1.6658 4.2253 0.2160 0.4962 1.1586
lev 0.2050 0.1854 0.0356 0.1674 0.3307
no_bacc 0.6812 0.4660 0 1 1
no_payout 0.1033 0.3043 0 0 0
In_subs 1.8134 1.2090 1.0986 1.7918 2.5649
sh_financial 0.1769 0.1296 0.0731 0.1521 0.2597
sh_foreign 0.0733 0.0993 0.0042 0.0288 0.1063
Panel B: 2D EE
Variable Definition
Appe RIS & OF TEE EE PEDEAVRIC AT EE L BHRBRREZ R LR LT b D% |
WHEOAREERRE L MIPEEORFTHRLIE LD,
capex HIMGEFHREEOHETH RSN TWD IRERE] =, HIEoaREEEE
LI GEHEDOET TR LIz B D,
capex-+rd AHFERH S EOMECTHRRENTWS TRRHEE] & OB E & OLF4%

report lag (#days)
report speed (#days)
report_speed
accuracy

q

ind_q

cfo

size
cash

lev
no_bacc
no_payout
In_subs

sh_financial
sh_foreign

. MEORBETEEE L BIEEEORFT THRLZL O,

WEMR B OIRBEEGEHRE £ TORE

REHRE LR EEGH T E TOHKICADEZTEZoF 2 b 0,
RHEHRA D LIRREERRABETORKIC 1 22 L2000 AR KICA
DO FEDT b D,

EPS |ZBA3 B/ EH T8 & & OEBUE DO ZZOHxHE I A D=
é@k%tﬁﬁ@ﬁ@éﬁ%@%ﬁ%ﬁf@bt%@o
AR SEOE(ESFEI LD q OEEOREFREIZ L HINEEL TROEE

EOTFTEHD,

G

BEXvva - Tu—% HEOHBEEEEL BPEEOGITHRLLY
28

B PED H IR,

Bl & A MEESR O G a2 e OATREEEPE & B EEDO G TR LT
b,

SHIE AL - AR & BRI AL - - S E O SR E . B 0ETE
B EERE & ML EEOSF THR LD,

BE 3ERICHEIC L 2B E&HEEIT> TV RWERIZL 2D, %5 Thy
BHEZOEEDA T 4 —H,

WEIERIIA T U b EIToTWARWEEICL ZED ., 95 TROWEEI
DA UT 4 —H,

TR0 1 2R LTI 0D B ERRHL,

SRR RA R LR,

WM& F R L,
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K2 REONTER AT LOE L REITE

ZORIZ, ETNV (1) OFRERE LD, #EnAZEIL. 8158 L 0% 4 5 CHBBEEEEDOEL
(Appe). 52 33 LU 5 FITRIFHRE (capex). 55 3 FIH KOG 6 5 TRl & WFIER % H & D& FF
(capex+rd) THDH, WTNOEHL, MEOFEEEEER I OEEEEOSFHETEELLLTWD, B
DEBITHEEE (report_speed) TH 2, 2> b —VEHIZIT, BEMESORBERTHD h—EDq
(q) DPEZ q (industry q) . B¥F ¥ v o« 70— (cfo), XM (size), HERA (cash), MEL L
v (lev), #ABIZT 78 A L TWRWREERTA VT 47— (no_bacc), AT 7 N&EITH TN
WHERTA T 45— (no_payout), 4138 (In_subs), SREEIRIELSE (sh_financial), FMEANZRE
FEHRRIER (sh_foreign) THD, SHIZ, RELFEOETEDREEZ I Fu—L LTS, REOEEKYE
I, BETY IAZ ) T SREEEREEZ O TEHE L T D, * #* #I 2N 10%, 5%, 1%K
ECHHMICERE THLZEERLTND,

Tobhin’s q Industry q
Appe capex capex+rd Appe capex capex+rd
() (@) @) (4) ©) (6)
report_speed 0.0344***  0.0262***  0.0336** 0.0388***  0.0316***  0.0400***
(0.0111) (0.0099) (0.0136) (0.0113) (0.0101) (0.0137)
q 0.0141***  0.0168***  0.0194***
(0.0023) (0.0023) (0.0031)
ind_q 0.0274** 0.0224** 0.0229*
(0.0114) (0.0093) (0.0125)
cfo 0.0119***  0.0073***  0.0108*** 0.0127***  0.0083***  0.0119***
(0.0031) (0.0024) (0.0040) (0.0031) (0.0024) (0.0040)
size -0.1118***  -0.0563***  -0.0859*** -0.1137***  -0.0586***  -0.0885***
(0.0083) (0.0070) (0.0101) (0.0084) (0.0070) (0.0099)
cash 0.0241***  0.0173***  0.0325*** 0.0247***  0.0180***  0.0333***
(0.0012) (0.0012) (0.0020) (0.0012) (0.0013) (0.0021)
lev -0.2572***  -0.2031***  -0.2452*** -0.2621***  -0.2094***  -0.2525***
(0.0209) (0.0172) (0.0260) (0.0213) (0.0175) (0.0263)
no_bacc -0.0053 -0.0087***  -0.0077* -0.0051 -0.0085***  -0.0075*
(0.0037) (0.0031) (0.0040) (0.0037) (0.0032) (0.0041)
no_payout -0.0379***  -0.0278***  -0.0377*** -0.0384***  -0.0284***  -0.0384***
(0.0062) (0.0057) (0.0077) (0.0063) (0.0058) (0.0077)
In_subs 0.0855***  (0.0258***  0.0346*** 0.0855***  0.0257***  0.0345***
(0.0053) (0.0044) (0.0061) (0.0053) (0.0045) (0.0062)
sh_financial 0.1553***  0.1651***  0.2001*** 0.1828***  0.1984***  (.2387***
(0.0296) (0.0263) (0.0379) (0.0298) (0.0268) (0.0377)
sh_foreign 0.0891*** 0.0166 0.0651 0.1126*** 0.0454 0.0985**
(0.0336) (0.0287) (0.0401) (0.0341) (0.0292) (0.0411)
Observations 44,316 44,316 44,316 44,316 44,316 44,316
FE firm+year  firm+year  firm+year firm+year  firm+year  firm+year
clustered by firm firm firm firm firm firm
Adj. R? 0.359 0.450 0.653 0.355 0.443 0.650
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3 REEMST

ZORF, HEEESHTOMEREZRE L TVD, 13 5%, BTV (1) OMEHE &R EH THOIEMNE
(accuracy) \ TR 1256 DREREZRE L TWD, HF4-6 5%, 7V (1) ICEEAFEOBEEDNREMZ T-5E
REREL D, AL, F 1B LOF 4TI THERBEEEEDOE (Appe). FH2INBLOVES
FITRIGIE (capex). 3 FII LU 6 FITHREHRE L WIIEBAFEIH & DERE (capex+rd) ThH D, WT
NOZEES, MEORBEEERER L OEREEEOGFHETEELL L TWDH, BELERITRES THEOE
Pt (accuracy) Toh D, 22 br— VAL, BREBSORBLEETHL h—EL D q(gq). HE¥EXr v
T TH— (cfo), WHIRME (size). BEMREA (cash), MBEL AL v Y (lev), HHEICT 7B AL TWARWN
WEEZRTA T 47 —% (no_bacc), <A T U N&{To TWRWBEETRT A T 47 —4% (no_payout),
T-AEEL (In_subs), S RIEBIFFIRLLE (sh_financial), SMEI N EFZFHARILE (sh_foreign) Th D, EHIT,
BELFEOFENRE T Fr— L LTND, REOFEKEL, RETY IR 7 SN FEERE
EROCTEE L TWD, * o T2 LTI 10%, 5%, 1%KETHRIAWCARETHD Z L EZRLTNWD,

Management Forecast Accuracy Industry x Year FE
Appe capex capex+rd Appe capex capex+rd
1) (2) ®) (4) (©) (6)
accuracy 0.0216** 0.0165** 0.0045
(0.0101) (0.0082) (0.0115)
report_speed 0.0303*** 0.0211** 0.0277**
(0.0114) (0.0102) (0.0140)
q 0.0153*** 0.0174*** 0.0194*** 0.0137*** 0.0165*** 0.0191***
(0.0025) (0.0025) (0.0033) (0.0022) (0.0023) (0.0031)
cfo 0.0112*** 0.0072*** 0.0105*** 0.0120*** 0.0074*** 0.0109***
(0.0032) (0.0025) (0.0041) (0.0031) (0.0025) (0.0041)
size -0.1068***  -0.0524***  -0.0794*** -0.1163***  -0.0562***  -0.0867***
(0.0081) (0.0068) (0.0098) (0.0085) (0.0072) (0.0104)
cash 0.0246*** 0.0178*** 0.0333*** 0.0241*** 0.0173*** 0.0324***
(0.0013) (0.0013) (0.0021) (0.0012) (0.0012) (0.0021)
lev -0.2635***  -0.2074***  -0.2541*** -0.2529***  -0.1986***  -0.2406***
(0.0207) (0.0169) (0.0246) (0.0209) (0.0175) (0.0264)
no_bacc -0.0068* -0.0086*** -0.0079** -0.0055 -0.0085*** -0.0082**
(0.0036) (0.0031) (0.0039) (0.0037) (0.0032) (0.0040)
no_payout -0.0403***  -0.0287***  -0.0375*** -0.0375***  -0.0260***  -0.0361***
(0.0063) (0.0057) (0.0074) (0.0063) (0.0058) (0.0077)
In_subs 0.0813*** 0.0233*** 0.0314*** 0.0878*** 0.0262*** 0.0362***
(0.0052) (0.0044) (0.0058) (0.0053) (0.0045) (0.0062)
sh_financial 0.1441*** 0.1577*** 0.1949*** 0.1551*** 0.1595*** 0.2023***
(0.0295) (0.0260) (0.0375) (0.0299) (0.0266) (0.0385)
sh_foreign 0.0835** 0.0161 0.0626 0.0772** 0.0089 0.0561
(0.0339) (0.0282) (0.0402) (0.0343) (0.0292) (0.0403)
Observations 43,583 43,583 43,583 44,316 44,316 44,316
FE firm+year firm+year firm+year firm+year firm+year firm+year
+industryx +industryx +industryx
year year year
clustered by firm firm firm firm firm firm
Adj. R? 0.357 0.451 0.660 0.362 0.450 0.653
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* 4 REBRSOFE L NBEROEOKE
ZOET, PO qQIlEoTHTEF T TIATEDOETN (1) OFRERE L TWD, WL
Hix, B 1AIBLOE 45 THEBETCEEDZIL (Appe). & 2 B L OE 5 I THEEHE (capex). 3
B L OF 6 FITRAFHE L HFFERR I & DEFE (capex+rd) TH D, WTNOEHK L, IEoFEEE
BHER L OMEEEOSFHEHETEEL L TWD, BILERITHREEE (report_speed) ToH %, Chow 7 A k
LT T INTEDREOEEREL TS, A ¥V v 7 TR UEEKMEIZ, Chow T A kD 2 E
EWELTWS, 2y b — BT, BEX vy v a7 a— (cfo), BEBBL (size). BLE&RE (cash).
MBEL LYY (lev), FHEICT 7 AL TWRWREEZTRTA VT 47— (no_bacc), AT 7 N%AT
STWRWERHEEZRTA VT 47 —H (no_payout), TFEER (In_subs), AFFSBIRFEELLER (sh_financial),
HENBEFFHRRILR (sh_foreign) Th D, SHIT, BELEDEEMNREZ AL Fr—L LTS, HFED
BKHEIL, BETI IR VT INTAEREREZEZ W CEHE LTV D, *, #* == 3221 10%,
5%, 1%KETHIIICAR THLZ LE2RLTND,

With Investment Opportunity: g>1 No Investment Opportunity: g<1
Appe capex capex+rd Appe capex capex+rd
@) @ (©) (4) ©) (6)
report_speed 0.0590*** 0.0497** 0.0705** >-0.0001 -0.0068 -0.0062
(0.0226) (0.0206) (0.0278) (0.0112) (0.0085) (0.0110)
controls yes yes yes yes yes yes
Chow-test 0.0590*** 0.0565***  0.0767***
2 value 1709.45 3889.28 1005.43
Observations 16,066 16,066 16,066 28,250 28,250 28,250
FE firm+year firm+year firm+year firm+year firm+year firm+year
clustered by firm firm firm firm firm firm
Adj. R? 0.337 0.435 0.639 0.317 0.399 0.644
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# 5 BINEREE

ZORE, BMBREOREREZBE LT\ D, 5 13 FNIFEENT 7 L —7 )V X TRIE LI ERE R OB %
av he— L LERERERE LTS, F 4-6 FNITREEBEDR L NHHHIOLEHE = hae—L L
FEREWE LT D, HEIEET, 1 I E 4TI THEBCEEDLE(L (dppe). #F 2 5 &5 5 5T
HBEE (capex). 53 F| L5 6 I THIHHREG LRI & OEEF (capex+rd) TH D, WTHOHEHA
EHL, IEORBEEEER L OEEEEOSFHEATEELL TS, BOERITMERE (e-
port_speed) ToH %, HEHRHROEDOEHE L THEHENT 7 V—T VX (disc_acc)a ., WESHHIOEH L L
TR HIE (b_size) LATANIKER L (b_ind) ZINZ TS, flllcb 2 b — 8L LT, £&EK
2ORBEEHTHD b—Y D q(g) DPEXE qlindustry q) VE¥Fx v =710 — (cfo), FEHRM (size).
BARA (cash), MBEL L v Y (lev), BT 7 BA L TCWRWREEZRTA T 4 7 —H (no_bacc).
NRAT U REITHO TORWEREERTA VT 14— (no_payout), T24LEL (In_subs), Ak BIFRE LR
(sh_financial), SENFEEFZRHELLF (sh_foreign) ZMMZ TW5, FEOFEAEEL, BETITAXY v
T ENTAEHERE L OV TEHE L TG, * 6 I Z T 10%, 5%, 1%KETHIICAEE TH D
ZEERLTVD,

Control for disclosure quality Manager FE + Governance
Appe capex capex-+rd Appe capex capex+rd
() (@) @) (4) (©) (6)
report_speed 0.0339*** 0.0257*** 0.0332** 0.0514*** 0.0357** 0.0290*
(0.0110) (0.0099) (0.0135) (0.0171) (0.0153) (0.0154)
disc_acc -0.0710** -0.0998***  -0.1452*** -0.0501 -0.0931** -0.1378***
(0.0352) (0.0309) (0.0440) (0.0432) (0.0386) (0.0462)
b_size 0.0357*** 0.0175** 0.0150**
(0.0088) (0.0072) (0.0068)
b_ind -0.0078 -0.0150 -0.0461**
(0.0254) (0.0207) (0.0222)
other controls yes yes yes yes yes yes
Observations 44,277 44,277 44,277 39,130 39,130 39,130
FE firm+year firm+year firm+year manager manager manager
+firm+year +firm+year +firm+year
clustered by firm firm firm firm firm firm
Adj. R? 0.360 0.451 0.652 0.310 0.396 0.658
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