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Abstract

This paper tests efficiency of the equity markets in the prewar Japan.
I try semi-strong form tests of the short-term and long—term futures
trading, using macro—economic indices and firms’  dividend, capital
stock, and financial news. The Tokyo Stock Exchange new share and other
8 shares are included. Test period is between 1924 and 1941, and is
split at 1933.

According to the test results, at the short-term trading market no
equity was efficient in total period, and the Tokyo Electric Light equity
was efficient in the latter half period. At the long—term trading market,
the Tokyo Electric Light and the Nippon 0il were efficient in total
period, and the Kanebo and the Nissan were efficient in the former half
period, the Tokyo Electric Light, the Nippon 0il, the Dai—Nippon Beer
and the South Manchuria Railway were efficient in the latter half.

These results are explained using trade ratio and equity
owners’ holding ratio.
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THH 1.52  0.13  0.10  0.92 -0.68  0.49  1.45  0.15
% = I E17E P it | /Wi X I —

[tfd  PIE [tff Pl [t fE PiE [tff  PIE
W -0.40  0.69  1.13  0.26 -0.77  0.44  1.07  0.29
1H # 0.22  0.82 -0.32 0.75 -0.07  0.94 -0.24 0.8l
20 0.82  0.41 -0.73  0.46 -0.72  0.47 -1.99  0.05
3H 1.10  0.27  1.08  0.28 -0.59  0.55  0.31  0.76
4R % -0.64  0.52  0.93  0.35 -2.10  0.04  0.33  0.74
50 -1.11  0.27 -0.83  0.40  1.53  0.13 -0.13  0.90
6 H -1.27  0.20 -0.65  0.51 -0.80  0.43 -0.52  0.60
THH -0.42  0.68 -0.77  0.44 -2.26  0.02 -0.64  0.52
A4 FHIEMGHT OB Xy (AFE) OHEEHE R
i =0 E17E P it /NFE

t PIE t P{E t i PfE
W -0.14  0.89 -1.51  0.13  0.46  0.65
1H # -1.33  0.18  0.50  0.62 -1.26  0.21
20 0.20 0.84  0.52  0.60 -0.97  0.33
3H 0.40  0.69  1.01  0.31  0.75  0.45
4R % -1.38  0.17 -1.10  0.27 -1.29  0.20
50 -0.91  0.36  0.78  0.44 -1.36  0.17
6 H -0.07  0.94  0.31  0.76  0.80  0.43
THH -1.32  0.19 -0.19  0.85 -0.75  0.45
% = I E17E P it | /Wi

[tff  PIE [tfd Pl [t fE P{E
W 0.54 0.59  1.11  0.27 -1.05  0.29
1H # 0.32  0.75 -0.39  0.70 0.0l  0.99
20 -0.67  0.50 -0.91  0.36 -0.82 0.4l
3H -0.99  0.32 .14  0.25 -0.92  0.36
4R % -0.04  0.97  0.94  0.35 -2.18  0.03
50 0.30  0.77 -0.99  0.32  1.49  0.14
6 H 0.68 0.50 -0.83  0.40 -0.63  0.53
THH 0.94  0.35 -0.98  0.33 -2.00  0.05
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FIB-1 REIEMHOEBF (¥ I—) OHEERIR

= EHI7E Y /NTEW) A LI —
tfiE PAE tfiE PAE tfiE PAE t fiE PAE
EpE| -0. 44 0. 66 1.16 0.25 —0.43 0.67 0. 86 0.39
1A # 0.94 0.34 -1.39 0.16  -1.15 0.25 0. 84 0. 40
2H 1% 0.74 0.46  —0.37 0.72 1.31 0.19 -0.78 0. 44
3SH% 0.22 0.83 0.92 0.36  -0.11 0.91 0. 09 0.93
4Rt 0.44 0.66  —0.22 0.82 -2.11 0.04 0. 08 0.93
5% —0.42 0.67 —0.59 0.56  —0.07 0.95 —0.62 0.53
6H%  -1.42 0.15 -0.16 0.88 -0.11 0.91 -1.52 0.13
TH% 1.01 0.31 -1.03 0.30 -1.55 0.12 0. 46 0. 65
F29B-2 EHIEEHT O 2R (AFRME) OHEEHE R
I =0 | EIZ7E YA | /NTEW) A
[tfE  PE [tfE  PE [tfE  PE
W -1.63 0. 10 1.41 0.16  —0.62 0.53
1 H# 1.16 0.25 -1.27 0.21 -1.08 0.28
28%  -0.76 0.45  -0.62 0.53 1.52 0.13
3H% 0.43 0. 66 0.79 0.43  -0.37 0.72
4B -0.60 0.55 0.07 0.94 -2.20 0.03
5H#%  —0.48 0.63  —0.83 0.41 0.43 0.67
6 H 1% 0. 20 0.84 —0.18 0.86 —0.13 0. 90
TH#% 0.68 0.49 -1.51 0.13 -1.58 0.11
F9B-3 EHIEMFTOWIMIX G (¥4 2—) OHERR
A | =y | EFEwim | i | ¥y I-—
[t/ PEE [tfE  PlE  [cfE  PfE [tfE  PE
sl -1.64 0.10  —0.32 0.75 0. 60 0.55 0. 05 0. 96
1H % 1.11 0.27 -0.55 0.58 —0.10 0.92  -3.10 0. 00
2B#%  -0.32 0.75 0.70 0.48 0.23 0.82 1.75 0.08
3SH% 1.21 0.23 0.34 0.73 0.15 0. 88 1.27 0. 20
4Rt 0.34 0.73  -0.33 0.74  -0.17 0.87 0. 85 0. 40
5H % 1.29 0. 20 1. 41 0.16  -2.28 0.02  —4.19 0. 00
6 H % 0. 39 0.70  —0.69 0. 49 1. 42 0.16 1. 00 0. 32
TH% 2.38 0.02 0. 20 0.84 -0.26 0.79  —0.45 0. 65
% | =y | ESEmin | i | ¥y I—
[tff  PE [t PE [t Pl [tfE  PE
sl 0. 36 0.72 1.29 0.20 —0.70 0.48 1.15 0.25
1A # 0. 66 0.51 -1.28 0.20 -1.24 0.21 1.90 0. 06
2H 1% 0.79 0.43  -0.61 0. 54 1.33 0.18 -1.16 0.24
3A%  -0.05 0.96 0. 86 0.39 -0.18 0.86 -1.92 0. 05
4R % 0.38 0.71 -0.12 0.91 -2.18 0.03 -1.09 0.28
5%  -0.84 0.40 -1.22 0.22 0.85 0. 40 0.07 0.94
6H%  -1.58 0.11 0.03 0.98 -0.73 0.46  -3.39 0. 00
TH#% 0.17 0.86 -1.23 0.22 -1.58 0.11 1.18 0.24
F9B-4 EHIEMHTOWIMIX Sy (AFfE) OHEERR
A = EHI7EY /INTE W
tfiE PAE tfE PAE t il Pl
W -2.27 0.02  —0.40 0. 69 0.52 0. 60
1H 0.11 0.92  —0.34 0.73  -0.01 0. 99
2H 1% 0.36 0.72 0.42 0.67 0.17 0.87
3E%  -0.63 0.53 0. 32 0.75 0. 30 0.77
4HT%  -0.25 0.81 —0.48 0.63  —0.34 0.73
5%  -0.83 0.41 1. 40 0.16  -2.28 0. 02
6H%  -1.39 0.16  —0.85 0.39 1.38 0.17
TH#% 0.34 0.73  -0.07 0.94 -0.53 0. 60
% | = | ESEmin | e
[t PME [tfE  PlE [t Pl
W -0.41 0. 68 1. 46 0.14 -0.79 0.43
1A # 1.34 0.18 -1.25 0.21 -1.17 0.24
2H#%  -0.83 0.40 -0.75 0.45 1.50 0.13
3H% 0.63 0.53 0. 68 0.49  -0.50 0. 62
4H%%  -0.53 0. 60 0.15 0.88 -2.22 0.03
5H#%  -0.18 0.86 -1.28 0.20 1.03 0. 30
6 H 1% 0.73 0.47  -0.05 0.96  —0.62 0.54
TH#% 0. 62 0.53 -1.58 0.11 -1.51 0.13
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F10A  HEERSEG I FTIC BT 2 BHIEE | 07 B & (BEALTER)

s gEEG B WE HPE B B RS mEEr B [THak
1930 956 5,218 1,186 288 445 145 183 137 64 | 26,170
1933 665 3,482 1,979 1,520 623 343 397 334 204 | 50,823
1937 630 3,062 2,088 1,563 643 222 339 113 989 | 56,219
1940 1,120 3,180 369 596 352 49 79 - 639 | 39,191

F10B HERIZBIT A2 RHEGIDOFEE > =7 (BAL%)

H gEEF OB WE OHFE B4 BPEY ZWEE mEE BANE [Tl
1930 3.7 19.9 4.5 1.1 1.7 0.6 0.7 0.5 0.2 100. 0
1933 1.3 6.9 3.9 3.0 1.2 0.7 0.8 0.7 0.4 100. 0
1937 1.1 5.4 3.7 2.8 1.1 0.4 0.6 0.2 1.8 100. 0
1940 2.9 8.1 0.9 1.5 0.9 0.1 0.2 - 1.6 100. 0

F10C  HERICR T 2 EMES| D5E E & (AL TRE)

H RGBT WE O HFE B BYEW W mEREr B [T
1930 3,549 22,228 1,387 572 528 191 223 232 78 | 30, 166
1933 2,858 34,740 2,399 8,756 1,697 867 976 1, 251 557 | 60, 605
1937 5,892 32,572 5,132 5,151 2,804 649 940 362 3,501 | 86,971
1940 7,130 33,603 869 1,176 869 157 192 - 4,094 | 67,967

F10D RERICB T 2 EEG DB E > = 7 (HAL%)

H K B WE O HFE B BYEW W mEREr B [T
1930 11.8 73. 7 4.6 1.9 1.8 0.6 0.7 0.8 0.3 100. 0
1933 4.7 57. 3 4.0 14.4 2.8 1.4 1.6 2.1 0.9 100. 0
1937 6.8 37.5 5.9 5.9 3.2 0.7 1.1 0.4 4.0 100. 0
1940 10.5 49. 4 1.3 1.7 1.3 0.2 0.3 - 6.0 100. 0

HAPR - d kN S [T (1928, 1933, 1938) . [HIRKHEEFH # .

T FrRc AN IR O 7, HOBEILEE 8K,

F11 FHIEG| O ApDZEEMRE & 1= e 7

g R W HPEE  HA BWE e ek mANEr
LEEE 35.4  111.3 34.5 104.5 87.3 11.1 220.1 186.4 71.8
FEUE(EZE  30.6 21.7 4.7 13.9 8.7 7.9 6.2 4.9 8.8
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12 FATHRER E RS (AL TERE. TAL %)
19294F 19324F 19334F

& B[RO R ket | & bk [ oRRE [kt | & Bk | KRBk E ORISR (R Bk

[HRE Bk 21K HER BTk |A2/A1 [BRE Bkl 20k IHRE  Bik[A2/A1 [BRE Brkk [ 24K IBRE Brkk [A2/A1

Al Bl A2 B2 |or B2/BI Al Bl A2 B2 |or B2/Bl Al Bl A2 B2 |or B2/Bl1
RVE D 84[24.1 5.2 18.9(22.5 1.5 g4l 18 5.5 12| 15 1.8 84[19.3 6.1 13.2| 15.7 .7
B 54[{14.3 6 8.3|15.4 1.2 54| 18 4 14| 25 1.3 54[17.3 3.5 13.8| 25.6 .2
ERiE:n 62[10.8 3.8  7|11.3 1.6 45 19 6 13| 29 1.6 45[19.5 6.8 12.7| 28.2 4
FIE T 80| 24 9.9 14.1|17.6 0.7 80| 24 12.3 12| 15 0.9 80 24.6 12.5 12 1| 15. 1 1
T ek 140| 37.7 10.2 27.5[19.6 1.8 220 74 44.1 29| 13 2.7 200[69.1 38 31.1| 15.6 3.1
T 112]62.3 33.9 28.4|25.4 2.4 112| 62 31 32| 28 2.4 112 61.8 34.3 27.5| 24.5 2.4
wE | 814 148 148 18.2 5. 7] 859 202 202 24 6. 6] 859 200 200 23.3 6.7
H g 60 38.1 12.4 20.7 1.7 60 39 14.2 24 1.9 60 39.9 15.5 25. 8 1.5
A 80 24.5 24.5 30. 6 2.1 80 28 14. 5 18 2.21 80 26.7 14.1 12.6| 18 2.3

19354F 19364F 19374F

& B[RO R ket | & bk [ oRRE [kt | & Bk | KRBk EORRE (R |k

[HRE Bk 2K THEE BTk |A2/A1 [BRE Bkl iR IHRE Bikk[A2/A1 [BRE Brkk [ 20K IBRE Brkk [A2/A1

Al Bl A2 B2 |or B2/BI Al Bl A2 B2 |or B2/Bl Al Bl A2 B2 |or B2/Bl1
ST 84 22 6 16| 19 1.5 84/ 34 6.5 28] 33 1.5 84[42.3 8 34.3| 40.8 1
B 60/ 19.5 3.3 16.5|27.5 1.5 60| 17 3.6 14| 23 1.5 60(19.6 4 15.6| 26 1.6
H T 45(18.7 7.2 10.5|23.3 1.6 45| 26 13.2 13| 29 1.3 45(31.5 17 14.5| 32.2 1.2
FEH T 94120.6 10 10| 11 1.3 94] 25 19.6 5.3| 5.6 1.3 94 28.7 22.8 5.9/ 6.3 1.2
T Sk 360(85.7 57.5 28.2| 7.8 5.6 360 90 59.6 31| 8.6 6.1 360/ 84.3 53.8 30.5| 8.4 6.3
BT 112 62.1 34.9 27.2(24.3 2.3 112| 66 37.6 24| 21 2.3 112|71.4 36.7 34.7| 31 1.9
HE | 859 291 291 33.9 5. 6] 859 204 224 26 4. 8] 859 229 229 26. 6 4.8
HpE | 199 97 27 14 2.71 199 83 50.6 25 3.9] 237 52.1 27.1 11.4 5.2
A 80 24.7 13 16 2.5 80 27 14.4 18 2.3 80 32 17.3 21.6 1.7

HUPIT « RPERR A iRl TR AEAREE ) 1929-374F,
BRI THT - IHERED S,
KRR TITH « IRWERR S EF OO EAT124 « ATH Y . FRRO B OEHE LT & 13 —F L7
AREMEDR B D, 20 DF DO A104E « A, TEEkIE H ABIFRA 7 GTHHH 213 T) 2k <,

RT—HINIRNEND D, TOHEE, TEOELH - AR
EIENE L THD EIRE L THERF L. Bl TER,
35, STAE- D8R D ERE T H RS | BT (1938) p. 82. 83& 1R,

RIREDFF LRI DHT - IHEROW
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